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Introductory Note 



The present year-book of the American Institute of Account- 
ants follows the form adopted by the American Association of 
Public Accountants in the preparation of its year-books. 

The executive committee has authorized the usual condensa- 
tion of reports of proceedings and has further curtailed the length 
of this year's volume by omitting C, P. A. laws in which no 
changes have been made since the date of publication of the 1916 
year-book. 

Appendix D contains the text of C. P. A. laws enacted during 
the year and also C. P. A. statutes in which there have been 



Extra copies of this year-book may be obtained from the office 
of the institute, 20 Vesey Street, New York, at $1.50 net, $1.65 
delivered in the United States. 

A. P. RICHARDSON, 

Secretary. 
20 Vesey Street, New York, 
November, 1917. 
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CERTIFICATE OF INCORPORATION 

OF THE INSTITUTE OF ACCOUNTANTS 

In the United States of America 

We, the undersigned, John K Bates, Howard C. Beck and Joseph £. 
Sterrett, all of whom are persons of full age and citiiens of the United 
States, and a majority of whom are citizens of the District of Columbia, 
desiring to associate ourselves for the purpose of forming a corporation 
under and by virtue of the provisions of sub-chapter III, of chapter 
XVIII, of an act of congress entitled "An act to establish a code of law 
for the District of Columbia" approved Uarch 3, 1901, and the acts 
amendatory thereof and supplemental thereto, do hereby certify, as 
follows : 

First: The name or title by which such corporation shall be known in 

"The iMSTrruTE of Accountants in the United States of America." 

Second: The term for which it is organized is perpetual. 

Third: The particular business and objects of the corporation are: 
to unite the accountancy profession of the United States of America; 
to promote and maintain high professional and moral standards ; to safe- 
guard the interests of public accountants; to advance the science of ac- 
countancy; to develop and improve accountancy education; to provide 
for the examination of candidates for membership; and to encourage 
cordial intercourse among accountants practising in the United States 
of America. 

Fourth: The number of its trustees, directors or managers for the first 
year of its existence is tbiTty'iun& 

IN WITNESS WHEREOF, we have made, signed and acknowledged 
the foregoing certificate this twenty-third day of May in the year one 
thousand nine hundred and sixteen. 

(Signed) John K Bates, 
Howakd C Beck, 
Joseph E. Steseett. 
City at Washington, "1 , 

DlSTEICTOrCOLUllBIA / 

I, Charles E. Kiordan, a notary public, in and for the District of 
Columbia, do berdv certify that John E. Bates, Howard C Beck and 
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Joseph £. Sterrett, being personally well known to me as the persons 
whose names are signed to the certificate of incorporation, hereto annexed, 
bearing date the 23rd day of May, 1916, personally appeared before me 
in said district, on said day and separately, severally and individually 
acknowledged the same before me, and that they severally signed the 
same for the purposes therein set forth. 
Given under my hand and notarial seal this 23rd day of May, 1916. 
r MOTAKiAi. 1 (Signed) Chakles E. Riouian, 

L SEAL J Notary Pvilic. 

Office of the 

Recorder of Deeds, 

District of Columbia. 

This is to certify that the foregoing is a true and verified copy of the 

certificate of incorporation of "The Institute of Accountants in the 

United States of America", and of the whole of said certificate, as filed 

in this office the 23rd day of May, A.D. 1916. 

In testimony whereof, I have hereunto set my hand and affixed the seal 
of this office this 23rd day of May, A.D. 1916. 

(Signed) R. W. DurroN. 
Deputy and Acting Recorder of Deeds, D. C. 



The Institute of Acconntanti in the United Statei of America 

Certificate of Change of Name. 

We the undersigned, W. Sanders Davies, president, and A. P. Itichard- 
son, secretary, respectively, of the Institute of Accountants in the 
United States of America, a corporation formed under and by virtue 
of the provisions of sub-chapter III of Chapter XVIII of an act of 
congress entitled "An act to establish a code of law for the District of 
Columbia", approved March 3, 1901, and the acts amendatory thereof and 
supplemental thereto, do hereby certify, pursuant to the provisions of 
section 602 of said act, as follows: 

First, That the written consents to the change of name of said cor- 
poration to "The American Institute of Accountants" have been duly 
given by more than two-thirds of the members of its governing board, 
known as its "council", to wit: by 32 members of said council, out of a 
total membership of thirty-nine. 

Second. That attached hereto are the original written consents of 
said thirty-two members of said council. 

Third. That the original name of said corporation was The Institute 
of Accountants in tlie United States of America, and the new name b; 
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virtue of such consents and of the filing of this certificate will be "The 
American Institute of Accountants". 

Fourth. That the tecro of corporate existence as specified in the original 
certificate of incorporation thereof, and as continued hereby, is perpetual. 

IN WITNESS WHEREOF, we have hereunto subscribed our names 
this 16th day of January, 1917. 

W. Sandebs Davies, President. 
A. P. RiCHABDSON, Secretary. 
State of New Yc«k \ 
County OF New York/ 

I, W. C Lawson, a notary public in and for the county of New York, 
in the state of New York, do hereby certify that W. Sanders Davies 
and A. P. Richardson, being personally well known to me as the persons 
whose names are signed to the foregoing certificate bearing date the 16th 
day of January, 1917, personally appeared before me in said county on said 
day, and separately, severally and individually acknowledged the same 
before me, and that they severally signed the same for the purposes herein 
set forth. 

Given under my hand and notarial seal this 16th day of January, 1917. 

" NOTAKIALn 

I W. C Lawsom, Notary Public. 

Notary Public, Kings County, vrith certificate filed m New York County 
171. 



[" 



The ImtUnte of Accountants in die United SUtes of America 
Form of Consent to Change of Name. 

I, the undersigned, being one of the members of the governing body, 
known as the council, of The Institute of Accountants in the United 
States of America, a corporation of the District of Columbia, hereby con- 
sent to the change of name of said corporation from its present name 
to the name "The American Institute of Accountants". 

IN WITNESS WHEREOF, I have hereunto subscribed my name this 

day of 191 

(Signature) 

Staik of "^ 
CoUMTY or J '^ 

I. , a notary public in and for 

die state and county aforesaid, do hereby certify that 

party to a certain instrument of consent bearing date on the 

day of 191.., and hereto annexed, person- 
ally appeared before me in said county, the said 

11 
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being personally well known to me aa the peraon who executed the 
said instrument, and acknowledged the same to be hfs act and deed. 

Given under my hand and notarial seal this day of , 

191.... 

(Signed) H. Behington 
" Harvey 5. Cbase 

" h. s. corwin 

** J, D, M, Cbockett 

" Jmo. F. Fmbes 

J. S. M. Goodie 
" EowAKD £. Gore 

" Elmer L. Hatter 

W. P. Hn.TOK 
" JfXB. Hunter 

" J, Pmteb Joplin 

" Bertram D. Kribben 

F. W. Lafrektz 
" Page Lawsehce 

R. C Lloyd 
" W. R. Uackekzie 

" J. E. Uastos 

" OVEKION S. MeLDRUU 

" Rmbrt H. Moktgomeby 

" GwL H. Nau 

" John Bauuantine Niven 

Waldron H. Rand 

" W. Ernest Seatxee 

Elijah W. Sells 

" E. G. Shorrock 

" F^Nas R. Carnegie Steele 

" J. E. Sterrett 

" Herbert G. Stockweu. 

" Edward L. Supfern 

" H. Ivor Thomas 

" William F, Weiss 

" Arthur Young 

Office of the Recorder of Deeds, 

District of Columbia. 

This is to certify that the foregoing is a true and verified copy of the 

certificate of "change of name" of the "Institute of Accountanta in the 

United States of America," and of the whole of sud certificate as filed 

in this office the 22nd day of January, A.D., 1917. 

In testimony whereof, I have hereunto set my hand and affixed the 
seal of this office this 23rd day of January, AJ).. 1917. 

(Signed) John F. Costkllo. 
(seal) Recorder of Deeds, D. C 

12 
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Presidents of the American Auociation of Public Accountants and 
Am^can Institute of- Accountants. 

•James Yalden 1887-1888 

♦JohnHeins 1888-1891 

•James Yalden 1891-1892 

Henry R. M. Cook 1892-1893 

•Richard F. Stevens 

Frank Broaker 

W. Sanders Dairies 189?-1898 

♦David RoUo 1896-1899 

Leonard H. Conant 1899-1901 

Ferdinand W. Laf renti 1901-1903 

John R. Loomis 1903-1906 

Elijah W. SeUs 1906-1908 

J. E. Sterrett 1908-1910 

Edward L. Suffern ,.1910-1912 

Robert tt Montgomery 1912-1914 

J. Porter Jopjin 1914-1916 

W. Sanders Davies 1916- 

*Now deceased. 
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AMERICAN INSTITUTE OF ACCOUNTANTS 

LUt of Officers, Memben of Council, Board of Examiners and Committees, 
1917-1918 

OFFICERS 

President, W. Sardebs DAinies 103 Park Avenue, New York 

w,^p-. ,**.*. J Go»CE O- i^ir 54 WilUam Street, New York 

yice-fresvltntt | Waldbon H. Raot 101 Milk Street, Boston, Massachusetts 

Treasurer, Adah A. Ross Morris BuildinK, Philadelphia, Pennsylvania 

Stcrttary, A. P. Richardson .25 Vesey Street, New Yoik 

MEMBERS OF THE COUNCIL 
For the Term of Five Years : 

J. S. M, GooDiOE , 120 Broadway, New York 

Elmeb L. Hatteb 731 Munsey Building, Baltimore, Maryland 

J. Edwakd Masters 60 State Street, Boston, Massachusetts 

Tames S. Mattesom 701 Alworth Building, Duluth, Minnesota 

RoBEBT H. MoNTCOMEBY 55 Liberty Street, New York 

Cabl H. Nau American Trust Building, Oeveland, Ohio 

W. Ebnbst Seatbee 134 South La Salle Street, Chicago. Illinois 

For the Term of Four Years : 

ToblHumteb Empire Buildii^, Atlanta, Geoi^ 

F. W, Lafmntz 100 Broadway, New York 

W. R. Mackenzie Wilcox Building, Portland, Oregon 

John B. Niven Upper Montclair, New Jersey 

Herbert G. Stockweu. 1201 Land Title Building, Philadelphia, Pennsylvania 

H. Itor TaouAS 616 Higgics Building, Los Angeles, California 

Abtbub Young 105 South La Salle Street, Chicago, Illinois 

For the Term of Three Years:* 

John F. Foebes Crocker Building, San Francisco, California 

WnuAM P. Hilton Royster Building, Norfolk, Virginia 

J. PoKTER JoPLiN 122 South Michigan Boulevard, Chicago, Ilhnois 

George R. Lamb First National Bank Building, Cincinnati, Ohio 

EujAH W. Sells 30 Broad Street, New York 

E. G. Shorbock 625 Central Building, Seattle, Washington 

For the Term of Two Years: 

Hamilton S. Cobwin 197 Prospect Street, East Orange, New Jersey 

Edwabd £. Gobe Monadnock Block, Chicago, IlItRois 

Bebtbau D. Kribben Central National Bank Building, St Louis, Missouri 

Overton S. Meldrum 514 Keller Building, Louisville, Kentud^ 

Charlss Nevulb National Bank Buildmg, Savannah, Geoi^ia 

William F, Weiss 170 Broadway, New York 

C. M. Williams 336 Henry Building, Seattle, Washinjrton 

*A viuacr exiau in the thiee-jor lerm. 
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Officers, Members of Council and Committees 

For the Term of One Year : 

Hakou> Beningion tTarquette Bmlding, Chicago, Illinois 

J. D. M. Crockett ■. Glendale Building, Kansas Qty, Missouri 

HoMis K. Jones 616 Falls Building, Memphis, Tennessee 

Pace Lawkence 830 Foster Building, Denver, Colorado 

F, R. Casitei^ Steele 131 State Street, Boston, Massachusetts 

J. E. Sterhett 54 William Street, New York 

Edward L. Suffebn 163 Sycamore Avenue, Plainfield, New Jers^ 

BOARD OF EXAMINERS. 
For Three Years: 

Chables S. LtJDijiM 30 Broad Street, New York 

Waldhom H. Rakd 101 Milk Street, Boston, Massachtisetts 

H. ItorThoiias 616Higgins Building, Los Angeles, California 

For Two Years; 

Arthur W. Teele, Chairman 120 Broadway, New York 

Geobce O. May 54 William Street, New York 

Artbus Young 105 South La Salle Street, Chicago, Illinois 

For One Year: 

W. P. Hilton Royster Buildii^, Norfojk, Virginia 

B. D. Kribben Central National Bank Building, St Louis, Missouri 

John B. Niven Upper Monldair, New Jersey 

AUDITORS 

John R, Lynn 1238 Commercial Trust Buildii^, Philadelphia, Pennsylvania 

Chaeles O. Hau. 1520 FideUty Building, B^timore, Maryland 



COMMITTEES 



ExEonTTE CoKMrrTEEi 

The President, Chatrman New York 

The Treasurer Pennsylvania 

H, S. Corwin New Jersey 

R. H. Montgomery. New York 

kR Sterrett New York 
W. Sells New York 

W. F. Weiss New York 

Committee on Pbofessional Ethics: 

Carl H. Nau, Chairman Ohio 

J. D. M. Crockett Missouri 

J. Porter Joplin Illinois 

T. Edward Ross Pennsylvania 

Charles H. Tuttle Massachusetts 

CouvnTEE ON ARBrntATioN : 

E E. Gore, Chmrman Illinois 

Frederic A. Tilton Michigan 

Charles B. TomiJcins Iowa 



CoMMriTEE ON Budget and Finance: 

E. W. Sells, Chmrman. New York 

Thomas L. Berry Maryland 

Charles Hecht New York 

Comuittee on Constitution and By-Laws: 

W. R. Mackenzie, Chairman Or^^in 

William A. Smith Tennessee 

George L. Vannais Connecticut 

Committee on Education: 

Waldron H. Rand, Chairman, 

Massachusetts 

Guy V. W. Lyman Louisiana 

Richard T. Lingley New York 

Committee on Fedfsai. Legislation: 

George O. May, Cftoirraon. . . .New York 

Harvey S. Chase Massachusetts 

John B. Niven New Jersey 



Digitized byGoOgIC 



American Institute of Accountants Year-Book 

Cbif uiTTEE ON Ueetincs : Committee oh Pubucation : 

Peter T. Wright, CAotrman,... Delaware J. E. Stcrrett, Chairinan New York 

J. E. Bates District of Columbia William M. Lybrand New York 

William R. Tolleth Virginia F. F. White New Jersey 

CouuiriEB OM State Legislation: 

J. S. M. Goodloe, Chairman... Hem York 

R, O. Bcrger..,,. Illinois 

Charles F. McWhortcr New York 

SPECIAL COMMITTEES 

CouuiTTEE OH ENDOWMENT; Wab Commfttee: 

Geowc O. May, Chairman,. . .Hew York E. L. Suffem. Chairman New York 

W, H, Rand Massachusetts W. Sanders Davies New York 

Ernest Beckitt Illinois Charles S. Ludlam New York 

E. W. Sells New York R. H. Montgomery New York 

H.T. Westermann New York Heniy A. Niles New York 

J. E. Stcrrett New York 

A. W. Teele New York 

A. P. Richardson, Secretary. .New York 

CoicinTTEE ON Intbbest in Relation to Cost : 
Hamilton S, Corwin, Chairman, New Jersey 
Charles S. Ludlam, New York 
Willis B. Richards, New York 
A. Pyott Spenee, New York 
Seymour Walton, Illinois 
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ALPHABETICAL LIST OF MEMBERS. 

•Certifisd Publk AccotmUntt. 

•Aberer, Alexamder 225 Fifth Ave, New York 

•Adkins, WitiiAM G. 706 Schiller Bidg., Chicago, IlL 

•Albee, Amos D. 53 State Street, Boston, Mass. 

*Ai.BEE, Hehbebt M 53 State Street, Boston, Mass. 

♦Amfsose, H. G. The Chemical Bidg., St Louis, Mo. 

*Ani>e»3en, Abthwr E. Harris Trust Bldg., Chicago, III, 

♦Andeksok, G, E S420 Indiana Ave., Chicago, 111. 

'Anderson, Hugh M 50 Wall Street, New York 

♦Anderson, John F. 113 — 23rd Ave., Seattle, Wash. 

'Anderson, Jtnjus J. 526 Security Bldg^ Minneapolis, Minn. 

'Akniews, Arthur J P. O. Box 78, Butte, Mont 

•Andrews, Tbos, A 210 No. Liberty St, Jackson, Tenn. 

'Akiwus, Albert Lester. .. 1426 Northwestern Bank Bldg,, Portland, Ore. 

•Anvon, James T 25 Broad Street, New York 

•Archer, John P, 225 Fifth Avenue, New York 

•Arcbinard. E. J 303 Reynolds Bldg., Fort Worth, Tex. 

♦Arthur, Donald P. O. Box 1328, Butte, Mont 

♦AsTEint, Edwin F Central Savings Bank Bldg., Denver, Colo. 

*Ashdown, Cecils Rra. 309, Navy Annex, Washintfton, D. C 

•AsHDowM, Edward A.. 55 Liberty Street New York 

•Ashuan, L.EWIS Straus B1<^., Clark and Madison Sts., Chicago, 111. 

•Atkims, Harold B 120 Broadway, New York 

♦Auer, Jacob Chamber of Commerce Bldg., Chicago, 111. 

Austin, Ralph J Apartado 175, Caracas, Venezuela, S. A. 

Austin, Wiluau Gaines P. O. Box 412, Mobile, Ala. 

♦Babcdck, Eteketi Cicero 514 Bankers Life Bldg^ Lincoln, Neb. 

Babcock, H. N 309 McBride Street, Syracuse, N. Y. 

*Bacas, Paul E. 82 Washington Place, New York 

•Bacon, Albert T 208 So. La Salle St., Chicago, III. 

•Badger, A. G. P. O. Box 315. Billings. Mont 

•Baird, William E 1104 Commerce Bldg., Kansas City, Mo. 

♦Baker, John H Suite 1231-34 First Nafl. Bk. Bldg., Denver. Colo. 

♦Ballantine. W. D 212 Union Oil Bldg.. Los Angeles, CaL 

•Barber, Edgar M 641 Washington St., New York 

•Barclay, Whliau D. Parker Ave., So. Orange, N, J. 

•Barker, Syongy S Northwestern Bank Bldg., Portland, Oregon 

•Barnard, S. S Qunte Bldg., San Francisco, CaL 

Basnett, L, C 716 Columbia Bldg.. Louisville. Ky. 

•Barnev, Fred W 55 Irving Ave., Providence, R. I. 

♦Barry, Shepard E 210 Wisconsin St, Milwaukee, Wis. 

•Baskerville. Cbarus A. 704 Auditorium Bldg., Los Angeles, CaL 

•Basset. Horace S 200 Devonshire St., Boston, Mass. 

•Basset, Wm. R. Whitehall Bldg., New Yoric 

•Batcheldhi, Arthur P. 84 State Street Boston, Mass. 

•Bates. J. E. 707 Washington Loan & Trust Bldg., Washtr^on, D. C 

Bauugartbn, Harry E 716 Columbia Bldg., Louisville, Ky, 

•Baxter, A, J Empire Bldg., 71 Broadway, New York 

♦Baynb, Robert Room 549, 32 Liberty St, New York 

•Beahah, R.J Union Central fildg., Gndnnati, O. 
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•Bechbrt, WnuAK C c/o Cosden & Co., Tulsa, Okla. 

•Beck, Herbeiit 105 So. La Salle St., Chicago, III 

•Beck, Howabb C Riggs Bldg., Washington, D. C 

•Beidelmajj, Whjjam H .786 Brcjad St, Newark, N. J. 

•Bell, Hermon F 142 Montague St., Brooklyn, N. Y. 

•Bell, William H Third National Bank Bldg., St Louis, Mo. 

•Belser, Frank C Third National Bank Bldg., St Louis, Mo. 

•BENrNGTOH; Harold Marquette Bldg., Chicago, 111. 

•Bennett, L J 1421 Arch Street, Philadelphia, Pa. 

•Bennett, RussEU, W Valdosta Bldg., Jacksonville. Fla. 

•Benson, Edward A 149 Broadway, New York 

•Bentley, H. C 65 Greenough SL, Brookline, Mass, 

•Benton, Andrew A. 79 Wall Street, New Yorit 
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•Hn)E,RAiPBK 129 University Rd., Brooklinc, Mass. 

•Iffla, George H. 200 Fifth Ave., New York 

•IszAKD, Clifford R 600 Ford Bldg., Wilmington, Del. 

•IszARD, T. Whiikey 600 Ford Bldg., Wilmington, Del 

♦Ives, Raymond SS Liberty St, New York 

♦Ivy, Fred. E. Bank of Commerce & Trust Bldg., Memphis, Teno. 

•Jackson, H. J 1141 First NatL Bank Bldg., Chicago, III 

•Jacobs, Herbert E 131 State St, Boston, Mass. 

•jACOBSON, Charles 217 Mercer St, New York 

♦Jasper, William H 110 West 40th St, New York 

♦Jay, Harry M Memphis Trust Bldg., Memphis. Term. 

♦JrjfCKES, Charles S Industnal Trust Bldg., Providence, B, L 

•Jerdue, John J 849 Dickerson Ave., Detroit, Mich. 

•Johnson, Alexander 1244 First Natl. Bk. Bldg., Chicago, HI. 

•Johnson, Frederick Insurance Bldg., San Francisco, Cal. 

Johnson, Geo. P 929 Stock Exchange Bldg., Chicago, JU. 

•Johnson, Paul C c/o Prest-0-Lite Co., Indianapolis, Ind. 

•Johnston, C. E. Stahlman Bldg., Nashville, Tenn. 

♦Johnston, D. Vincsnt...1612 Real Estate Trust Bldg., Philadelphia, Pa. 

•Jones, Arthur F. 1036 Northwestern Bank Bldg., Portland, Ore. 

•Jones, Homer K 616 Falls Bldg., Memphis, Tenn. 

•Jones, Robert Hale 616 Falls Bldg., Memphis, Tenn. 

•JopuN, J. Porter 122 So. Michigan Blvd., Chicago, lU. 

Jordan, Chester A. 410 Fidelity Bldg., Portland, Me. 

•jUDD, OuiN R. 60 Broadway, New York 

♦Radison, Louis 35 Nassau St, New York 

•Kane, Petes James 54 William St, New York 

♦Karmel, Abraham 261 Broadway, New York 

•Kauffman, J. H Capitol Bldg., Box 1214, Columbus, O. 

•Keller, Albert K 1209 East Colfax Ave., Denver, Colo. 

•Keller, H. A. Hayden Bldg, Columbus, O. 

•Kelly, W. P. 

c/o The Accounting E)ept., International Harvester Corp., Chicago, 111. 

♦Kenwfby. George W 5622 Malcolm St, Philadelphia, Pa. 

•Kenmedy, R. E 929 Chestnut St, Philadelphia, Pa. 

•Kekwobthy, Arthur W 120 Broadway, New York 

•Kern. Ethelbert L. P. O. Box 333, Denver. Colo, 

•Kernaghan, D. H Dan Waggoner Bldft. Ft Worth, Tex. 

•Kerr, David S 145 St James 5t, Montreal, Can. 

Kerr. Errol 32 Liberty St, New York 

♦Kbssler, E. G. H. La Salle Bldg., St Louis, Mo. 
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•Ketchum, Nelson V 31 Nassau St, New York 

•KiLROE, W. R R. First Natl. Bank Bids., San Francisco, CaL 

'Kimball, Gardneb W....1202 Real Estate Trust Bldg., Philadelphia, Pa. 

♦KiKBY, William C 133 West Washington St. Chicago, IIL 

•Kww, Aaron M 38 West 93rd SL, New York 

♦Klein, Chawj:s A. 61 Broadway, New York 

•Klein, Joseph J 1182 Broadway, New York 

•Klein, Wiluak G 417 Real EsUte Trust Bids., Philadelphia, Pa. 

•KuNK, George T. 816 Kohl Bldg.. San Francisco. Cal. 

•Knight, Allen S02 California St., San Francisco, Cal. 

•Knoeppel, F, J 870 Peoples' Gas Bldg,, Chicago, IIL 

•Koch, John H 55 LibertySt., New York 

•KoHLEtt, EL 31 West Lake St, Chicago, 111. 

•Kribben. Bertram D Central Natl. Bank Bldg,, St Louis, Mo. 

•KBcHLER, John 901 Calvert Bldg., Baltimore. Md. 

•KuHNS. Maurice S 11 So. La Salle St, Chicago, 111. 

•La Bonte, F. G. Union Trust Bldg,, Detroit, Mich. 

•Lafbentz, Ferdinand W 100 Broadway, New York 

•Laird, John K. 951 Otis Bldg., 10 So. La Salle St., Chicago, 111. 

•Lamb, G. R. First Natl. Bank Bldg,, Cincinnati, O. 

*Lanodon, W. E. Huntingdon Bank Bldg-, ColumbuB, O. 

♦Lancdon, W. G c/o The Star Co., 228 William St, New York 

•Lancer, Charles Heinrichs 122 So. Michigan Blvd.. Chicago, IIL 

•Latimer, James D 5S4S Catherine St, Philadelphia, Pa. 

•Lawrence, Pace 830 Foster Bldg., Denver, Colo. 

♦Lawton, George R. Tiverton, R. I. 

•Lawton, Willard H 230 Windermere Ave., Wayne, Pa. 

•Leathem, Ernest F 710 Goodwyn Institute. Memphis, Tenn. 

•Le Clkah, W. M 708 Marquette Bldg., Chicago, III 

•Lee, Frederic Morgan 401 Mills Bldg., San Francisco, Cal. 

•Leeming, Harold F 120 Broadway, New York 

•Leidesdorf, Samuel D 417 Fifth Ave,, New York 

•Leister, B. P 114 Ingram Ave., S. W., Canton, O. 

•Leitch, E. Austin 215 Mutual Bldg., Richmond, Va. 

•Leith, John 2121 Insurance Exchange Bldg., Chicago, 111. 

LeMaster, Ellis 501 Hutton Bldg., Spokane, Wash. 

•Levi, D. J 122 So. Michigan Blvd.. Chicago, IIL 

•Lewis, Daniel B 45 Milk St, Boston, Mass. 

•Lewis. James M 621 Madison Ave., Elizabeth, N. J. 

•Lilley, Raleigh T 663 Calvert Bldg., Baltimore, Md. 

•LiNGLEY, A. G. 120 Broadway, New York 

•LiNGLEY, Richard T 120 Broadway, New York 

•Link, Charles C Waldorf-Astoria, New York 

•LiNviLL, Walker E 120S Land Title Bldg., Philadelphia, Pa. 

•LiNZ, Edwin S 246 Jamaica Ave.. Brooklyn. N. Y. 

•Little, Wiluam P 15 Broad St., New York 

•Lloyd, R. C 513 Canal-Louisiana Bk. Bldg., New Orleans, La. 

Lobb, H. W 438 California St, San Francisco, CaL 

•LoKWtNWARTEH, Paul L 1 Madison Ave., New York 

•LoMERSON, Benjamin O 171 Jewett Ave., Jersey City, N, J. 

•LooMis. Arthur M 630 Black Bldg., Los Angeles, Cal. 

•LooMis, John R 149 Broadway, New York 

■Lord, Clarkson E. 30 Broad St, New York 

•Lord, R. H 14 Riversleigh Ave,, Lytham. Lancashire, England 

•Love, Henry D 84 State St, Boston, Mass, 

•LoVEjoY, E. W 55 Liberty St, New York 

•Lovelace, Meredith B 55 Uberty St, New York 
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'LoTiBOMD, AxTHUK M 30 Broad St, New York 

•LuBiN, Louis 80 Wall Street, New York 

•LuOEWiG, Hebuakn E S2 Vanderbilt Ave., New York 

•LuDLAM, Cbables S 30 Broad Street, New York 

•LuDwic, Joseph 2226 Callowhill St, Philadelphia, Pa. 

•LcTHER, J. SEyjiOUK. 932 Old South Bldg., Boston, Mass. 

•Lyaix, Geobge 79 Milk St.. Boston, Mass. 

*LVBRANI^ WiLLiAU M 5S Liberty St, New York 

LycHBMHEiM, JoHM Edificio de la Mutua 5(&, Mexico, D. F. 

•LVMAN, Guy V, W 634 Gravier St., New Orleans, La. 

*Lynn, John R 1238 Commercial Trust Bldg., Philadelphia, Pa. 

•Lynme, William Sakel Union Bank Bldg., Pittsburgh, Pa. 

*McAdam, WiixiAM 825 Central BIdg., Seattle, Wash. 

*McAlustek, Edwabd A 518 Seventeenth St., Brooklyn, N. Y. 

McALMNETjoHtf C. 1411 Walnut St. Philadelphia, Pa. 

•McAvoY, WiLUAM J 84 State St., Boston, Mass. 

•McClellakd, D. McK Royal Bank BIdg.. Toronto, Ont, Can. 

*McClemknt, John H 165 Broadway, New York 

♦McCsEA, R.L Riverside Abstract Co. Bldg,, Riverside, Cat. 

*McCiJLUiH, Charles S 43 Exchange Place, New York 

■McDonald, John A 570 Penobscot Bldg., Detroit, Mich. 

•McDoWHX, WitUAK T 712 Land Title Bldg., Philadelphia, P^. 

♦McGiBBON, Browhell 2S Bridge St, New York 

•McGrath, Edward J 402 North American Bldg., Philadelphia, Pa. 

•McGregor, Tames P. 208 So. U Salle St, Chicago, III. 

•McGoiNN, Edward B 208 So. La Satle St, Chicago, 111. 

•McHeffex, T. Leonard Hershey, Pa. 

•MclNTosH, John G 916 White Bldg., Seattle, Wash. 

♦MclNTosa, R. J Second National Bank Bldg., Toledo, O. 

♦McKeand, C. A 824 Monadnock Block, Chicago, III. 

*McKenna, James A..... 1 Liberty St, New York 

•McKiNNEY, B. A 602 Citizens Bank Bldg.. Raleigh. N. C. 

•McKnicbt, J. J 409 Hartman Bldg., Columbus, 0. 

'McLaren, Noruan 519 California St., San Francisco, Cal. 

•McMakon, FhANas M First Natl. Bank Bldg., Denver, Colo. 

•McShane, Joseph M 1500 Grand Ave,, Kansas City, Mo. 

'McWhorter, Charles F 120 Broadway, New York 

*Maass, Hermann C 52 Broadway. New York 

♦Macdokald, C a ..925 Postal Telegraph Bldg., Chicago, 111 

•Macdonalb, R. O 824 Monadnock Blodfc, Chicago, IlL 

•MacDow, G. Wilson... 77 Summer Street, Boston, Mass. 

•Mackenduck, William 730 Central Bldg., Los Angeles, Cal. 

•Mackenzie, Charles A c/o American Foreign Banking Corp., 

S6 Wall St., New York 

•Mackenzie, D. D. F. 71 Broadway, New York 

•Mackenzie, W. R. Wilcox Bldg., Portland. Ore. 

•UacLetchie, John 61 Broadway, New York 

•MacNeille, Walter C Unionville, Conn. 

•MacPberson, F. H 2607 Jefferson Ave. W.. Detroit, Mich. 

•MacRae, Farquhar J 68 William St, New York 

•Madden, John T 32 Waverly Place, New York 

•Macee, Henry C Market & Third Sts., Camden, N. J. 

•Mahon, George 127 Harrison Ave., Glenside, Pa. 

Mahon. J. C 516 Keller Bldg., Louisville. Ky. 

•Mahony, John 38 So. Dearborn St., Chicago, III. 

•Main, Frank Wilbvr Fanners' Bank Bldg., Pittsburgh, Pa. 
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*liM». WouAX R. .P. O. Box 382, Sute Hi^^way Dept., Harrisburg, Pa. 

•Makay, Alexamdeb F. 34? Fifth Ave., New York 

*Manming, Horace 1434 Natl. Bank Bldg., Chicago, 111. 

•Mannix, Welliau H 134 State St, Boston, Uass 

•Mansfield, Gideon M 201 Devonshire St., Boston, Mass. 

•Mansley, R. H 20th Boor, 54 William SL, New York 

*Mapes, Lesteb D 3 London Wall BIdgs., London, £ng. 

•Marble, Hosace Calvin 10814 Tacoma Ave., Oeveland, O. 

•Masr, C. J 54 William SL, New York 

•Marsh, R. P. 30B Germania Bank Bldg., Savannah, Ga. 

•Martin, Robert W 1244 First NatL Bank Bldg.. Chicago, III 

•Marvin, Harold Aithus 73 Tremont St, Boston, Mass. 

•Marwick, James 79 Wall St, New York 

•Marx, Siomuwd T 1619 Real Estate BIdg., Philadelphia, Pa. 

•Mason, Henry E. U. F. 616 Falls Bldg., Memphis, Tenn. 

•Mason, Jabvis W 100 Broadway, New York 

•Mast, C. A. 1117 Perry St., Davenport, Iowa 

•Masters, J. Edward 60 State St, Boston, Mass. 

♦Mather, Charles E. Kinney Bldg., Newark, N. J. 

•Matteson, James S 701 Alworth Bldg., Duluth, Minn. 

•Matthews, Ejxjar I Tallahassee, Fla. 

•Maxcy, Charles J 120 Broadway, New York 

•May, George O 54 William St., New York 

•Mayors, W 1136 Henry Bldg., Seattle, WasH. 

•Medlock, Arthur 134 So. La Salle St Chicago, 111. 

•Medlock, John 134 So. La Salle St, Chicago, III. 

Meldrum, George F. 412 Keller Bldg., Louisville, Ky. 

Meldrum, Overtok S 415 Keller Bldg., Louisville, Ky. 

•Mendenhall, Joshua 122 So. Michigan Blvd., Chicago, 111. 

•Mehdbnhall, Williah American Bank Bldg., Kansas G^, Mo. 

•Mkmdes, Henry E. Railway Exchange Bldg., St Louis, Mo. 

•Merrhjs, Alexander H 25 Broad St, New York 

•Merrhl, Herbert C 60 State St., Boston, Mass. 

•Metz, Charles J 206-9 Chandler Bldg., Atlanta, Ga. 

•Metz, J. George Bank of Commerce & Trust Bldg., Memphis, Tenn. 

•Meyer, Henry 225 Fifth Ave., New York 

•Meyer, Max i 66 Broadway, New York 

•Millar, Edward B. 

c/o Lycoming Foundry & Machine Co., WUIiamsport, Pa. 

•Miller, James Albert Union Central Bldg., Cincinnati, O. 

•Miller, Ralph C Detroit Trust Co., Detroit, Mich. 

•MiLLiGAN, WnxiAM A 33 West 42nd St, New York 

•Miner, E. J. Central Building, Seattle, Wash. 

Mitchell, FRANas L. 30 Broad St., New York 

•Mitchell, Horace H 65 Independence Bldg^ Colorado Springs, Colo. 

•Mitchell, Joseph J Harris Trust Bldg.. Chicago, IIL 

•MiTCHELi, S. Roger 79 Wall St, New York 

•Monteuus, W. E. 929 Chestnut St, Philadelphia, Pa. 

•Montgoueky, Robekt H 55 Liberty St., New York 

•Moore, Albert Stab 400 Convent Ave.. New York 

•Mdorhouse, Eli 533 Henry Bldg., Seattle, Wash. 

•Morris, Ben 1230 Foster Bldg., Denver, Colo. 

•Morris, Charles E. 30 BrOad St., New York 

•Motws, D. C 25 Broad St. New York 

•Morris. Milton 605 West 19th St. Austin, Tex. 

•Morse, Perixv 61 Broadway, New York 

•Morton. Frederick W. 1001 Majestic Bldg.. Detroit, Mich. 

•MoSER, H. a. 815 Wilcox Bldg, Portland, Ore. 
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*MosE3, EuciK 812 Canal Bank Bldg., New Orleans, La. 

*U08HER, Ira U South St, Boston, Uass. 

♦Moss, Albert G. 904 Praetorian 0%., Dallas, Tesc 

•MouLi, Joan 57 Orchard St. ^KiinfielA N. J. 

*MoxEY, Edwabd P 1202 Real Estate Trust Bldg_ Philadelphia, Pa. 

•Mover, A, J 9 Arlington St, Newton, Mass. 

•Mover, Franklin K 522 Lafayette Bldg., Philadelphia, Pa. 

•Mover, Melbourne S 287 Broadway, New York 

•Mover, Orlando C. Old South Bldg., Boston, Mass, 

♦MucKLOW, Walter U. S. Trust Bldg., Jacksonville, Fla. 

•MULJ.EB, Marcus A. 2 Rector St, New York 

♦Mulnix, Harry E. Auditor of State, Denver, Colo. 

•MuRRAV, Ernest E. Montana Bldg., Lewistown, Mont 

♦MusAOs, Wm. P 605 Fay Bldg., Los Angeles, CaL 

•MusHET, W. C 512 Union League Bldg., Los Angeles, Cal. 

•MvER, Geo. W 30 Church St, New York 

•Myers, Walter P 852 Broadway, New York Qty 

•MvLis, James, Jb XS7 Homecrest Ave., Brooklyn, N. Y. 

•Nasmvth, Chas. J 69 WaU St, New York 

♦Nau, Carl H 901 American Trust Bldg., Oeveland O. 

•Nelson, J. R. 613 Busch Bldg., Dallas. Tex. 

•Neville, Chas National Bank Bldg., Savannah, Ga. 

•Netius, Soger K. 911 Real Estate Trust Bldg., Philadelphia, Pa. 

♦Newman, Tas, Joseph 17 Battery Place, New York 

•Nichols, Ira C 320 Broadway, New York 

•Nichols, Walter J 149 Broadway, New York 

•Nicholson, Fred T -..52 Broadway, New York 

•Nicbo-son, J. Lee 233 Broadway, New York 

•NiCKLAS, Chas. Aubrev 6 Church St, New Yoric 

•Nield, Chas. F. 103 Park Ave., New York 

•NiOG, C Schiller Bldg., Chicago, DL 

•Niles, Chas. E. Ill Broadway, New York 

•NiLES, Henry A, Ill Broadway, New York 

•NivEN, John B 30 Broad St, New York 

•NoLAM, L. J 71 Broadway, New York 

•NooKE, John 257 West 11th St, New York 

•NoYES, Carlos Faber P. O. Apartado 2006, Habana, Cuba 

•Oakes, W. Fos«h 68 William St, New York 

•Oakev, Francis 43 Exchange PI., New York 

•O'CoNNELL, J. H Third Natl. Bank Bldg., St Louis, Mo. 

•Orto, Chas. H 1034 Southern Trust Bldg., Little Rock, Ark. 

•OvERBEV, E. H ....603 Hibemia Bldg., New Orleans, La, 

•Pace, Homer S 30 Church St, New York 

•Pace, Ruuhc P 49 Wall St, New York 

•Pagb, Howard P. 824 Equitable Bldg., Baltimore, Md. 

•Palethorpe. W. J. 627 H. W. Hellman Bldg.. Los Angeles, Cat 

•Palmer, A. L. 137 So. La Safie St, Chicago, IlL 

•Palmer, Leslie E. Penobscot Bldg., Detroit, Mich, 

•?ANCBC«K, Warrel S. 66 Broadway, New York 

•Paperko, Leon A. 120 Broadway, New York 

•Park, James 149 Broadway, New York 

♦Park, S. W 850 Otis Bldg., Chicago. IlL 

•Parker, Edw. L. SO State St, Boston Mass. 

•Parker, W. S 506 W. Jefferson St, Louisville, Ky, 

•Parks, John G. 616 Falls Bldg., Memphis, Tenn. 
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•Parhish, J. A, D 42S London St., Portsmouth, Va. 

•Pabsons, Thos. p. 812 Tremont Bldg., Boston. Mass. 

*Pate, W 134 So. La Salle St, Chicago, III. 

•Paitzrsok, Eow. C 120 Broadway, New York 

•Patterson, Geo. U. 

206 Grand Rapids Natt. City Bank Bldg., Grand Rapids, Mich. 

*Patteeson, H, S c/o State Board of Gintrol, Sacramento, Cal. 

•Patterson, Samuel D 141 Broadway, New York 

•Pattoh, ToHK N 1850 E. TOth St, Qeveland, O, 

Pedley, T. a Owensboro, Ky. 

•Peisen, Johw W Eldora, Iowa 

•Peloubet, L. G. 42 Broadway, New York 

•PENMER, Carl HIS Wells BIdg., Milwaukee, Wis. 

•pERKiMSj Albert Monroe 226 Devonshire St., Boston, Mass. 

•Perrine, Leroy L 120 Broadway, New York 

•Perry, Charles W 120 Broadway, New York 

•Peter, W. P Praetorian Bldg., Dallas, Tex. 

•Peters, A. L.. Wyandotte BWgy Columbus, O. 

•Petze, Edw. 1 647 Main St., Hartford, Conn. 

♦Pfeiffer, E W 413 First Natl. Bank Bldg., Denver, Colo. 

Phelan, John B Apartado Num. 1325, Havana, Cuba 

•Phelps, Chas. D 143 Liberty St, New York 

•Phw-bhick, Hazen P 101 Milk St, Boston, Mass. 

•Phiups, Guy C Fayetteville, Ark. 

•pHiLUPPS, H. G. 609 First Natl. Bank BIdg.. Chicago, III. 

•Pbilups, J. C Miner Bldg., Butte, Mont 

♦Phinney, Robert Nash 120 Broadway, New York 

•Pickett, L. S 21 East Lake St, Chicago, 111. 

•PncAiTHLY, Wilson L 531 Colorado Bldg., Denver, Colo. 

•PocsoN, A. H 55 I-iberty St, New York 

•Porte, T. L. Whitforo Penobscot Bldg., Detroit, Mich. 

•Potter, Arthur G. 349 Broadway, New York 

•Powers, Lorin C. .Keystone Bldg.. 19tb & Ludlam St, Philadelphia, Pa. 

•Price, Edgar J. Mills 50 Congress St., Boston, Mass. 

•Pride, Edwim L 40 Central St., Boston, Mass. 

•Phobebt. Edwin 320 Broadway, New York 

•Pkobekt, Harry 432 Mills Bldg., San Francisco, Cal. 

•PROUIY, Edwin G 313 Putnam Bldg., Davenport Iowa 

•PuDER, Abraham H 323 Essex Bldg,, Newark, N. J, 

•PuGH, Joseph M Morris Bldg., Philadelphia, Pa. 

•PuLLEN, Alfred Marvin 903 Travelers' Bldg., Richmond, Va. 

•Query, Chas. R 1 Madison Ave.. New York 

•QuicLEY, Andrew J 1310 Lakeview Bldg., Chicago, III. 

•Raban, George P. O. Box 96, Great Falls, Mont 

•Racine. Samuel F. Leary Bldg., Seattle, Wash. 

•Rae, Alex. Clark Corbett Bldg.. Portland, Ore. 

♦Rand, W. H 101 Milk St. Boston, Mass. 

•Rankin, W. W 105 So. La Salle St., Chicago, 111. 

Raudenbush, J. K 239 Cumberland St, Lebanon, Pa, 

•Rawungs. a. Lee Law Bldg.. Norfolk. Va. 

•Ray. Thomas, JR 30 Broad St. New York 

•Reay, Wm. M Harvester Bldg., Chicago, 111. 

•Reckitt, Eknest Marquette Bldg., Chicago, III, 

•Redman, Orrin A 313 Putnam Bldg., Davenport, Iowa 

•Reeve. Frederic E 27 William St, New York 

•Reilly, John E. 1115 Wells Bldg., Milwaukee, Wis. 
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•Reinfeld, Ai^x 52 Wall St. New York 

'Respess, JAS. Leonaidus Atlanta National Bank Bldg^ Atlanta, Ga. 

*Reuck, Geo. M 43 Cedar St., New York 

•Retell, El wood B 305 Real Estate Trust BIdg., Philadelphia, Pa. 

*Reynca.ds, W. T Comptroller-Auditorial Dept., Little Rock, Ark. 

•Rhyne, Wm. C 701 W. 178th St, New York 

*RicE, J. Lee Helena Business College, Helena, Mont 

*RiCHAKDS, WiLus B 41 Wall St., New York 

•Richardson, Alonzo: Empire Building, Atlanta, Ga. 

•RiCHAuisOM, Edwakd Ejnpire Building, Atlanta, Ga. 

♦Richardson, John Y 605 Concord Bltig., Portland, Ore 

•RiCKEB, RuFus Magnus Block, Cedar Rapids, Iowa 

*RiDGWAv, Jas. Lawrence 120 Broadw^, New York 

•RiDouT. Geo. 189 Field Ave., Detroit, Mich. 

•RisLEY, Arthur Ltxoy 73 Tremont St., Boston, Mass. 

•Ritchie, Alfked A 2S Broad St., New York 

•RiTTENHOosE, C. F S2S Boylston St, Boston, Mass. 

•RoBEBTS. Abthur Dougi^S , French Lick Springs Hotel, French Lick, Ind. 

Roberts, Chas. Cullew... 54 William St., New York 

•Roberts, Francis R. Marquette Bldg., Chicago, III. 

•Roberts, Seth L. 1304 Northwestern Bank Bfdg., Portland, Ore. 

•Robekts, Thos. Cvum 56 Pine St., New York 

•Robebts, Thos. E. C Vanderbeek PI., Hackensack. N. J. 

•Robertson, H. V Amarillo Natl. Bank Bldg., Amarillo, Tex. 

•RoBEBTSON, Jas. P 533 Henry Bldg., Seattle, Wash. 

•Robertson, Kenneth 107 South St, Auburn, N. Y. 

•Robinson, A. P Merchants' Exchange Bldg., San Francisco, Cal. 

•Robinson, C. G Whitney-Central Bldg., New Orleans, La. 

•RODEN, Ernest Arthur 614 Mercantile Libran; Bldg., Cincinnati, O. 

•Rohrbach, Johk F. D. 233 Broadway, New York 

•Rollins, Abbott H 141 Milk St, Boston, Mass. 

•Rose, Alfred 160 Broadway, New York 

•Ross. Adah A Morris Bldg., Philadelphia, Pa. 

•Ross, Fredk. a 1^6 Northwestern Bank Bids., Portland, Ore. 

•Ross, Hamilton M Lawyers' Bldg., Passaic, N. J. 

•Ross, T. Edwaeb Morns Bldg., Philadelphia, Pa. 

♦Rossetter, Geo. W Tribune Blife., Chicago, III. 

•RoTZEL. Clare L. 129 Bedford St, Minneapolis, Minn. 

•RowE, C V 1206 Claus Spreckels Bldg., San Francisco, Cal. 

•Rowland, Wm. C Penobscot Bldg., Detroit Mich. 

•RowoHTH, Doha G. 1020 Kinney Bldg., Newark, N. J. 

•RuARK, J. FLETCHCit P. O. Box 360, Montreal, Can. 

•RUCKER, ROBT. H 69 Wall St., New York 

•RucKSTELL, J. R Caus Spreckels Bldg., San Francisco, CaL 

•RUPLE, Harby Bronson, Mich. 

•Rusk, Stephen G. 901 American Trust Bldg., Qeveland, O. 

Ryaks, Wm. J 805 Starks Bldg., Louisville, Ky. 

•Sachs, Daniel 848 Greene Ave., Brooklyn, N. Y. 

•Salaun, August, Jr. 1019 Hennen Bldg., New Orleans, La. 

•Salvesen. Edgar C 730 McKnight Bldg,. Minneapolis, Minn. 

•Saupsom, Hakold D 31-32 Loan and Trust Bldg., Milwaukee, Wis. 

•Samuelson, Frank J., Jr 27 No. Midland Ave., Arlington, N. J. 

•Sakdoz, C. C. 815 Audubon Bldg., New Orleans, La. 

•Sanger, Gabriel 166 Essex St., Boston, Mass. 

•Safer. J. Elbert 35 Nassau St, New York 

•Sargent, Sidney E 41 Park Row, New York 

•Satchell, Geo. E. H Coalinga, Cal. 
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*5AwyEa, HoLUS H. 79 Uilk St, Boston, Uass. 

•Sawyek, Wh. T 280 N. Broad St, EUzabe^ K- J- 

•Saxes, August J 2187 Railway Exchange Bldg., St Louis, Mo. 

•Scales, C R lOOO Lipscomb St, Ft Worth, T«t 

•ScHAETFEit, S. R. 104 First Nad. Bank Bide., Denver, Cola 

•ScHAFEB, EsLEB D 709 Land Title BIdg., Philadelphia, Pa. 

*ScHECTMAN\ George S22 Lafavette Bldg., Philadelphia, Pa. 

•ScHELTES, S. A. 4514 Washington Blvd., Chicago, III. 

•SCHMACKENBEKG, JoHK H 62 Broadway, New York 

•ScHMEiDEC, Henby 815 Railway Exchange, Milwaukee, Wis. 

ScHNEiDEa, Theo. 1 220 Fifth Ave., New York 

•ScHNEPra, Chas. H., Jr. 917 Eauitable Bldg., Baltimore, Ud. 

•ScHBOEDER, Edw. H 86 Michisan St, Milwaukee, Wis. 

'ScHULTHEis, Mattbew 35 Nassau St, New York 

*ScoBiE, J. C 54 WilUam St, New York 

♦Scott, Wm. H 61 Laura St, Providence, R. L 

•ScovELL, OiHTOH H. 110 Sute St., Boston, Mlsis. 

•ScoviLLE, C E Sherman Bldg., Watertown, N. Y. 

'ScuwEB, Lawrence Wouahs 43 Exchange PI., New York 
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♦DuBBEu, P. J San Bernardino, CaL 

*EvERT9, Leslie S. . . .703-704 American Natl Bank Bldg., San Diego, CaL 

*FnM). De Rov Smith P. O. Box 151, Gardena, CaL 

*Ftiu>5, J. L Qaus Spreckels Bldg., San Francisco, Cal. 

•FoMES, JoHM F. 203 Crocker Bldg., San Francisco, Cal. 

•GooDE, P. G. 519 California St, San Francisco, CaL 

*Gkeehhood, L. H Qunie Bldg., San Francisco, Cal. 

•Hahh, F. F. 1117 Haas Bldg., Los Angeles. CaL 

*Hai(II.tok, a. R Title Insurance Bldg., Los Angeles, CaL 

*Hkbiick, USTei Merchants' Exchange Bldg., Saa Francisco, CaL 
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Mtmbtrg 

*HiLL, J. GoKDOK 810 Kohl Bldg^ San Francisco, Cal. 

•Hood, Walter Merchants National Bank Bldg., San Francisco, Cal. 

*T0HNS0if, Fbedeuck InsnraDce Bldg, San Francisco, C>L 

•kiuioE. W. R. R First Nat'l Bank Bldg., San Francisco, Cal. 

•KuNX, Georcb T Kohl Bl(£.. San Francisco, Cal. 

♦Knicht, Allen S02 California St., San Francisco, Cal. 

•Lee, FsEDERic Uobgam 401 Mills Bldg., San Francisco, Cal. 

LoBB, H. W 438 California St., San Francisco, CaL 

•Looms, Mthux U 630 Black Bldg., Los Angeles, CaL 

•UcCbea, R. L Riverude Abstract Company Bldg., Riverside, Cal. 

•McL-ASEN, NoBHAN 519 California St., Snn Francisco, Cal. 

•Mackbnduck, William 730 Central Bl(^., Los Angeles, CaL 

•MuSAUs, William P 60S Fay Bldg., Los Angeles, CaL 

•MUSHET. W. C S12 Union League Bldg, Los Angeles, CaL 

•Falcthows, W.J 627 H. W. Hellman Bltfe., Los Angeles, CaL 

•Patterson, H. S c/o State Board of Control, Sacramento, CaL 

•Pkobebt, Harby 432 Mills Bldg., San Francisco, CaL 

•Robinson, A. P Merchants' Exchange Bldg,, San Francisco, Cal. 

•Rowe, C. V 1206Claus Spreckels Bldg., San Francisco, Cal. 

•RucKSTELL, J. R Claus Spreckels Bldg., San Francisco, Cal, 

•Satchell, George E, H Coalinga, Cal. 

•Shipley, E. M 324-326 Foxcroft Blife, Post St, San Francisco, Cal. 

Simmers, John A Central Bldg., Los Angeles, CaL 

•Spencek, E. H 510 Bradbury Bldg;„ Loa Angeles, CaL 

•Strong, Addison G., Merchants National Bank Bldg., San Francisco, Cal. 
•Sully, James O.. .Merchants National Bank Bldg., San Francisco, Cal, 

•Sutter, Alphonse 14 Montgomery St., San Francisco, Cal. 

•Thomas, H. Itor 616 Higgins Bldg, Los Angeles, CaL 

•Van Damb, C E 500 Wilcox Bltife-, Lo« Ange!e^ Cal. 

•Wehzelbuxcer, A.. 324-326 Foxcroft Bldg., Post St,, San Francisco, CaL 

•Wolff, Asraxnt 104S East Orange Grove Ave., Pasadena, CaL 

•WWffaiNCTON, Harold Title Insurance Bldg,, Los Angeles, Cal. 

•Wright, Walte« C 708-9 H. W. Hellman Bldg., Los Angeles. CaL 



•Mitchell, Wal'Kr K c/o County Civil Service Commission, 

Hall of Records, Los Angeles, Cal. 

Colorado 

•Arthur, Edwin P. Central Savings Bank Blt^, Denver, Colo. 

•Baker, John H.. .Suite 1231-34 First National Bank Bldg., Denver, Colo. 

•Collins, Clem W 1230 Foster Bldg, Denver, Colo. 

•Deidesheimex, Frederick W 810 Continental Bldg., Denver, Goto. 

•Fauc, H. J 216 First Natl Bank Bldg,, Denver, Colo. 

•Fulton, (xarence H, 524 Seventeenth St, Denver, Colo. 

•Geusbeek, John B 1010 Foster Bldg., Denver, Colo. 

•Hamma, Morton M 718 First Nafl Bank Bldg., Denver, Colo, 

•Helwio, CLARBMce F. 316 First Nafl Bank Bldg, Denver, Colo. 

•Humphreys, Whuam E. Colorado Bldg,, Denver, Colo. 

•Kellkr, Albert E 1209 East Colfax Ave,. Denver. Colo. 

•Keen, EthelbirtL P, O. Box 333, Denver, Colo. 

•Lawrence, Pace 830 Foster Bldg, Denver, Colo. 

•McMahok, pRAKas M First Nat'l Bank BIdi, Denver, Colo. 

•MiTCHUi, H(»ACi H....6S Independence Bldg, Colorado Springs, Colo. 

•Mo«»ifl, Ben 1230 Foster Bldg., Denver, Colo. 

•UuiHix, Harry E Auditor of State, Denver, Colo. 
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•Pfziffer, Emil W 413 First NatT Bank BIdg, Denver, Colo. 

*PiTCAiTHLY, WiLSoif L S31 Colorado Bldg., Denver, Colo. 

•ScHAEFFER. S. R. 104 First Natl Bank Bldg., Denver, Colo. 

•SroMM, Gtnr C 106S Gas & Electric Bldg., Denver, Colo. 

•Wallace, R. J 1554 Emerson St., Denver, Colo. 

■Weston, Chester G 305 Colorado Bldg., Denver, Colo. 



*Uayo, Ralph B Uajestic Bldg., Denver, Colo. 

■Stackhouse, F. D. Gas & Electric Bldg., Denver, Colo. 

Connecticut 

Mmbirt 

'Child, Fkedebick W. 40 Church St, Greenwich, Conn. 

•MAcNEHiE, Walter C. Unionville Conn. 

♦Petze, Edward 1 647 Main St, Hartford, Conn. 

•Smith, H. M., e/o The Remington Arms U. M. C. Co., Bridgeport, Conn. 

•Vannais, Geoece L 252 Asylum St, Hartford, Conn. 

•WiLsOM, C C 404 Fairview Ave., Brit^eport, Conn. 

Attaciattt 

•Austin, Joseph S 776 New Britain Ave., Hartford, Conn. 

•Lamdon, WiLUAif P 277 Laurel St, Hartford, Conn. 

•Stabkwzathek, Johk Ansonia, Cono. 

Delaware 

JfM>»«ra 

•IszABD, CUFPORD E 600 Ford Bldg., Wilmington, Del. 

•Iszard, T. Whitney 600 Ford Bldg., Wilmington, Del. 

•Wright, Peter T Equitable Bldg., Wilmington, Del. 

District of Columbia 

•Ashdown, Cecil S 309 Navy Annex, Washington, D. C. 

•Bates, J. E.. . . .707 Washington Loan & Trast Bldg., Washington, D. C 

•Gee, Walter S Fallsstone Court, Washington, D. C. 

Atiaciatt 
Woostek, Melville C The Portner, 15th & U. Sts., Washington. D. C. 

Florida 

•Bennett, Russell W ValdosU BMg., Jackson^le, Fla. 

•Ford, Gemoe H. V. S. Trust Bite., Jacksonville, FU. 

•Hau., John A.. Heard Natl Bank Bltlg„ Jacksonville, Pla. 

•Hanebrough, John A. Room 7, City Hall, Tampa, Fla. 

•Hutchinson Thomas G. St James Bldg., JacksonviUe, Fla. 

•Matthews, Edgar I Tallahassee, Fla. 

•UucKLow, Waltct U. S. Trust Bldg., Jacksonville, Eta. 

•Williams. Francis M 311 Law Exchange Bldg., Jacksonville, Fla. 

•Winter, T. H ...U. S. Trust Bldg., Jacksonville, Fla. 

Georgia 

•Bdwell. C. B Fourth Natl Bank Bldg., Atlanta, Ga. 

•Black, Dameron 520 Anstell Bldg., Atlanta, Ga. 
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*HuNTEi, Joel Empire Bldg^ Atlanta, Ga. 

*MAxaB, R. P 308 Germaaia Bank BldE_ Savannah, Ga. 

•Metz, CHAWJ3 J 208-9 Oiandler BHb., Atlanta, Ga. 

•Nevhib, Chau^ ..Natl Bank BldK., Savannah, Ga. 

■RfSPESS, James Leonaksos Atlanta Natl Bank Bldg., Atlanta, Gil 

■Richardson, Alonzo Empire Bidg., Atlanta, Gm. 

*RicaAKD50N, Edward Empire BIdg., Atlanta, Ga. 

♦Tbompson, Aldon Fenton Empire Bldg., Atlanta, Ga. 

•Whealles, Edwaxd Osbobhe 811 Wdton Bldg., Atlanta, Ga. 

■FuBSE, James Gtjr Hall, Savannah, Ga. 

•Vincent, W. W. 1423 Empire Bldg., Atlanta. Ga. 

Illinois 
Mtmbm 

•Adkins, WiLUAM G 706 Schiller Bldg., Chicago, IlL 

'Anoebsen, Axthuk E Harris Trust Bldg., Chicago, III. 

*Andek50n, G. £. 5420 Indiana Ave., Chicago, lU. 

•Ashman, Lewis.. ..Straus Bldg., Clark and Madison Sts., Chicago, lU. 

•AuER, Jacob Chamber of Commerce Bldg., Chicago, IIL 

♦Bacon, Alsekt T 208 So. La Salle St., Chicago. Ill 

•BECi, Hebbek 105 So. La Salle Sl, Chicago, IIL 

•Benimchon, Habold Marquette Bldg., Chicago, 111. 

•Bergek, R. O 134 So. La Salle St., Chicago, IIL 

*6etak, Theodoke W Tribunt Bldg., Chicago, IIL 

•BiCKETT, William PtiaCEU. Ill W. Monroe St., Chic^o, III. 

•Buss, J. H 214 So. Lombard Ave., Oak Park. IIL 

•BouoHEY. Frank U 900 So. Wabash Ave., Chicago, III. 

•Boulter, William Boby .....824 Monadnock Block, Chicago, IIL 

•BoYACK. Harrt 105 S. La Salle St, Chicago, III 

•Bbooke, Herbert 11 So. La Salle St.. Chicago, 111. 

•Buchanan, R. S 133 W. Washington St., Chicago, HL 

•Chandler, Grant 7058 Emerald Ave., Chicago, III. 

•Chabe, W. a 204 N. Central Ave, Chicago, 111. 

Clyde, Henry Baibd 4808 Calumet Ave, Chicago, IIL 

Cole, Wesley T 1224 Cornelia Ave., ChicE^o, IIL 

•Cook, Jonathan B. 206 So. La Salle St, Chicago, III. 

•CooFER, John A. 1 So. La Salle St, Chicago, IIL 

•CuLLEN, William Herbert. ..Chamber of Commerce Bldg., Chicago, 111. 

•Decker, Hiram E .137 So. La Salle St. Chicago, IIL 

•DeLany, C. M Harris Trust Bldg., Chicago, II!. 

•Drever, Thomas 332 So. Michigan Ave., Chicago, IIL 

•Flebshem. Whitney B 30 No. Dearborn St. Chicago, III. 

•Potheringham, A. K. 7320 Paxton Ave., Chicago, IIL 

•Ghlen, J. H 1437 Wells St., Chicago, lU. 

•Gordon, Arthur B 343 So. Dearborn St, Chicago, IIL 

•Gore, Edward E. 824 Monadnock Block, Chicago, IIL 

♦Greic, a. F. Rattray 4552 Ellis Ave.. Chicago, IIL 

•Ghoebe, L. G 929 Stock Exchange Bldg., Chicago, III 

•Hall, James 105 So. La Salle St, Chicago, III. 

•Harrison, E. H 39 So. La Salle St, Chicago, IIL 

•Himmelblau, D 31 W. Lake St, Chicago, IIL 

•Houston, A. M 21 No. 7th St. E. St Louis, IIL 

•Hunt, S. Wade Harris Trust Bldg,, Chicago, IIL 

•Hutchison. George E. H 1645 Old Colomr Blt^., Chicago, IIL 

•Jackson, H. J 1141 First National Bank Bldg., Chicago, III. 
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•Johnson, Auxaniie> 1244 First Na^I Bank Bldg, Chicaso, III 

JoBNSON, George F 929 Stock Exchuige BIdg., Chicago, HI. 

•ToPLiN, T. FoKTBk 122 So. Midufran Blvd., Chicago, IlL 

•Kelly, W. P IntenuUonal Harvester Corporation, Chicj^^), 111. 

•KntBY, WnxiAM C Chamber of Commerce Bldg., Chicago, 111. 

•Kmoeppel, F. J 870 Peoples Gas Bldg., Chicago. IH. 

•KoHLER, E. L 31 West Lake Sl, Chicago, IIL 

•KuHNS, Maurice S 11 So. La Salle St., Chicago, III. 

•Laisd, John K. 9S1 Otis Bldg., 10 South La Salle St, Chicago, III. 

•Lancer, Charles Heinrichs 122 So. Michigan Blvd., Chicago, 111. 

•Le Clear, W. M 708 Marquette Bldg., Chicago, IIL 

•LnTH, John 2121 Insurance Exchange Bids., Chicago, 111. 

•Levi, D. J 122 S. Michigan Blvd., Chicago, 111. 

•McGreoot, James P. 208 So La Salle St, Chicago, III. 

•McGuiNN, Edward B 208 So. La Salle St, ChicE«o, 111. 

•McKeand, C A 824Monadnock Block, Chicago. III. 

•MacDokald, C. a 925 PosUl Telegraph Bldg., Chicago, 111. 

•Macdonald, R. O 824 Monaonock Blodc, Chicago. Ill, 

•Mahony, John 38 So. Dearborn 5t, Chicago, IIL 

•Manning, Horace 1434 Nafl Bank Bltfe.. Chicago. IIL 

•Martin, Robert W 1244 First Nat'l Bank Bldg.. Chicago, IIL 

•Medlock, Arthur 134 So. La Salle St, Chicago, IIL 

•Medlock, John 134 So. La Salle St, Chicago. III. 

•Menden hall, Joshua 122 So. Michigan Ave., Chicago, 111, 

•MncHELL, Joseph J Harris Trtiit Bldg.. Chicago, IIL 

•NiCG, C Schiller Bldg., Chicago, IIL 

•Paliiei. A. L 137 So. La Salle St, Chicago, IIL 

•Park, S. W 8S0 Otis Blffe., Chicago, IIL 

•Pate, W 134 So. La Salle St, Chicago, 111. 

•Philupps, H. G. 609 First Nat'l Bank Bldg., Chicago, 111. 

•Pickett, L. S 21 E. Lake St., Chicago, IIL 

•QuicLEY, Andrew J 1310 Lakeview Bldg,, Chicago, IIL 

•Rankin, W. W 105 So. La Salle St., Chicago, IIL 

•Reay, William M Harvester Bldg., Chicago, IIL 

•Reckitt, Ernest Marquette Bldg., Chic^^), 111. 

•Roberts, FRANas R Marquette Bl^,, Chicago, IIL 

•RossETTER, Geokge W Tntmn* Bldg., Chicago, IIL 

•SCBELTIS, S. A 4514 Washington Blvd., Chicago. IIL 

•Seat*™, W. Ernest 134 So, La Salle St. Chicago. IIL 

•Sheridan. C.J 526 W. 18th St, Chicago, IIL 

•Smart, Auxh R 824 Monadnock Block, Chicago. IIL 

•Steven, J. Angus 134 So. La Salle St., Chicago, IIL 

•Sutherland, William 105 So. La Salle St., Chicago. III. 

•Thompson, W. W 929 Chicago Stock Exchange Bldg., Chicago, IIL 

•Waltok, SeyHOUR 122 So, Michigan Blvd., Chic^o, IIL 

•Webster, W. D Room 1805, 343 So. Dearborn St., Chicago, IIL 

•Whitwobth, Charles R 10 So. La Salle St, Chicago. IIL 

•WiMSiow, C. Morton 1 So. La Salle St, Chicago. IIL 

•Wood. Francts Leigh 134 So. La Salle St.. Chicago, III. 

•Young, Arthur 105 So. La Salle St.. Chic^o, III. 

Bowman, John A 134 So. La Salle St., Chicago. IIL 

Catanagh, Harry L., Jr. 105 So. La Salle St., Chicago, IIL 

Goeitschb, H. C. 30 No. La Salle St. Chicago, IIL 

Jacobson, Gdstavus 1450 Pensacola Ave., Chicago, IIL 

LotMER, Gechge 134 So. La Salle St, Chicago, 111. 
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Mqonan, Wm. J. P lOSo. U Salle St., Chicago, III. 

Papkk,M. E. J lOS So. La Salle St, Chicago. III. 

Teetxr, Earl G Chicago Stock Exchange Bldg., Chicago, III. 

Tbobwdck, Charles R 105 So. La Salle Si. Chicago, III. 

*Weis5, Juuus V 134 So. La Salle St., Chicago, 111. 

White, Fkank C 1814 Harris Trust Bldg.. Chicago, III. 

Indiana 

Mtmbtrt 

*EuKiNE, Albert R. c/o Studebaker Company, South Bend, Ind. 

MoHKSON, Paul C c/o Prest-O-Lite Co., Indianapolis, Ind. 

*RoBEKTS, A. D French Lick Springs Hotel, French Lick, Ind. 

Iowa 

Mmbm 

•BiujKcs, P. L 804 Black Hawk Bldg, Waterloo, la. 

*CciLe, J. E Securities Bids., Des Uoines, la. 

*GuTHRiE, WiLLUU Davidson Bl^., Sioux City, la. 

*Hamuaxstiiom, Albert H 603 Fourth Ave., Clinton, la. 

*HoLnswoKTH, Hbkry N Jc^son County Bank Bldg., Iowa Qty, la. 

•Mast, C. A 1117 Perry St., Davenport, la. 

*Peisen, John W Eldora, la, 

•Prouty, Edwih G 313 Putnam Bldg., Davenport, la. 

*R£D11AN, Obrin a 313 Putnam Bldg., Davenport, la. 

*RiCKEB, RuFUS Magnus Block, Cedar Rapids, la. 

*Shillinglaw, Geosge Security Bldg., Cedar Rapids, la. 

*ToupxiMs, Charles B, Cedar Rapids Savings Bank Bldg., Cedar Rapids, la. 

•Welch, Clarence E Eldora, la. 

*Worthington, Euory C 52IUtica Bldg., Des Moines, la. 

Kentucky 

Barnett, L. C ..,.716 Columbia Bldg., Louisville, Ky. 

Bauhcarteh, Habsv E 716 Columbia Bldg., Louisville, Ky. 

CoHiNGOR, L Starks Bldg., Louisville, Ky. 

E»OOTT, James S 716 Columbia Bldg., Louisville, Ky. 

Haiws, Charles G. 321 Guthrie St, Louisville, Ky. 

Haxris, Homes F. Paul-Jones Bldg., Louisville, Ky. 

Harris, Orville D 321 Guthrie St, Louisville, Ky. 

MahOn, J. C S16 Keller Bldg., Louisville, Ky. 

Meldrum, Geokcx F 412 Keller Bldg., Louisville, Ky. 

Meldrum. Ovebton S 415 Keller Bldg., Louisville, Ky. 

•Parker, W. S 506 W, Jefferson St.. Louisville, Ky. 

•Pedley, T. a. Owensboro, I^. 

Ryans, William J 80S SUrks Bldg., Louisville, Ky. 

Spencer, Evos 532 W. Main St., Louisville, Ky. 

TuuTEK, Thomas E 321 Guthrie St., Louisville, Ky. 

Young, L. Tipton 805 Starks Bldg., Louisville, Ky. 

Wrege, Arthur J 321 Guthrie St., Louisville, Ky. 

Louisiana 

Mtmbtrt 

•BiEKVENu, Emile 309 Hibemia Bank Bldg., New Orleans,' La. 

•Derbes, a. T 401 Godchanx Bldg., New Orleans, La. 

•Derbes, R. J Interstate BI<6., New Orleans, La. 
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"Goldman, Uvioh M Whitney Central BIdg., New Orleans, La, 

•Havener, Paul Whitney Central Bldg-. New Orleans, La, 

•Hebbuann, Max 4216 Chestnut St., New Orleans, La. 

•HoLLiDAV, H. U 622 Whitney Bank Bldg., New Orleans, La. 

*Lloyi), R. C .513 Canal-Louisiana Bank Bldg., New Orleans, La. 

•Lymak, Guy V. W 634 Gravier St, New Orleans, La. 

•Moses, Elkin 812 Canal Bank Bldg., New Orleans, La. 

•OvEEBEY, E. H 603 Hibernia Bldg., New Orleans. La. 

•Robinson, C G. Whitney Central Bldg., New Orleans, La. 

•Saiaun, August, Jr 1019 Hennen Bldg, New Orleans, La, 

•Sandoz, C C 815 Audubon Bl<fe, New Orleans, La 

•Sherwood, R. D. T... Godchaux Bldg., New Orleans, La. 

•SxiNNKK, Joseph J 612 Hibemia Bank Bldg., New Orleans, La. 

•Smith, Akchie M, 907 Hibernia Bank Bldg., New Orleans, La. 

•Stalungs, a. J Hibemia Bank Bldg., New Orleans, La. 

•Tayiob. W. G P. O. Box 4®, New Orleans. La. 

"Tbeadwell, George A 309 Hibernia Bank Bldg., New Orleans, La. 

•Walgben, Theo. 1109 Hibemia Bldg., New Orleans, La. 

•Weruuth, Chablis E 720 Hennen Bldg., New Orleans, La. 

Maine 

Mmbtr 

JcuoiAK, Chester A 410 Fidelia Bldg., Portland, Me. 

BoYNTON, Charles Evekett 556 Cumberland Ave., Portland, Ue. 

Maryland 

MtmbtTM 

•Becx, Howard C Box 784, Baltimore, Md. 

•Berry, Thomas L. 703 Fidelity Bldg., Baltimore, Md. 

•Black, Wilmer 1207 Garrett Bldg., Baltimore, Md. 

•DrriiAN, Charles R. 115 E. Lombard St, Baltimore, U± 

•DoBTSCH, Elsa 30 Maryland Life Bldg., Baltimore, Md. 

•Doty, Albert M 229 Guilford Ave., Baltimore, Md. 

•Evans, Clakencb R. 524 So. Broadway, Baltimore, Md. . 

•Fu lle r, Edwabb 1257 Calvert Bldg.. Baltimore, Md. 

•Greenway, Eugene 1016 Munsey Bli^., Baltimore, Md. 

•Hall, Charles O. 1520 Fidelity Bldg., Baltimore, Md. 

•Hatteb, Elmer L 731 Munsey Bldg., Baltimore, Md. 

•Hbbl, Charles L 1027-33 Calvert Bldg., Baltimore, Ud. 

•Hendrix, Ernest C 10 South SL, Baltimore. Ud. 

•Hooper, Florence 30 MaryUnd Life Bldg., Baltimore, Md. 

•HuHTEK. Andrew, Jx 1022 Munsey Bic^. Baltimore, Md. 

•KucHLER, John 901 Calvert Bldg., Baltimore, Md. 

•LiLLEY, Raleigh T 663 Calvert Bldg., Baltimore, Md. 

•Page, Howabd P 824 Equitable Bldg., Baltimore, Md. 

*ScHNEPFE, Charles H., Jr 917 EouJtable Bldg., Baltimore, Md. 

•Stabklofp, Cari, V 4107 Riibewood Ave., Arlington, Md. 

•Teichmann, Max 808 Garrett Bldg., Baltimore, Md, 

Tinsley, Alexander L 10 South St, Baltimore, Md. 

•Wooden, Ernest E 903 Calvert Bldg., Baltimore, Md. 

Aueelattt 

•MoRBow, Robert C 1257 Calvert Bldg., Baltimore, Md. 

•Reie, Raymond Cabusle 300 Thirtieth St, Baltimore. Md. 
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Mtmbm 

•Albbb, Ahos D. 53 State St, Boaton, Uaas. 

*Albee, Heuebt H 53 Sute St, Boston, Mut. 

*Basset, Hobacx S 200 Devonshire St^ Boston, Mus. 

*Batchbldeb, Arthui P. 84 State St, Boston, Mus. 

*BE>rTLEY, H. C 65 Greenough St, Brookline, Mui. 

'BiSBop, Geokge Lesteb 68 Devonshire St, Boston, Uass. 

'BoYDEN, Waltee L. 6 Beacon St, Boston, Uau. 

*Brah AH, Beet Claude c/o Denholm & McKay Co., Worcester, Mass. 

*Bkinkekbopf, Edgab D 870 President Ave., Fall River, Mass. 

•CAMMiNa, WmJAif C 953 Old Soutb Bldg., Boston, Mats. 

■Caxpemteb, WiNTHBOF L. 166 Essex St, Boston, Mass, 

•CaANDLEE. Asa E 19 Milk St, Boston, Mast. 

•Chase, A«thur Taft 84 State St, Boston, Mass. 

•Chase, Chaues Dyer 129 Walter St, Roslindale, Mass. 

•Chase, George S 84 State St, Boston, Mass. 

•Chase, Harvey S 84 State St. Boston, Mass. 

•Chase, Stuart 84 State St, Boston, Mass. 

•Cherrincttoit, Frederick B 79 Milk St, Boston, Mass. 

•Covins, Edward P. 200 Devonshire St, Boston, Mass. 

•CooLEY, Morgan L...... Tremont BIdg., Boston, Mass. 

•Cbandeu, J. Cbesteb 110 State St, Boston, Mass. 

•Danporth, Pht W 133 Bowe St, Melrose, Mass. 

•DiLLOM, Wiu-iAM 70 Kilby St, Boston, Mass. 

•Douglas, Robert 49 Federal St, Boston, Mass. 

•Dysart, Robert J 40 State St, Boston, Mass. 

•FiiCH, Stanley G. H 131 State St, Boston, Mast. 

•FRANas, Tames P 27 Masonic Bldg., New Bedford, Mast. 

•F^NCH, Herseri F 166 Essex St, Boston, Mass. 

GiBBS, Wiu-iam E Westfield, Mass. 

•Glunts, Jaues D 35 Congress St, Boston, Mass. 

•Gkav, W. Chester 68 Devonshire St, Boston, Mass. 

•Greeley, Henry N 53 State St, Boston, Mass. 

*(^swoLD, Ernest H 41 Summit St, Waltham, Mass. 

•Hall, James W 53 State St, Boston, Mass. 

•Hall, William Frahklih S3 State St, Boston, Mass. 

•Harper, Richard L. S3 State St, Boston, Mats. 

•Hartshorn,^ Horace C SO Congress St, Boston, Mass. 

.•HiLLMAN, Fredebick J Court Square Bldg., Sprii^eld, Maat. 

•Hughes, Elliot B 50 Congress St., Boston, Mass. 

•Hyde, Ralph K. 129 Universijh- Rd., Brookline, Mass. 

•Jacobs, Herbert E ..131 State St, Boston, Mast. 

•Lewis, Daniel B 45 MiUc St, Boston, Mass. 

•Love, Henry D 84 State St, Boston, Mass. 

•Luther, J. SEYMom 932 Old South Bldg., Boston, Mass. 

•Lyall, George 79 Milk St, Boston, Mass. 

•McAvoY, Wiluam J 84 State St., Boston, Mass. 

•UacDow, G. Wilson 77 Summer St., Boston, Mass. 

•Mannix, William H 134 State St, Boston, Mass. 

•Mansfield, Gideon M 201 Devonshire St, Boston, Mass. 

•Marvin, Harold Aktbuk 73 Tremont St., Boston, Mass. 

•Masters, J. Edwakd 60 State St, Boston, Mass. 

•Merrill, Herbert C 60 State St., Boston, Mass. 

•MoSHER, Ira 14 South St, Boston, Mass. 

•Mover, A. J 9 Arlington St., Newton, Mass. 

•MOYER, Orlando C Old South BIdg., Boston, Mass. 
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Mtmbtri 

*Paxke>, Edwako L 50 State St., Boston, Uass. 

■Paksoks, Thou as P 812 Tretnont Bldg., Boston, Mass. 

*Philbuck, Hazen P 101 Milk St., Boston, Mass. 

'Psicz, Edgab J. MuLS Room 325, SO Congress St., Boston, Mass. 

•PwDi, Edwin L 40 Central St, Boston, Mass. 

•Rand, Waldbon H 101 Milk St., Boston, Mass. 

*RsshEY, Arthu* Leboy 73 Tremont St., Boston, Mass. 

•RiTTENHOUSE, C. F 525 Boylston St., Boston, Mass. 

'Rollins, Abbott H 141 Milk St., Boston, Mass. 

'Sakgei, GABUn. 166 Essex St., Boston, Mass. 

•Sawyeb, Holus H 79 Milk St, Boston, Mass, 

•ScoFEJ, Climton H 110 State St., Boston, Mass. 

■Setcheu, Uokton E 932 Old South Bidg., Boston, Mass 

•Smith, Geokge A ?9 Milk St., Boston, Mass. 

•Spabk, Dale M 53 State St., Boston, Mass. 

•Si«ATUN. A. T c/o Eaton, Crane & Pike Co Pittsfield, Mass. 

♦Steele, F. R. Cabmegie 131 State St., Boston, Mass, 

•Stetson, Chables A 84 State St., Boston, Mass. 

•Stewabt, Andbew 40 State St., Boston, Mass. 

•Stewabt, Fbedebic 131 State St., Boston, Mass. 

•Stobeb, Newman W 68 Devonshire St, Boston, Mass. 

•Strong, Geo. J Custom House, Boston, Mass. 

•Sweet, Homeb N SO Congress St., Boston, Mass. 

•TuTiLE, Chables C 84 State St, Boston, Mass. 

Tvmx, Chables H 84 State St.,Boston, Mass. 

Wabe, Bbuce R 6 Beacon St, Boston, Mass. 

•Wellington, C. Oliver 110 State St, Boston, Mass. 

•Wobkman, W. Horace 6 Beacon St., Boston, Mass. 

•Wbight, Charles H Room 607, S3 State St., Boston, Mass. 

•Wright, Richabd W 953 Old South Bldg., Boston, Mass. 

•Wyman, Gebald 131 State St., Boston, Mass. 

Albbee, Edwaxd C Swampscott, Mass. 

Babdwell, Wallacb E. P. O. Box 1412, Pittsfield, Mass. 

BvBKBS, Abthub T 53 State St, Boston, Mass. 

•CounLL, Chables H 120 Franklin St., Boston, Mass. 

•Donnelly, Thos. B 45 Milk St., Boston, Mass. 

Dysabt, Hugh 40 State St, Boston, Mass. 

E11WAKD& Truman G 839 Old South Bldg., Boston, Mass. 

•Hatch, IWnk S 293 Bridge St., Springfield, Mass. 

•HULI, ROBT. S 615 Steams Bldg-, Springfield, Mass. 

Kellogg, Chables F 93 Federal St, Boston, Mass. 

•Magee, William J 161 W. Newton St, Boston, Mass. 

•Pebkins, Ralph S 60 State St., Boston, Mass. 

Spalding, Richard W 53 State St., Boston, Mass. 

•Talbot, Charles L 60 Federal St., Boston, Mass. 

•Ton, Stuart 148 State St., Boston, Mass. 

Union, Chester R 60 State St, Boston, Mass. 

WnxiNG, James. 131 State St, Boston, Mass, 

•Wolfe, Frank B 110 State St, Boston, Mass. 

WooMBiDGE, John M 93 Waban Park, Newton, Mass. 

Michigan 

Mtmhtri 

•Blanchard, Glyhk F Michigan Trust Co., Grand Rapids, Mich. 

•BoKTHRON, William D 1004 Union Trust Bldg., Detroit Uich. 
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•BnLLOCK, C. N Security Tm»t Co., Detroit Mich. 

•Campbeu, William B Union Trust Bld^., Detroit, Mich. 

*EvANS, Teohas H Dime Bank Bldg., Detroit, Mich. 

*Fov, AsPHAXAD lOM Union Trust BIdg., Detroit, Uich. 

*Hawkins, Norval a. 723 Majestic Bldg., Detroit, Mich. 

•Jebohe, John T 849 Dickerson Ave, Detroit, Mich. 

•La Bonte, F. G Union Trust Bldg.. Detroit, itiOi. 

•McDoNAU), John A 570 Penobscot Bldg., Detroit, Mich, 

•Macphebson, F. H 2607 Jefferson Ave., West, Detroit, Mich. 

•MiLLEB, Ralph C Detroit Trust Co., Detroit, Mich. 

*MoBTON, Fbedeuck W 1001 Majestic Bldg., Detroit, Mich. 

*Paliier, Leslie E Penobscot Bldg,, Detroit, Mich. 

•Pattexsok, Geoig£ M Nafl Gty Bank Bl<^., Grand Rapids, Mich. 

•PoHTE, T. L. Whitfou) Penobscot Bldg., Detroit, Mich. 

•RioouT. Gemke 189 Field Ave.. DctrMt, Midi. 

•Rowland, WnxiAU C Penobscot Bldg., Detroit, Mich. 

•RuPLE, Hasrv Bronson, Mich. 

•Shultus, Walteb H 400 Michigan St., N. E., Grand Rapids, Mich. 

•Slay, Louis C 182 Elmhurst Ave., Detroit, Mich. 

•Smith, David 824 Ford Bldg., Detroit, Mich. 

•Spbikgel Duband W.. Ann Arbor, Mich. 

•Staub, E. Elmeb c/o Hudson Motor Car Company, Detroit, Mich. 

•Stkadley, Edwabs M 496 McGraw Ave., Detroit, Mich. 

♦SuNLEY, WiLLLAM Tebky. Jr 2016 Dime Bank Bldg., Detroit, MicL 

•Tilton, Frederic A Penobscot Bldg., Detroit. Mich. 

•Tringham, William Union Trust Bldg., Detroit, Mich. 

•ToBREU, Louis H Ford Motor Co., Detroit, Mich. 

•Wilson, Richaw. A 1004 Union Trust Bldg., Detroit, Mich. 

•WixsoN, Fbed Detroit Trust Co., Detroit, Mich. 

•Chaney, Paul R 1040 Woodvi-ard Ave., Detrmt, Mich. 

Minnesota 

Mtmbiri 

•Anderson, Julius J 526 Security Bldg., Minneapolis, Minn. 

•Bishop, Edwin J Globe Bldg.. St Paul, Minn. 

•Doughebty, Richakd Plymouth Bldg., Minneapolis, Minn. 

•Fbamr, W. a 513 Nicollet Ave., Minneapolis, Minn. 

♦Franklin, Benjamin IIS So. Fourth St., Minneapolis, Minn. 

•Hinckley, Nathaniel B Endicott Bldg., St Paul, Minn. 

•Matteson, James S 701 Alworth Bldg., Duluth, Minn. 

•Rotzel, Clabe L 129 Bedford St., Minneapolis, Minn. 

•Salvesen, Edgar C 730 McKni^ht Bldg., Minneapolis, Minn. 

•Temple, Herbert M Germania Life Bldg., St Paul, Minn. 

•Wemdell, Fred H Metropolitan Life Bldg. Minneapolis, Minn. 

•Zi^HLKE, Walter 701 Alworth Bldg., Duluth, Minn. 

Auaciattt 

Kroecer, Emil 526 Security Bldg., Minneapolis, Minn. 

MacGbegor, J. E. 601 Selwood Bldg., Duluth, Minn. 

Missouri 

•Ambrose, H. G Chemical Bldg^ St Louis, Mo. 

•Batrd, William E 1104 Commerce Bldg., Kansas City, Mo. 

•Bell, Wm. H Third National Bank Bldg., St. Louis, Mo. 

•Belser, Fbank C... Third Natl Bank Bldg., St Louis, Mo. 
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'BoiSSEUEK, R. W Railway Exchange BIdg., St Louis, Uo. 

*BoYD, Ernest 1423 Central Nafl Bank Bldg., St. Louis, Mo. 

*Brodie, Arthur F. Lathrop Bldg., Kansas City, Mo. 

•Brown, Robert C Third Nat'l Bank Bldg., St. Louis, Mo. 

*BucKiiniHAK, J. D 1407 Federal Reserve Bank Bldg., St. Louis, Mo, 

*Campbell, Jaues B New Bank of Commerce Bldg., St Louis, Mo. 

*Crane, Harold C 1320 Third Natl Bank Bldg., St Louis, Mo. 

•Crawford, L. U 212 Glendale Bldg., Kansas City, Mo, 

•Crockett, J, D. M Glendale Bldg., Kansas City, Uo. 

•Etai, George E 1104 Commerce Bldg., Kansas City, Mo, 

•D111.ON, Edwa«d J Grand Ave. Temple, Kansas Ci^, Mo. 

•Eraser, Edwabd 1104 Commerce Bltfe., Kansas City, Mo. 

•GnxiAM, H. S Third Nat'l Bank Bldg., St Louis, Mo, 

•&IEV, David L. Third NatT Bank Bldg., St Louis, Mo. 

•KES3LER, E. G. H La Salle Bl<te., St Louis, Mo, 

•KsiBBEH, Bektbau D Central Nat1 Bank Bldg.. St Louis, Mo. 

•McShane, Joseph M ISOO Grand Ave., Kansas City, Mo. 

•Mkhdenhall, William American Bank Bldg., Kansas Cit^, Mo, 

•Mendes, Henry E Railway Exchange Bldg., St Loins, Mo. 

•O'CoNNELL, J. H Third Nat'l Bank Bldg., St Louis, Mo. 

•Saxer, August J 2187 Railway Exchange Bldg^ St Louis, Mo. 

•Smith, Frederic A Lathrop Bldg., Kansas City, Mo. 

•Stone, Jeff K Third Nat'l Bank Bldg,, St. Louis, Mo. 

•Trader, A. M Boatmen's Bank Bldg., St Louis, Mo. 

•Watson, Albert Commerce Bldg., Kansas City, Mo. 

•Weaver, F. M 512 Reliance Bldg., Kansas City, Mo. 

•Wm, J. A 422S West Pine Blvd., St Louis, Mo. 

•WiUJAMS, E. S Third Nat'l Bank Bldg., St Louis, Mo. 

•Winters, Charles Commerce Bldg., Kansas City, Mo. 

•Wright, Franqs A American Bank Bldg., Kansas dty. Mo. 

Aasociatt 

•Henhtt, Frank R 2014 Morgan St, St Louis, Mo. 

Montana 

•Andrews, Arthur J P. O. Box 78, Butte, Mont 

•Arthur, Donald P. O. Box 1382, Butte, Mont 

•Badger, A, G. P. O. Box 31S, Billings, Mont 

•Crawford, John Box 13SS, Butte, Mont 

•FiNLAY, W. B First Nat'l Bank Bldg:, Great Falls, Mont 

•Murray, Ernest E Montana Bldg. Lewistown, Mont 

•Phillips, J. C Miner Bldfe., Butte, Mont 

•Raban, George P. O. Box 96, Great Falls, Mont 

•RiCR, J. Lee Helena Business College, Helena, Mont. 

•Thomas, Boscoe L Box 612, Butte, Mont 

Nebraska 

Umberi 

•Babcock, Everett Cicero 514 Bankers' Life Bldg., Lincoln, Neb. 

•Wiggins, Horaos S 514 Bankers' Life B!^, Lincoln, Neb. 

New Jersey 

Mtmim 

•Barclay, William D. Parker Ave., South Orange, N. J. 

•Beidelman, William H 786 Broad St, Newark, N.J. 
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*BiiAVESUAN, Hakky 136 Kearney Ave., Perth Amboy, H. 

•Campbeix, Hudson 286 N. Broad St, ElUaheUi, N. J 

*Chevne, Thomas 703 E. 27th St., Paterson, N. . 

•Cole, Viott M 5 Harvard St, E. Orange, N. 

•CouGHLAN, Martin A 31 So. Walnut St, E. Orange, N. 

•CouGHLAN, Thomas J 31 So. Walnut St., E. Orange, N. , 

•DuBois, Fkank G 1020 Kinney Bldg., Newark. N. 

*FooTE, ElialT. Atlantic Highlands, N. , 

•Gross, M. R. 823 E, 19th St, Paterson, N. 1 

•HoENic, Morris J Union Bldg., Newark, N. J 

•Lewis, James M 621 Madison Ave., Elizabeth, N. , 

•LoMERSON, Benjamin O 171 Jewett Ave., Jersey City, N. 

•Magee, Henry C Market and Third Sts., Camden, N. ' 

•Mather, Charles E Kinney Bldg., Newark, N. 

•Moult, John 57 Orchard St., Bloomfield, N. , 

•Puder, Abraham H 323 Essex Bldg., Newark, N. J 

•Roberts, Thomas E. C Vandcrbeek PI., Hackensack, N. J 

•Ross, Hamilton M Lawyers' Bldg., Passaic, N. , 

•Roworth, Dora G 1020 Kinnw Bldg., Newark, N. 

•Samuelson, Frank, Jr. 27 N. Midland Ave., Arhngton, N. I 

•Sawyer, William T 280 N. Broad St„ Eliiabeth, N. J 

•Spaulding, Edward C 230 East Front St, Trenton, N. J 

•SUFEERN. Philip S 955 Kensington Ave., Plainfield, N. 1 

•Welch, James F First Nat'l Bank Bldg., Paterson, f 

•WooDUNo, Edwin G 302 Prospect St., Cranford, t 

•Wright, Arthur Ridgefield Parl^ i 



N. I. 
N. j. 
N. J. 

N. T. 
N. 1 
N.J. 



Cabot, Sebastian 280 No. Broad St, 

•Haicht, Harry H 174 So. Twelfth St, Newark, 

Miller, John Cor, North & Floral Ave., Eliiabeth, 

New Mexico 

MeuatT 

•Suith, Ernest New Mexico Cottage Sanitorinni, Silver Oty, N. M. 

Auoctati 

•Whitney, E. A P. O. Box 45, Tyrone, N. M. 

New York 

•Aberer, Alexander 225 Fifth Ave., New Y«rk 

•Anderson, Hugh M 90 Wall St, New York 

•Anvon, James T 25 Broad St, New York 

•Archer, John P. 225 Fifth Ave., New York 

•Ashdown, Edward A 55 Liberty St, New York 

•Atkins, Harold B 120 Broadway, New York 

Badcock, H. N 309 McBridc St, Syracuse, N. Y. 

•Bacas. Paul E 82 Washington PI., New York 

•Barber. Edgar M 641 Washington St, New York 

•Basset, William R Whitehall Building, New York 

•Baxter, A. J 71 Broadway, New York 

•Bayne, Robert Room 549, 55 Liberty St, New York 

•Bell, Hermok F 142 Montague St, Brooklyn, N. Y. 

•Benson, Edward A 149 Broadway, New York 

•Benton, Andrew A 79 Wall St, New York 

r, George L. 55 Liberty St, New York 
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•BicKNEU, HekryU 238^^^tlliun St, New Yoric 

*BiERHAit, DiEORiCK P. 41 Park Row, New York 

Blackwell, E. S 35 Nassau St, New York 

•Bowman, Akhibaid 79 Wall St, New York 

♦Bowman, John H 54 William St, New York 

•BoYot, David E, 120 Broadway, New York 

•Broakib, Frank SO W. 24th St, New York 

■Brown, Raymond C. 109 Leonard St, New York 

*BiowM, RoBEBT R. 100 Broadway, New York 

■Bruce, Charles A c/o The Intematioiial Time Recording Co., 

Endicott New York 

■Bbummes, Leok 287 Broadway, New York 

■Bruneau, Armand L. SI Chambers St, New York 

■Burungame, C M I066BereeD St, Brooklyn, N. Y. 

♦Burt. E. R. Ill Broadway. New York 

♦Byrkes, Thomas W 52 WaU St, New York 

•Calvert, Joseph F 1 Uadison Ave, New York 

•Cartwright, Otho G 25 Broad St, New York 

•Cavanagh, Tames T 200 Fifth Ave., New York 

•Champun, Hebtey S 915 Mutual B%., Buffalo, New Yorie 

■Child, Chester P 30 E. 42nd St, New York 

•Church. George H SS WaU St, New York 

•CrrBiN, Morris 200 Fifth Ave, New York 

•Clair, Framcis R. 1 Liberty St, New York 

•Clark. Thomas R. 49 Wall St, New York 

•Clarke, Allen H 68 William St. New York 

•Clarke, Akobew A 68 William St, New York 

■CtoiiEY. Frederick G 25 Broad St, New York 

•Conamt. Leonard H 30 Broad St, New York 

•CbNSOY, Thomas F. 30 Broad St, New York 

■Cook, Henry R. M 500 Park Ave, New York 

•Cook, Howard B 30 Broad St, New York 

•Cooper, John E. 350 Ocean Ave., Brooklyn, N. Y. 

•OnNWALL, Arthur B 119 Nassau St, New York 

•CoRwiN, Hamiltoit S 120 Broadway, New York 

•CoucHMAN. Charles B 30 Church St, New York 

•Cox, Henry C S2 Broadway, New York 

•Craemer, William 17 Battery Pi., New York 

•Cbahstoun, Wiluam D, S5 Liberty St, New York 

•Daties, W, Sanders 103 Park Ave., New York 

•Dawson, James H 189 Montague St, Brooklyn, N. Y. 

■Dean. Thomas B 120 Broadway, New York 

•Dean, Walter Naxa 141 Broadway, New York 

•Deike, F.William 93 Nassau St, New York 

•Dennis, William H 87 Nassau St, New York 

•Dillinoham, Robert H 43 Exchange PI., New York 

•DiLLMAN. Albert F 54 William St, New York 

Dix, Samuel M 55 Liberty St, New York 

■DjORUP, Christian 42 Broad St, New York 

DoHERTY, John 82 Wall St, New York 

♦DuNDERDALE, FoRBES 562 73rd St. Brooklyn, N. Y. 

•DuMN, Homeb A. 30 Broad St, New Yoilt 

•ECKES. Peter A. 141 Broadway, New York 

•Edmomm, Davib J. 56 Pine St, New York 

■EccLESTOH, D. C 343 Tecuniseh Ave, Mt Vernon, New York 

•Elwr, David 64 WaU St. New York 
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*£S(iUEufe^ pAUL-TosEPH 32 Broadway, New York 

*Fasiell, Jaues Fkakos 120 Broadway, New York 

•Fedde, a. S SS Liberty St., New York 

*Fercu50M, IiviHG B 61 Broadway, New York 

'Feihald, Henxy B 149 Broadway, New York 

•FntTH, Joseph W 119 Nassao St, New York 

*FlscHEB, August 1011 Ave. A, New York 

*FiSHEt, Laiir CMa 120 Broadway, New York 

•FliNT, John SO Pine St, New York 

•Frasei, John 417 Fifth Ave., New York 

•FBeeman, Hebmbt C. 30 Broad St, New York 

•Feeeman, WniiAK E. 54 Wall St, New Yoric 

♦FucHS, Adolph 30 Vesey St, New York 

*FuLLix, Lewis Cox Glen and Clinton Avei., Jamaica, New York 

•Gaynor, Philip B 165 Broadway, New York 

•Gebby, Louis C Ill Broadway, New York 

*Gi><soN, Lawkence K. 165 Broadway. New York 

Ginsberg. Ismoi 1123 Broadway, New York 

•Glovee, Patmck W. R. 25 Broad St, New York 

•Goldberg, Maukice 1 Madison Avenue, New York 

*GoLiisBOKOUGH, Charles C. 12 W. S6th St New York 

•GooDLOE, J. S. M 120 Broadway, New York 

•Goodwin, J. Pryse 25 Church St, New York 

•GoBDON, John 1121 Broadway, New York 

•GouGH, Edwaxo C ISO Nassau St, New York 

*Graef, Joseph Edwin. ...National Bank of Commerce BIdg., New York 

•Greeley, Harold Dudley 149 Broadway, New York 

•Gheeudlinces, Leo 13 Astor PL, New York 

•Greenfield, Frederick W 507 Fifth Ave, New York 

*Greenman, Howard 34 Pine St, New York 

Greet, R. Douglas 258 Broadway, New York 

•Greenwood, Herbert S 68 Wilham St. New York 

•GRiEPia, Claude F 55 Liberty St, New York 

*Grundmann, Otto a 31 Nassau St., New York 

•GUNN, J, Newton 43 Exchange PL, New York 

•Gunnell, William J 61 Dun Bldg.. Buffalo, N. Y. 

•Haag, Joseph Municipal Bldg, New York 

•Haberstroh, FiED 53 Park Row, New York 

•Hardy, W D 610 W. USth St, New York 

•Harhed, Franklin M 266 Lincoln Ave., Brooklyn, N. Y. 

•Habt, Harold B. 165 Broadway, New York 

•Harvey, Edwin, Jr. 60 Wall St, New York 

•Hauser, Andrew Matthew 55 Liberty St, New York 

•Hecht, Charles 35 Wall St, New York 

•Hellerson, Charles E. W. 225 Fifth Ave., New York 

•Hebgert, Peter 570 St Marks Ave., Brooklyn, N, Y. 

•Herincton, Percy Reginald HOW. 40th St, New York 

•Heywood, Myrtle C 255 West 73d St, New York 

Hogg, Alpred W. D. 37 Maiden Lane, New York 

•Holloway, C B 54 William St, New York 

•Homes, Henry 949 Broadway, New York 

•Hopsow, H. C 61 Broadway, New York 

*Horn, George Frederick 295 Parkside Ave., Brooklyn, N. Y. 

•HoRNE, Henry Abbott Ill Broadway, New York 

HoucH, Harry 55 Liberty St, New York 

•Hubbard, Louis Shetpield 160 Broadway, New York 

HuDDERs. Eugene R 41 Union Square, New York 
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•HuDSOM, Paul H 120 Broadway, New York 

*HuGHBS, Chasles L 71 Broadway, New York 

*HUCHEI, Jakes F. 120 Broadway, New York 

*HuGHES, RUPEKT S 25 Broad St, New York 

•Hunter, Alexakdes 55 Liberty St, New York 

•HUKDHAN, Fkedexick H 55 Libert St, New York 

•Hyams, Edward M 200 Fifth A»e, New York 

•IFFLA, GUBCB H 200 Fifth Ave., New York 

•IvBS, Ratkond 55 Liberty St., New York 

■Tacobson, Charles 217 Mercer St., New York 

•Taspei. WnuAM H 110 W. 40th St.. New York 

•JuDD, Orrim R fiO Broadway, New York 

*Kjjnaott, Lams 35 Nassau St, New York 

*Karhel, Asrabau 261 Broadway, New York 

•Kame, Piter Tahes 54 WilHam St, New York 

•Kehwobtby, Abthur W 120 Broadway, New York 

Kerr, Eaam. 32 Liberty St., New York 

•KrrcHUM, Nelson V. 31 Nassau St, New York 

•Kiaw.AaromM 38W.93dSt, New York 

•KinN, Charles A 61 Broadway, New York 

•Klein, Joseph J 1182 Broadway, New York 

•Koch, John H 55 Uberty St, New York 

•Lapbehtz, Ferdinand W 100 Broadway, New York 

♦Lancton, W. G c/o The Star Co., 228 William St, New York 

•Leeminc, Harold F 120 Broadway, New York 

•LEiDESDORr, SAutnLD... 417 Fifth Ave, New York 

•LiNCLEY. A. G 120 Broadway, New York 

•LiNCLEY, Richard T 120 Broadway, New York 

•Link, Charles C Hotel Waldorf-Astoria, New York 

•LiH2, Edwin S 246 Jamaica Ave., Brooklyn, N. Y. 

♦Lcttle, William P IS Broad St, New York 

•LuwENWARTER, Paul L 1 Madisoii Ave., New York 

•Loouis, John R 149 Broadway, New York 

•UatD, QjutKSON E 30 Broad St, New York 

•LovijOY, E. W.... SS Liberty St, New York 

•Lovuace, Meredith B 55 Liber^ St, New York 

•LiTOBWic, Hermann E 52 Vanderbilt Ave, New York 

•LuiiN, Louis 80 Wall St, New York 

•LoviBOND, Arthur M 30 Broad St, New York 

•LuiMAii, Charles S 30 Broad St, New York 

•Lybrand, Whuau U 55 Liberty St., New York 

•McAllister, Edward A 518 Seventeenth St., Brooklyn, N. Y. 

•McCleuent, John H 165 Broadway, New York 

•UcCuLLOH, Charles S 43 Exchange PL, New York 

•McGiBBON, Browneu, 25 Bridge St, New York 

•McKenna, James A 1 LiberW St, New York 

•UcWhortes, Charles F 120 Broadway, New York 

•Uaass, Hermann C 52 Broadway, New York 

•Mackenzie, Charles A... c/o American Foreign Banking Corporation, 

S6 Wall St., New York 

•Mackenzie, D. D. F 71 Broadway, New York 

•MacLetchib, John 61 Broadway, New York 

•MacRae. Farqohar J 68 William St. New York 

•Madden, John T 32 Waverly PI., New York 

•Makay, Almcandei F 347 Rfth Ave., New York 

•Uansley, R. H 20th Floor, 54 William St., New York 

•Marr, C. J 54 ^^lIliam St., New York 
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•Maiwick. jAHis 79 Wall St, New York 

•MAaoM, Jabtm W 100 Broadway, New York 

•Maxcy, Chables J 120 Broadway, New York 

•May, GeokeO 54 William St, New York 

•MnaiLEs, AuxAHDn H 25 Broad St, New Yoric 

'MiYZR, Henky 225 Fifth Aye., New York 

'MiYEt, Uax 66 Broadway, New York 

•UniiCAM, WaiiAM A 33 W. 42d St, New York 

MrrcBEu,, Francis L 30 Broad St, New York 

•MiTCBKLi, S. RoGKB re Wall St, New York 

*Uoint»KE>Y, RoBEBT H 55 Liberty St, New York 

*Mo(«E, Albe«t Star 400 Convent Ave., New York 

•MoMUS, Cmaslis E 30 Broad St, New York 

•Mwtus, D. C 25 Broad St, New York 

*MouK, Perley 61 Broadway, New York 

*MoYEB, Melboubne S 287 Broadway, New York 

*UuLLxt, Mabcus a 2 Rector St, New York 

•Myh^eobce W 30 Church St, New York 

*Myds, Waltei P 8S2 Broadway, New York 

•Mylm, Jakes, Jb 2057 Homecrest Ave, Brooklyn, N. Y. 

•NASnyTH, Cbablm J 69 Wall St., New York 

*Newham, Jauks Joseph 17 Battery PI, New York 

•NiCHOis, Ira C 320 Broadway, New York 

•Nichols, Walteb 1 149 Broadway, New York 

•Nicholson, Frbd T 52 Broadway, New York 

•Nicholson, J. Leb 233 Broadway, New York 

•NrcKLAs, Chables Aubbey 6 Church St, New York 

•NiELD, Chables F 103 Park Ave., New York 

•NiLXS, Chables £ Ill Broadway, New York 

•NiLES, HiNBY A Ill Broadway, New York 

•NiVEK, John B 30 Broad St„ New York 

•NoLAiT, L. J 71 Broadway, New YoA 

•NooME, loHM 257 W. 11th St, New York 

•Oakw. W. FoSTii. 68 William St, New Yori( 

•Oakey, Fkancis 43 Exchange Fl, New York 

•Pac^ HoMit S 30 Church St, New York 

•Paqi, FwtDEWCK P 49 Wall St.. New York 

•Pangbobk, Waibil S 66 Broadway, New York 

•Papisko, Leon A 120 Broadway, New York 

•Pabk, James 149 Broadway, New York 

•Pattebsoh, EdwABV C 120 Broadway, New York 

•Patterson, Samuel D 141 Broadway, New York 

•Peloubet, L. G 42 Broadway, New York 

•Pebbini; LouiY L 120 Broadway, New York 

•Pebby, Chables W 120 Broadway, New York 

•Phelps, Chables D 143 Liberty St, New York 

•Phinney, Robest Nash 120 Broadway, New York 

•PoGSON, A. H 55 Liberty St., New York 

•Potter, Arthur G 149 Broadway, New York 

•Probebt, Edwin 320 Broadway, New York 

•Query, Chables R 1 Madison Ave, New York 

•Ray, Thomas, Jr. 30 Broad St, New York 

•Reeve, Frederic E 27 William St, New York 

•Reihpeld, Alexandeb 52 Wall St, New York 

•Reuck, GEtnci M 43 Cedar St., New York 

•Rhynb, William C 701 W. 178th St, New York 

•Richards, Wnus B 41 Wall St, New York 
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•RuwwAY, Jahxs Lawbence 120 Broadwnr, New Yorii 

•RncHU, ALraED A 25 Broad St, New York 

RoBEBTS, Charles Cuixeh 54 William Sl, New YoA 

•RoBEBTs, Thomas Culles 56 Pine St, New York 

*RoBEBT30N, Kenwbth 107 South St, Auburn, N. Y. 

•RoHiBACH, John F. D 233 Broadway, New York 

*Ro9E. AunuD 160 Broadway, New York 

•RucKEE, Robert H 69 Wall St, New York 

•Sachs, Daniel 848 Greene Ave., Brooklyn, N. Y, 

*Sape«, J. Elbert 35 Nassau St, New Yoik 

•Sabgent, SidmeyE 41 Park Row. New Yoi* 

*Schkackekbexg, John H 62 Broadway, New Yoik 

Schneider, Theo. 1 220 Fifth Ave., New York 

■ScHXTLTHEis, Matthew 35 Nassau St, New York 

•Scobie,J. C 54 William St. New York 

•ScoTOiE, CE Sherman Bldg., Watertown, N. Y. 

•ScuDDEH, Lawbence Williams 43 Exchange PL, New Yorit 

*Searlb, Hakby F 52 Broadway, New York 

•Sells, Eujah W 30 Broad St, New Yorie 

•Seward, Herbert F 55 Uberty St, New Yorit 

•Shearuan, Westom J 8 West 40th St, New York 

Simpson, W. T Mills Bldg., New York 

•SiMSON, Leslie N 30 Broad St, New York 

•Sinclair, Arthur B IS Wall St, New York 

•Small, Franos 25 Broad St, New York 

•Smith, Arthur W 25 Broad St, New York 

•Smith, Charles B 45 Broadway, NewYork 

•Smith, James Jasper 203 Broadway, New York 

•Sonderung, Samuel J 16 William St, New York 

•Sparrow, John R 60 Wall St, NewYork 

•Spemce, a. Pyott 25 Broad St, New York 

•Squires. Frederick W 25 Broad St, New York 

•Stago, J. H 55 Liberty St. NewYork 

•Stark, Dana F 412 East Church St, Etaiira, N. Y. 

•Staub, Waltu a 55 Liberty St, New York 

•Stibm. Alfred J 346 Broadway, NewYork 

•Sterbett. J. E 54 William St, New Yoik 

•Stevens, Elmer O 30 Church St., New York 

•Stevenson, Chabl£S C 52 Broadway, New York 

•Stbuss, W. J 93 Nassau St. New Yoric 

•SuTTEBN, Edward L 149 Broadway, New York 

•SuTiB, Fred A 1S4 Nassau St, New York 

•Syer, Sidney J 6830 Ridge Blvd., Brooklyn, N. Y. 

•TAUAraBRO, A. P 25 Nassau St, New York 

•Tavuk, Hebbebt D 2008 Ocean Ave., Brooklyn, N. Y. 

Teele, Arthur W 120 Broadway, New York 

•Thompson, Melvilli W Ill Broadway, New York 

•Thobntoh. Frank W 54 WilUam St, New York 

•TiNSLEy, RiCHAKD P 120 Broadway, New York 

Tod, A. Kinnaird 79 Wall St, New York 

•Topper, Willum 82 Beaver St, New York 

•TowNSEMD, FEboinand C 55 liberty St, New York 

•VahOss. A 54 William St, New York 

•Vabay, Henby 120 Broadway, New York 

•Vaughan, Abthub S 30 Broad St, New York 

•Veysby, Waltu H. P 32 Nassau St, New Yoric 
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•ViNi, Alfred W » WaH St, Nw York 

•Wachtell, Theodore 309 Broadway, New York 

•Wade, E. B 115 Broadway, New York 

•Watson, Whuam A 9 Richards St, Brooklyii, N. Y. 

•Websteb, George R 54 William St, New Yoric 

•Webster, Noruan E. Ill Broadway, New York 

•Wechsler, Henry Uarcus ^ Broadway, New Yoik 

•Weiss. William F 170 Broadway, New York 

•West, William H SO Pine St, New York 

•Westermann, H. T 42 Broadway, New York 

•Whits, F. F 49 Wall St, New York 

•White, James F 27 William St, New Yorfc 

Whitmore, John 120 Broadway, New York 

•Whittlesey, Willis S 30 Omrch St, New York 

•Wicks, Alfred H 302 Broadway, New York 

•WiEOAND, Peter C 223 Spring St, New York 

•WiLDMAN. John R 32 Waverly PL, New Yorie 

•Williams, Cyrus 31 Nassau St, New York 

•Williams. H. D 7 Wall St, New YoA 

•WiLMOT, H. W 129 Front St. New Yoric 

•WiLMoTT, Akthur 100 Broadw^, New Yoik 

•WiMANS, DeKat Flatiron Building New York 

•WoHNSiEDLEs, John 233 Broadway, New York 

•Wood, Ebnest N Ill Broadway, New York 

•Wood, J. Frederick E 95 William St, New York 

•Woodruff. Frank H 30 Broad St, New York 

•WoRFOLK, Frederic 30 Broad St, New York 

•Wrioht. James 64 Wall St. New York 

•Wrye. Walteb C c/o Pierce Arrow Motor Car Co., Buffalo. N. Y. 

•Wyman. Joseph G 60 Wall St, New York 

•Wythes. Harold Alltoht 30 Churdi St, New York 

•Young, Albert F, Jr 233 Broadw^, New York 

AuoeialM 

Addison, Jakes 30 Chnrch St, New York 

Aitkin, Henry, Jh 25 Broad St, New York 

Ambs, Hekry 54 William St, New York 

Baird, John J. 120 Broadway, New York 

•Bauer, George F 61 Broadway, New York 

•Bentley, A 25 Broad St, New York 

Bowers, George H 120 Broadway, New York 

Brick. Harky 25 Broad Street. New York 

Buu, H. J Room 1615, 165 Broadwy. New York 

Bush, George E 129 Front St, New York 

Campbell, Gordon D. 120 Broadway, New York 

•Craic, Andrew 32 Liberty St, New York 

Davies, Allan 103 Park Ave., New York 

•Dawson, John P 54 William St, New York 

•Dillon, John R 25 Broad St, New York 

DixoN, Frank E. 120 Broadway, New York 

•Fakweaiher, CD 64 Wall St., New York 

•Fisher, Joseph 172 Richmond St., Buffalo, New York 

French, Bernard M 103 Park Ave., New York 

Greacen, Albert 30 Broad St, New York 

•Greenspan, Aaron 299 Broadway, New York 

Hannon, Frank M Aeolian Bldg.. New Yoric 

Hakt, Patrick Hunv 1170 Bnxiyny, New Yoi^ 
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Atinciattt 

•HiLOiTCH, F. W 141 Broadway, New York 

Hyslop, George K. 54 William St.. New York 

•Jacobs. Benjamin 307 West 79th St., New York 

*KuTE>, Rot B Coltimbia UniTcrsity, New York 

♦Leaky, R.H SS Liberty St, New York 



Mc&sCM, W. D. 71 Broadws^, New York 

UncHiu- JosiAH S 30 Broad St., New York 

UoEKAH, &WAKI> H 4S4 Convent Ave., New York 



*Uo(ax, HniMY F., Jb. 30 Broad St., New York 

•MMaE, Hasold S 902 Woolworth Bldg., New York 

•Pasley, Robert S SS Liberty St., New York 

♦PiTTLuCK, Charles 1^ Nassau St, New York 

♦ScHLESSiNGEB, Max 1328 Broadway, New York 

ScHuiT, Henry P SS Liberty St., New York 

*ScBUYLEB, THEOPHtLUS 233 Broadway, New York 

Stanley, Cbasles R. 150 Nassau St., New York 

Stompfel. W. H 120 Broadway, New York 

SuixiVAM, W. E 149 Broadway, New York 

Thompson, Charles 25 Broad St, New York 

TowNSEMD, D. E. 54 William St, New York 

•White, Ltx Heyer 141 Broadway, New York 

Young, Charles SS Liberty St, New York 

YouMG, Daniel A. 1078 Carroll St, Brooklyn, N. Y. 

North Carolina 

•HiGHTOWER, T. D Southern Life ft Trtwt Bldg^ Greensboro, N. C 

•McKiNNTY, B. A 602 aUiens' Bank Bldg., Raleigh, N. C 

Ohio 
Mtmbirt 

*Bbauak, R. J. Union Central Bids., Cincinnati, O. 

*BiEBUAN, Vernor Davis 806 Illuminating Bldg., Qeveland, O. 

♦Brenhl, a. H 304 First NaVl Bank Bldg., Cincinnati, O. 

*Breyer, Edwin Williams 808 Ltader-Ntvu Bldg., Ceveland, O. 

*Brubaker, Frank Clinton American Trust Bldg., Qeveland, O. 

♦Chebrington, John D Mercantile Library Bldg., Cincinnati, O. 

•CxODB, J. D. First Nat"! Baric Bldg., Cincinnati, O. 

•Covert, Chables A. 710 Hayden Bldg., Columbus, O- 

•COY, W. A. 521 Citizens' BI^. Oeveland, O. 

*Deaveb, William 27 No. Monroe Ave., Columbus, O. 

♦DoOLrTTLE, T. C 421S Carnegie Ave,, Qeveland, O. 

•Ernst, A. C Schofidd Bldg., Cleveland, O. 

•Gan(S C a. 810 Mercantile Library Bldg., Cincinnati, O. 

•Hart, F. W Mercantile Library Bldg., Cincinnati, O. 

•Kaotitman, J. H Capitol Bldg., Box 1214, Columbus, 0. 

•Keller, H. A Hayden Bldg, Columbus, O. 

•Lamb, G. R First Nat'l Bank Bldg., Qndnnati, O, 

•Langdon, W. £ Huntingdon Bank Bldg., Columbus, O. 

•Leistkr, B. P 114 Ingram Ave, S. W., Canton, O. 

•McIntosh, R. J Second Natl Bank Bldg., Toledo, O. 

•McKnioht, J.J 409 Hartman Bldg., Columbus, 0. 

•Marble, Horace Calvin 10614 Taconia Ave., Qeveland, O. 

•Mn.ua, Jakes Albert Union Central Bldg., Qndnnati, 0. 
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Utmbtrr 

•Nao, Cam-H 901 American Tnist Bldg., Oevdaiid. O. 

•pATTON, JohhN 1850 E. ?Oth St, Cleveland, O. 

•Peters, A. L Wyandotte Bldg., Columbus, O. 

*RoDBH, Eknest Arthuk 6t4 Uercantile Library Bl<^, Cincinnati, O. 

•RosK, Stephen G 901 American Trust Bldg, Qevdand, O. 

•Shaite«, F.J 175 So. High SL, Columbus, O. 

'SwEAUNGBN, Cbables L 901 American Trust Bldg, Cleveland, O. 

*SwEASiHCBN, Howard Alprsd 2195 East 93d St, Oeveland, O. 

•Taylor, W. j 118S Roselle Ave, E. Oeveland, O. 

•Throssell, F. W 328 Citiien's Bldg, Oeveland, O. 

•Watson, Svlvan Oilahdo 12431 Forest Grove Ave, Cleveland, O. 

•Weiss, H. W 4915 Ash St, Norwood, O. 

•WnxiAiis, Charles Bvron 494 Eddy Rd, Qevdand, O. 

Atiaciat*! 

•BLrrH, Lester Wilbebt Schofield Bldg.. Oevdand, O. 

Green, Harold L Illuminating Bldg., Oeveland, O. 

•KOHR, W. P American Trust Bldg, Oeveland. O. 

O'Brtan, William 1 316 Citiiens Bldg, Oeveland, O. 

Tewksdukv, Cabl L. 814 Union Central Bldg., Cincinnati, O. 

WiNTEHUUTE, L. H 817 Guardian Bldg, Oevdand, O. 

Oklahoma 

Utmbtr 

*Bechert, Wm. C c/o Cosden & Company, Tulsa, Okla. 

Oregon 

•Andbus, AuMatT Lesteb..1426 Northwestern Bank Bldg., Portland, Ore. 

*Babke«, Sydney S Northwestern Bank Bldg., Portland, Ore. 

♦Black, George 323 Worcester Bldg,, Portland, Ore. 

♦Clark, George Parker 1106 Wilcox Bldg, Portland, Ore. 

•CoLLis, E, H Oregon Bldg., Portland, Ore, 

•Crandall, Max 1304 Northwestern Bank Bldg, Portland. Ore. 

•Ferguson, J. W. Stevens Bldg, Portland, Ore. 

•GnjJNGHAii, Joseph Gunmiy 414 Lewis Bldg., Portland, Ore. 

•Jones, Arthur F 1036 Northwestern Bank Bldg,, Portland, Ore. 

•Mackenzib, W. R Wilcox Bldg, Portland, Ore. 

•Mose^H.A 815 Wilcox Bldg, Portland, Ore. 

•Rak, Alex. Clark... Corbett Bldg, Portland, Ore. 

•Richardson, John Y 605 Concord Bldg, Portland, Ore. 

♦Roberts, Seth L 1304 Northwestern Bank Bldg, Portland, Ore. 

♦Ross, Frederick A 1426 Northwestern Bank Bldg., Portland, Ore. 

♦Stirling, Williau Burns, Ore. 

♦Thompson, L. E Oregon Bldg, Portland. Ore. 

♦Wbitcomb, W. D 219 Oregon Bldg, Portland, Ore. 

•Whitpield, William Oregon Bldg, Portland, Ore. 

Atsaciati 
•HoPT, E. N. Oregon Bldg., Portland, Ore. 

Pennsylvania 

•Bennett, R. J 1421 Arch St, Philadelphia, Pa. 

•Bertolette, John S 325 Bourse Bldg., Philaddphia, Pa. 
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•Blair, Wiluam J 915 Real Estate Trust Bldg., Philadelphia. Pt. 

•BtaiaN, Geowje W 6041 Gjlumbia Ave., Philadelphia, Pa. 

•Boyd. Henry T 1238 Commercial Tru3t Bldg, Philadelphia, Pa. 

•Brown. Lawrzhcx E 1612 Real Estate Trust Bldg., Philadelphia, Pa. 

•Burks, James J 521 Bourse Bldg., Philadelphia, Pa. 

•Bush, I. Russell 912 Real Estate Trust Bldg., Philadelphia, Pa. 

■Caherok, Arthur T, 1316 Mentor Sl, Philadelphia, Pa. 

•Cahhom, p. W 712 Locust St., Philadelphia. Pa. 

•Carlsoh, John L Erie Ave., Richmocd St.. Philadelphia. Pa. 

•Carson, C C 232 S. Front St., Philadelphia, Pa. 

*Clader,W.A 1131 Land Title BldR., Philadelphia, Pa. 

•CoLUNS, Lewis Paul 709 Oliver Bltfe., Pittsburgh, Pa. 

•Corliss, Wiluam Mills 4408 Sansom St, Philadelphia. Pa. 

•Cramch, Raymond G. Land Title Bldg., Philadelphia. Pa. 

•Crowther, Ernest 1902 First National Bank Bldg., Pittsburgh, Pa. 

•Dale, Ebmest H 903 Bailey Bldg., Philadelphia, Pa. 

•Fernley, James Whitaker 907 Lincoln Bldg., Philadelphia, Pa. 

•FUNT, Wiluam, Jr. 604 Colonial Trust Co., Bldg., Philadelphia. Pa. 

•Gerdau, Herman 1218 So. 46th St., Philadelphia, Pa. 

•GoLDEtrBERG. Benjamin 411 Widener Bldg., Philadelphia, Pa. 

•GRffriTH, Horace P ^S Bourse Bldg., Philadelphia, Pa. 

•Hebhahk, Harry M 748 N. 4Ist St., Philadelphia, Pa. 

•Herk. John P 1019 Land Title Bldg., Philadelphia, Pa. 

•HiLLER, August 707 Fulton Bldg., Pittsburgh, Pa. 

•Holtzman, R. M 1730 Chestnut SL, Philadelphia, Fa. 

•Hood, John 1209 Morris Bldg., Philadelphia, Pa. 

•Johnston, D. Vincent., 1612 Real Estate Trust Bldg., Philadelphia, Pa. 

•&NNEDY, Gsaaat. W 5622 Malcolm St, Philadelphia, Pa. 

•Kennedy, R. E. 929 Chestnut SL, Philadelphia, Pa. 

•Kimball, Gardner W 1202 Real Estate Trust Bldg., Philadelphia, Pa, 

•Klein, William G 417 Real Estate Trust Bldg., Philadelphia, Pa. 

•Latimer, James D 5545 Catherine St., Philadelphia, Pa. 

•Lawton, WillardH 230 Windermere Ave., Wayne, Pa. 

♦LiNViLL, Walker E 120S Land Title Bldg., Philadelphia, Pa. 

•Ludwic, Joseph 2226 Callowhill St., Philadelphia, Pa. 

•Lynn, John R 1238 Commercial Trust Bldg., Philadelphia, Pa. 

•Lynnr, Whxiam Sakil Union Bank Bldg., Pittsburgh, Pa. 

McAlpine, John C. 1411 Walnut St., Philadelphia, Pa. 

•McDowell, Whjjam T 712 Land Title Bldg., Philadelphia. Pa. 

•McGrath, Edward J 402 North American Bldg., Philadelphia, Pa. 

•McHeitey, T. Leonard Hershey, Pa. 

•Mahon, George 127 Harrison Ave., Glenside, Pa. 

•Main, Frank Wilbur Farmers' Bank Bldg., Pittsburgh, Pa. 

•Main. William R.. P. O. Box 382. State Highway DepL, Harrisburg, Pa. 

♦Marx. Sigmund J 1619-20 Real Estate Trust Bldg., Philadelphia, Pa. 

•MnXAB, Edward B, c/o Lycoming Foundry and Machine Co., 

Williamsport, Pa. 
•Monteuus, W. E. .Robert Morris Trust Bldg., 929 Chestnut St Phila., Pa. 

•MoxEY, Edward P 1202 Real Estate Trust Bldg., Philadelphia, Pa. 

•UOTER, Frankun K 522 Lafayette Bldg., Philadelphia, Pa. 

•Nevius, Roger K 911 Real Estate Trust Bldg.. Philadelphia, Pa. 

•Perkins, Albert Honsoe Oliver Bldg., Pittsburgh, Pa. 

•PowraSj LoHiN C. .Keystone Bldg., 19th and Ludlam Sts., Philadelphia, Pa. 
•PuGH, Joseph H Morris Bldg. Philadelphia, Pa, 

Raudenbush, J. K 239 Cumberland St., Lebanon, Pa. 

•Rktell, Elwodd B 305 Real Estate Trust Bldg., Philadelphia, Pa. 

•Ross, Adah A Uorris Bldg., 1421 Chestnut St., Philadelphia, Pa. 
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Utmbtrt 

*Ross, T. Edwakd Uorris Bl<^., 1421 Chestnut St, Philadelphia, Pa. 

•ScHArai, EsLER D 709 Land Title Bldg., Philadelphia, Pa. 

•ScHECiMAK, George S22 Lafayette Bldg., Philadelphia, Pa. 

*Shabp, AlittA Wadleich 1209 Morris Bldg., Philadelphia, Pa. 

♦Sheppabd, Charles C Farmers' Bank Bldg., Pittsburgh, Pa. 

♦Sherwood, John G 502 Scranton Life Bidg., Scranton, Pa. 

♦Showacre, WnJOAM T. S 59*1 Spruce St., Philadelphia, Pa. 

♦SiGATOos, Michael H 923 West Lindley Ave., Philadelphia, Pa. 

*5feakuak, Fkank M 521 Bourse Bldg., Philadelphia, Pa. 

•Steenson, John F 118 So. 6th St, Philadelphia, Pa. 

♦Stebkett. W. W 1238 Commercial Trust Bldg., Philadelphia, Pa. 

♦Stinge«, J. D 1612 Real Estate Trust Bldg., Philadelphia, Pa. 

*Stockwell, Hebbert G 1205 Land Title Bldg., Philadelphia. Pa. 

•Strickleb. Howard K 507 Widener Bldg.. Philadelpha, Pa. 

•Sutton, WnxiAM Stanborough, Union Nat'l Bank Bldg., Pittsburgh, Pa, 

•Van Hekle, Whjjam H Morris Bldg., Philadelphia, Pa, 

•VOLLUM, Robert B 907 Lincoln Bldg., Philadelphia, Pa. 

Walters, Charles W.. 915-917 Real EsUte Trust Bldg., Philadelphia, Pa. 

•Watt, Alexander H 1011 Chestnut St., Philadelphia, Pa. 

•Weissenger, Charles Bulletin Bldg., Philadelphia, Pa. 

♦WiEGNER. C. Elmer S84 Drcicei Bldg., Philadelphia, Pa. 

•WOJCIMSOM, Gborge. 1036 Widener Bldg., Philadelphia, Pa, 

•Wilson, Wiluam Jeffebs Land Title Bldg., Philadelphia, Pa. 

•Wolfe, John N 908 Peoples Bank Bldg., Pittsburgh, Pa. 

•Wricht. H. V/itmxLD 807 Chestnut St, Philadelphia, Pa. 

Ballingau, John B 1238 Commercial Trust Bldg., Philadelphia, Pa. 

Barakat, a. B 1238 Commercial Trust Bldg., Philadelphia, Pa, 

FiSCHKK. A. Karl Morris Bldg.. Philadelphia, Pa. 

•Flocken, Ira G Grant Boulevard, Pittsburgh, Pa. 

Gauss, R C Farmers Bank Bldg., Pittsburgh, Pa. 

Rhode Island 

Mtmbtrt 

•Barney, fW> W 55 Irving Ave., Providence, R, I, 

•Carpenter, Hamiltom L 908 Union Trust Bldg., Providence, R. L 

•Fisher, Lewis G 906 Union Trust Bldg., Providence. R. I. 

•Grossuak, Charles 723 Grosvenor Bldg,, Providence, R. I. 

•Hubbard, Adin S Grosvenor Bldg,, Providence, R, I. 

•Temckes, Charles S Industrial Trnst Bldg., Providence, R, L 

•Lawton, George R Tiverton, R. I. 

•Scott. Wiuiam H 61 Laura St. Providence, R. L 

•Sheruan, William B 171 Westminster St., Providence, R. 1. 

AtteciatI 

•Philbrick, A. L 908 Union Trust Bldg, Providence, R. I. 

Tennessee 

•Andrews, Thomas A 210 North Liberty St, Jackson, Tenn. 

•Brioht, RoBKtT L Box 465. Memphis, Tenn. 

•Carter, Marvin O....Bank of Commerce & Trust BldgM Memphis, Teon. 

•Clark, George Mu.ton 317 James Bldg., Oiattanooga, Tenn. 

•Cobb, Oliver P Bank of Commerce & Trust Bldg.. Memphis, Tenn. 

•Cress, T, E 738-9 Bank of Commerce Bldg., Memphis, Tenn. 

•Curtis. J. Roy 195 Madison Ave., Memphis, Tenn. 
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Utmbtrt 

*£luott, Edward S...Baiik of Coramerce & Trust fildg., Memphii, Tenn. 

•EwiNG. Otis R. Room 719 Central Bank Bldg., Memphis, Tenn. 

*Hauptoh, Jobn S 65 Madison Ave., Memphis, Tenn. 

•Hajbh, HabryLbb P. O. Bo:k 80, Memphis, Tenn. 

•Ivy, Fred E. P. O. Box 80, Memphis, Tenn. 

*JAT, Hauy M Memphis Trust Bldg., Memphis, Tenn. 

•JoHKSTOM, C E. Stahlman Bldg., Nashville, Tenn. 

•Jones, Homer K. 616 Falls Bldg., Memphis, Tenn. 

*JoNES, Robert Halr 616 Falls Bldg., Memphis, Tenn. 

•Leathek, Ernest F ?10 Goodwyn Institute, Memphis, Tenn. 

•Mason, Henry E. U. F 616 Falls Bld«., Memphis, Tenn. 

•Metz, J. George Bank of Commerce and Trust Bl<^., Memphis, Tentu 

•Pares, John Gregory 616 Falls Bldg., Memphis, Tenn. 

•Shannon, Charles R 408 Tennessee Trust Bldg., Memphis, Tenn. 

•Smith, William A 310 Memphis Trust Bldg., Memphis, Tenn. 

•Watson, William T 1360 Goodbar Ave., Memphis, Tenn. 

Texas 

MimbtTt 

•Archinard, E. J 303 Reynolds Bldg., Fort Worth, Tei. 

•Bridewell, Charles F Dan Waggoner Bldg., Fort Worth, Tex. 

•Byers, Chakles 608Bu5cE Bldg., Dallas, Tex. 

•Cook, J. T I3(P Southwestern Life Bldg., Dallas, Tex. 

•Douglas, Marion Security Bldg. Galveston, Tex. 

•Grider, C. M 31 Gty National Bank Bldg., El Paso, Tex. 

•Hutchinson, Joseph E. Praetorian Bldg., Dallas, Tex. 

•Hutchinson, J. E., Jr. Praetorian Bldg., Dallas, Tex. 

•Kernachan, D. H Dan Waggoner Bldg., Fort Worth, Tex. 

•Morris, Milton 60S W. 19th St, Austin, Tex. 

•Moss, AliertG 904 Praetorian Bldg., Dallas, Tex. 

•Nelson, J. R 613 Busch Bldg., Dallas, Tex. 

•Peter, W. P Praetorian Bldg, Dallas, Tex. 

.♦Robertson, H. V .....Araarillo Natl Bank Bld«., Amarillo, Tex. 

•Scales, C. E 1000 Lipscomb St., Fort Worth, Tex. 

•Smtth. LoYD B 601-3 Praetorian Bldg., Dallas, Tex. 

♦StiYDER, C S 613 Busch Bldg, Dallas, Tex. 

•Thurston, T. A Gty Nat'l Bank Bldg., El Paso, Tex. 

Warn, C. E S. W. Ufe BnilcEng, Dallas, Tex. 

•Williams. L. A 1217 Busch Bldg.. Dallas, Tex. 

Attocialii 

Gordon, H. E. 806 Wilson Bldg., Dallas, Tex. 

•HOFFORD, George M 1307 Southwestern Life Bldg., Dallas, Tex. 

Vermont 
•WiLUS, Frank L...c/o Moore & Thompson Paper Co., Bellows Falls, Vt 

Virginia 

Mtmbtrt 

•BotiDAR, Henry Bacon 1806 Pai^ Ave., Richmond, Va. 

•BouDAR, Thomas 1710 Grove Ave^ Richmond, Va. 

•Evans. William McK TiWi Dir^alM Bldg., Richmond, Va. 

Foster, William H P. O. Box 901, Norfolk, Va. 

•Henderson, A. T 501 People's Natl Bank Bldg., Lynchburg Va. 
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Mrmbm 

•Hill, Frederick B 407 Law Bldg, NorfoU^ V». 

•Hilton, William P Royster Btdg., Norfolk Va. 

•Leitch. E. Ausnw 215 Mutual Bldg Richmond, Va. 

•Parbish, J. a. D 425 London St, Portsmouth, Va. 

•PuLLEN, AuHED Masvin 903 Travelers' Bldg., Richmond, Va. 

•Rawlings, a. Lee Law Bldg., Norfolk, Va. 

•Smith, Walter 1 603 Union St, Norfolk. Va. 

*Tolleth, William Robert^n, Nat'l Bank of Commerce Bldg., Norfolk, Va. 

•Walker, Robert J 324 Board of Trade Bldg.. Norfolk, Va. 

•Whitehurst, George Leonard 112 W. Freemason St, Norfolk, Va. 

•Wren, J. H 1O3S-I036 Mutual Bldg., Richmond, Va. 

Deierhoi, Hans, Jr 602 Lamb Ave., Richmond, Va. 

♦Elkins. W. L. 903 Travclera' Bldg., Richmond, Va. 

Jacobs, E. B 314 First NatT Bank Bldg.. Roanoke. Va. 

Taylor, Wm. S., Jr. Royster Building, Norfolk, Va. 

Washington 

•Anderson, John F 113 23d Ave, Seattle, Wash. 

•Butler, W. E. 714 Securities Bldg., Seattle, Wash. 

•Cankon, Thomas Chaiu.es S04 Hutton Bldg,, Spokane, Wash. 

•Carroll, H. W City Hall, Seattle, Wash. 

•CuRRiE, J. D. 1136 Henry Building, Seattle, Wash. 

•Davis, Pearce C 1720 L. C. Smith Bldg., Seattle, Wash. 

•Hansen, A. S 3167 Arcade Building, Seattle, Wash. 

•Hay, S. George Hutton Bldg., Spokane, Wash. 

LeMaster, Ellis SOI Hutton Bldg., Spokane, Wash. 

•McAdam, William 82S Central Bldg.. Seattle, Wash. 

•McIntosh, John G 916 White Bldg., Seattle, Wash. 

•Mayors. W 1136 Henry Bldg,, Seattle. Wash. 

•Miner, E. J Central Bldg., Seattle, Wash. 

•MooRHOusE, Eu 533-34 Henry Bldg, Seattle, Wash. 

•RAnNE, Samuel F Leary Bldg., Seattle, Wash. 

•Robertson, James P 533-34 Henry Bldg., Seattle, Wash. 

•Smedden, George 526 Provident Bldg., Tacoma, Wash. 

•Shorrock, E. G 625 Central Bldg,, Seattle. Wash. 

•Smith, Herbert E 533-34 Henry Bldg.. Seattl^ Wash. 

•White, R. D 1136 Henry Bldg., Seattle. Wash. 

•Williams, Cassius M 315 University St, Seattle, Wash. 

Amciattt 

•Simpson, J. S 841 Henry Bldg, Seattle, Wash. 

•Thompson, E 534 Henry Bldg.. Seattle, Wash. 

Torrey, George A 1136 Henry Bldg., Seattle, WasL 

West Virginia 

•Steeiz, S. Charles 2« High St., Morgantown, W- Va. 

Wisconsin 

Uimbtrt 

•Barry, Sbepard E 210 Wsconsin St. Milwaukee. Wis. 

•Castenholz, W. B 1314 Majestic Bldg., Milwaukee, Wis. 

•Cherry, Gladstone 633 Wells Bldg., Milwaukee. Wis. 

•Dellschaft. C. F. A. .c/o J. I. Case Threshing Machine Co.. Radne^ Wis. 
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•Penheb, Cam. 1115 Wells Bldg., IClwankee, W». 

♦RraiY, JoHM E 1115 Wells Bldg, Milwaukee, Wis. 

•Sampson, Harold D 31-32 Loan and Trust Bldg., Milwaukee, Wis. 

'SCBHxDEi, HsmY 815 Railway Exchange Bldg., Milwaukee, Wis. 

*ScBioeiwB, Edwaid H 86 Michigan St, Milwaukee, Wis. 

•Smitb, C. 1 McCartney Bank Bldg., Green Bay, Wis. 

*Wm, SAHtnL S 815 Railway Exchange Bldg., Milwaukee, Wis. 

Anecialt 

Russell, William F. c/o Bucynis Co, So. Milwaukee, Wis. 

Canada 

*Bh»ie, a. B Commercial Union Bide., Uontreat, Quebec 

*CKAGca, G. SoMERViLLE Union Trust Bldg., Winnipeg, MatL 

*Dewas, Douglas 1211 McArthur Bldg., Winoipeg, Man. 

•Gausbt, Habcxji S 6 Lauder Ave., Toronto, Ontario 

•Hak»urt, Viviam 136 St. James St, Montreal, Quebec 

•Hillmam, H. p. L 648 Ontario St, Toronto, Ontario 

•Kbu, David S 145 St James St, Montreal, Quebec 

•McQ.ELLAt^^ D. McK Royal Bank Bids.. Toronto, Ontario 

•RUABK, J. Fletcher P. O. Box 360, Montreal, Quebec 

Atteetali 
CoAiHE, W. H 8 King St, E., Toronto, Ontario 

China 

Mtmbir 

Fischer, Ehil S Tien-Tsin, North China 

Cuba 
Utmbtn 

•NovEs, Carlos Faber P. O. Apartado 2006, Habana, Cuba 

Phelan, John B Apartado Num. 1325, Havana, Cuba 

*Ul>richt, Richard E Banco Nadonal de Cuba, Habana, Cuba 

England 

•DiCKiMSOK, A. Lowes 3 Frederick's PI., Old Jewry, London, E. C 

*Lo«D, R. H 14 Riversleigh Ave., Lytham, Lancashire, England 

*MAras, L. D 3 London Wall Bldgs., London, England 

Mexico 
Mtmbtr 

Ltchekheim, John Edifido de la Mutua 502, Mexico, D. F. 

Porto Kico 

WooDRRiDGE, W. T Telephone Bldg, San Juan, P. R. 

Russia 

Mtmb»r 

*Gaastra, Bauke 16 Gogol St, Petrograd, Russia 

Venezuela 

Mtmttr 
Ausmr, Ralph J Apartado 175, Caracas, Venezuela, S. A. 
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AMERICAN 
INSTITUTE OF ACCOUNTANTS 

Proceedings of the Annual Meeting Held at the 

New Willard Hotel, Washington, D. C, 

September i8 and 19, 1917. 

Tnetda7, September 18, 1917— Firtt Sewon. 

The annual meeting of the American Institute of Accountants 
was called to order at ten A. M., Tuesday, September 18, 1917, 
W. Anders Davies, president, presiding. 

Holders of proxies were instructed to file them with the secre- 
tary. B. D. Kribben and J. D. M. Crockett were appointed tellers. 

The president's report* was read and approved. 

The reports* of the council and the executive committee were 
read and approved. 

The following amendment to the constitution was unanimously 
adopted : 

G>nstitution, article II, section 2 (c) to be amended to read as 
follows : 

"Accountants who shall present evidence of preliminary edu- 
cation satisfactory to the board of examiners, who shall have been 
in practice on their own account or itt the employ of a practising 
public accountant for not less than five years immediately preced- 
ing the date of their application, who shall be recommended by the 
bcnrd of examiners after examination and elected by the council." 

The following amendment to the by-laws was unanimously 
adopted: 

By-laws, article I, sec. 4, to be amended to read as follows : 

"The executive committee shall be empowered with all func- 
tions of the council except election of officers and members, the 
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right to review the rules and regulations of the hoard of exami- 
ners, discipline of members, filling a vacancy in the executive com- 
mittee and the adoption or alteration of a budget," 

After discussion of the question of remitting the dues of mem- 
bers engaged in military service, it was resolved that the council 
should be directed to provide from the funds of the institute for 
the payment of dues of members or associates in active military 
or naval service of the United States or its allies for the duration 
of the present war. 

It was resolved that the committee on constitution and by-laws 
should be requested to prepare an amendment to article IV of the 
by-laws to the following effect; 

"No dues shall be payable by members or associates of the 
institute while they are engaged in the active military or naval 
services of the United States or its allies during time of war." 

At the request of the chairman, the chairman of the endow- 
ment committee, George O. May, explained in some detail the 
plan for a library and statistical bureau and information service. 
Mr, May was followed by R. H. Montgomery, chairman of the 
committee on collection, who discussed the plan for a campaign 
throughout the country to obtain the necessary $150,000. 

E. W. Sells, member of the committee on endowment, then 
took the floor and asked for subscriptions. In response to this re- 
quest a total sum of approximately $86,000 was pledged and there 
were also promises of annual contributions on an income basis. 

It was resolved that all members present should be considered 
members of the committee on collection and the secretary was 
directed to notify members registered that they had been so 
appointed. 

At the suggestion of George L, Vannais there was a popular 
subscription to the fund in memory of Ralph Day Webb. Sub- 
scriptions were limited to $5.00 a member. The total subscribed 
was $320.00. 

The chairman reported to the meeting that two members had 
been tried by the council on charges of unprofessional conduct 
and had been suspended for thirty days. 

The report of the treasurer was read for information. 

The meeting adjourned until 2 ;30 P. M. 
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Tundiy, September 18^ 1917— Second Settion. 

The meeting was called to order at 2;30 P. M. 

A letter from Herbert Hoover, food administrator, addressed 
to the executive committee, was read for the information of mem- 
bers. The letter called for the assistance of the institute in inves- 
tigations and examinations on behalf of the food administration. 

The following resolution was proposed by Edward £. Gore, 
and unanimously adopted : 

"RESOLVED, That the American Institute of Accountants 
favors the enactment by the United States congress of an act 
providing for the incorporation of companies engaged in inter- 
state commerce, and of trcide, professional and educational asso- 
ciations whose activities are national in their scope." 

A paper entitled Comparative Value of Personal Reputation 
and Conferred Degrees* was read by Carl H. Nau. 

The paper was followed by discussion. 

A paper entitled Receivership Accounting* was read by Her- 
bert C. Freeman. 

Votes of thanks to the authors of both papers were unani- 
mously adopted. 

The meeting adjourned. 

Wedneiday, September 19, 1917 — First SeMlon. 

The meeting was called to order at ten A. M., Wednesday, 
September 19th. 

The president called upon Harvey S. Chase, vice-president, 
to take the chair. 

The chairman pro tern, announced that the next business 
would be the election of officers. 

Hamilton S. Corwin nominated W. Sanders Davies to suc- 
ceed himself as president. 

Upon motion, the nominations were closed and the secretary 
was instructed to cast one ballot for W. Sanders Davies as 
president 

Upon resuming the chair Mr. Davies thanked the members 
for their expressioA of confidence and asked for the assistance 
of all members throughout the coming year. 

Carl H. Kau, retiring vice-president, expressed the feeling 

'Paper* retd at tbc mantl meetiiis will be f ouiul ia ■ppendii A of thnc proccedinsi. 
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that an unwritten law should be established and a precedent set 
at this time to the effect that a vice-president should be elected 
for a term of one year and not be considered as eligible (or re- 
election. In accordance therewith he nominated as vice-presi- 
dents for the ensuing year Geoi^ O- May and Waldron H. 
Rand. 

The motion was seconded by Harvey S. Chase, the other re- 
tiring vice-president, who supported the views expressed by Mr. 
Nau. 

Upon motion, the nominations were closed, and the secretary 
was instructed to cast one ballot for George O. May and Wal- 
dron H. Rand as vice-presidents of the American Institute of 
Accountants. 

W. F. Weiss nominated Adam A. Ross to succeed himself as 
treasurer. 

Upon motion, the secretary was instructed to cast one ballot 
for the election of Adam A. Ross as treasurer. 

The next business was the election of seven members of the 
institute to iill five-year terms on the council in place of Ralph 
Day Webb, deceased, and the following retiring members of the 
council : J. S. M. Goodloe, Elmer L. Hatter, R. C. Lloyd, J. Ed- 
ward Masters, Robert H. Montgomery and W. Ernest Seatree. 
The following were nominated : 
J. S. M, Goodloe, 
Elmer L. Hatter, 
J. Edward Masters, 
R. H. Montgomery, 
J. E. Matteson, 
Walter Mucklow, 
Carl H. Nau, 
Charles Neville, 
W. Ernest Seatree, 
A ballot was taken resulting as follows : 

R. H. Montgomery, 116 votes; C. H. Nau, 114 votes; J. E. 
Masters, 113 votes; J. S. M. Goodloe, 111 votes; W. Ernest Sea- 
tree, 102 votes; Elmer L. Hatter, 94 votes; J. E. Matteson, 80 
votes ; Charles Neville, 58 votes ; Walter Mucklow, 55 votes. 

The chair declared Messrs. Montgomery, Nau, Masters, 
Goodloe, Seatree, Hatter and Matteson elected. 
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A vacancy occurring in the tw&-year term of the council fol- 
lowing the election of Waldron H. Rand as vice-president, nomi- 
nations were called for. Charles Neville of Georgia and F. A, 
Tilton of Michigan were nominated. 

The ballot resulted as follows -. 
Charles Neville, 88 votes. 
F. A. Tilton, 39 votes. 

The chair declared Charles Neville elected. 

John R. Lynn of Pennsylvania and Charles O. Hall of Mary- 
land were nominated as auditors for the ensuing year. 

Upon motion, the nominations were closed and the secretary 
was instructed to cast one ballot for John R. Lynn and Charles 
O. Hall as auditors. 

During the counting of the ballots R. H, Montgomery, chair- 
man of the committee on federal I^;islation, discussed the memo- 
randum on balance-sheet audits which had been adopted 1^ the 
federal reserve board and widely circulated. 

Qinton H. Scovell objected to the pamphlet on the groimd 
that it was unfavorable to the inclusion of interest in cost of pro- 
duction. 

Herbert G. Stockwell, J. Lee Nicholson and others discussed 
the question. 

Upon motion of J. Lee Nicholson, the president was author- 
ized to appoint a committee of five from among the members of 
the institute to gather statistics and facts and opinions on the 
treatment of interest and to report at the next meeting. 

J. Lee Nicholson gave a brief stmunary of the work being 
done by the department of commerce and the federal trade com- 
mission in the investigation of cost of production and requested 
members and associates who were willing to do so to volunteer 
to assist in the work. 

The meeting adjourned until 2:30 P. M. 

WedneidJiy, September 19, 1917— Second Seitioo 
The meeting was called to order at 2 :30 P. M. 
There was further discussion of the sug^^tion that account- 
ants should serve the department of commerce or the federal 
trade commission at a nominal compensation. 
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The chair stated that in a general way it was his opinion that 
accountants undertaking this class of work should be engaged 
through the committee on national defense in Washington. 

The opinion was expressed by several members that the rates 
mentioned by Mr. Nicholson were lower than accountants could 
accept for any considerable volume of work. 

It was resolved that a committee on nominations consistii^ of 
five members should be appointed by the chair to prcpan and 
present for consideration at the annual meeting of September, 
1918, nominations for officers and members of the council. 

The report* of the auditors was read and placed on file. 

A paper entitled Practical Application of Theoretical Knowl- 
edge^ was read by Seymour Walton. 

This was followed by a paper entitled Contact of Commercial 
Law and Aecounting,'\ by B. D, Kribben. 

On motion of W. Ernest Seatree, a vote of thanks to the 
authors of papers and to the annual meeting committee for its 
labors was unanimously adopted. 

The meeting adjourned. 



EntertainmeiL 



On account of the war and the congestion at Washington it 
was decided by the committee on annual meeting that social 
events should be reduced to a minimiun. 

A dinner was held at the New Willard Hotel on the evening 
of September 18th and a theatre party on the evening of Sep- 
tember 19th. 



*RcporM of offieen, coudciI, board ot exKmiiien, cammitteei and audltort will bt 
foDnd in appeiidix B ot tbcw proeacdioi*. 

'(pRperi retd M the umnil meedng will b< toaud in ippcndiz A at Itaeae pio. 



D,o,l,zedb,GoOgle 



Annual Meeting, 1917 



COUNCIL 

R«Cal«r ICsedns, Uooday, September 17, 1917. 

The r^ular annual meeting of the council of the American 
Institute of Accountants was called to order at ten A. M., Mon- 
day, September 17, 1917. 

The following members were present: 

W. Sanders Davies, President, in the chair 

Harvey S. Chase, Vice-President 

Carl H. Nau, Vice-President 

Adam A. Ross, Treasurer 
H. S. Corwin Overton S. Meldrum 

J. D. M. Crockett R. H. Montgomery 

John F. Forbes John B. Niven 

J. S. M. Goodloe W. H. Rand 

Edward E. Gore W. Ernest Seatree 

Ebner L. Hatter E. W, SeUs 

W. P. Hilton F. R. C. Steele 

J. Porter Joplin J. E. Sterrett 

Homer K. Jones H. G. Stockwell 

B. D. Kribben Edward L. Suffem 

G. R. Lamb H. Ivor Thomas 

Page Lawrence W. F. Weiss 

W. R. Mackenzie C. M. Williams 

J. Edward Masters Arthur Yotmg 

Minutes of the preceding meeting as printed were approved. 

The record of mail ballot No. 5 was read and approved as 
part of the minutes. 

Upon motion, duly seconded, the cotmcil resolved itself into a 
trial board to hear charges preferred against two members of the 
institute. 

The chai|^ against both members, practising as a partnership, 
was that they had knowii^Iy certified to a consolidated balance- 
sheet in which certain contingent liabilities were suppressed, and 
that balances owing by subsidiary companies were included in 
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the current assets without disclosure of the nature of the relation- 
ship of the debtors. 

It appeared from the evidence that in this case no ultimate 
harm had been done to the public and there had been no failure 
to meet the liabilities. It was admitted, however, that the bal- 
ance-sheet had been wrongfully prepared in so far as the above 
points were concerned, and it was resolved that the two members 
be admonished and suspended for thirty days from September 
17, 1917, on two chaises: one, that knowing another firm of 
accountants had declined to certify the balance-sheet without 
disclosing the facts indicated above they failed to confer with 
those accountants, and, two, that in full knowledge of all the 
facts they had signed the balance-sheet of their own volition. 

It was further resolved that in publishing the report of the 
proceedings the names of the defendants should be omitted. 

The trial board adjourned and the council re-convened. 

The privilege of the floor was accorded to Arthur W. Teele, 
chairman of the board of examiners, and George O. May, chair- 
man of the committee on endowment. 

The following reports* were received and ordered printed in 
the year-book : 

Report of the treasurer, 

(It was resolved that the action of the executive committee 
in approving payments in excess of some of the appropriations 
of the budget of 1916-1917 be approved.) 

Report of the secretary. 

Report of the executive committee. 

Report of the board of examiners. 

It was resolved that action in the case of an applicant for ad- 
mission as associate concerning whom the board of examiners 
had not made recommendation should be postponed for further 
consideration. 

It was resolved that Carl L. Tewksbury, of Cincinnati, Ohio, 
an applicant for admission as associate and upon whose applica- 
tion the board had not taken action pending a decision as to the 
educational degree held by the applicant, shotdd be elected an 
associate of the institute as of September 1, 1917. 
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It was resolved that approval of the council be given to the 
proposal of the board of examiners that persons passing C. P. A. 
examinations, at which the questions and markings were those 
of the institute's board of examiners, should be given credit 
therefor if at any subsequent time they should apply for admis- 
sion to the American Institute of Accountants. 

The following reports* were read and ordered printed in the 
year-book : 

Report of the committee on professional ethics. 

Report of the committee on arbitration. 

The report of the committee on budget and tinance was read 
and adopted and the sums specified therein duly appropriated for 
the purposes therein set forth. 

It was resolved that there should be added to the report of 
the committee on bu<^et and finance an appropriation of $300.00 
for clerical expenses of the treasurer's office. The appropriation 
of "annual meeting 1918," was amended to read "annual 
meeting," 

The report of the committee on constitution and by-laws was 
read and referred to the annual meeting to be held the following 
day. 

A summary of the report of the committee on education was 
presented by the chairman of the committee and the full report 
was ordered printed in the year-book. 

At this point the meeting adjourned for luncheon. 

Business was resumed at 2 :30 P. M. 

The report of the committee on federal legislation was read 
and ordered printed in the year-book. 

The report of the committee on publication was read and 
ordered printed in the year-book. 

The report of the committee on state legislation was read and 
with certain amendments was ordered printed in the year-book. 

The report of the special committee on national defense was 
read and ordered printed in the year-book. 

The chairman of the committee on endowment reported orally 
on the activities of the committee and was fallowed by the chair- 
man of the committee on collection of the endowment fund, who 

'Report! of ofEccra, council, bwd of cxamiDeri, cominitleei aad uidilor* will b« 
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expressed the opinion that the collection of the fund should take 
place in the last week of October. It was si^ested that if the 
principal sum could not be obtained in full, an effort should be 
made to secure a sufficient number of annual subscriptions to 
bring the income of the fund to an amount of $9,000 per annum 
for three years. 

Further discussion of the question was left to the meeting of 
the American Institute of Accountants on the day following. 

After consideration of the payment of dues of members in 
military service it was resolved that the coimcil recommend to 
the meeting of the institute that action be taken to remit the dues 
of those in active military or naval service of the United States 
or its allies. 

The appointment of delegates to the Chamber of Commerce of 
the United States of America was left to the president with 
power. 

The chair appointed Edward E. Gore to represent the insti- 
tute at the meeting on the followit^ day in Atlantic City. 

The Michigan Association of Certified Public Accountants 
wrote asking re-consideration of the status of a member of that 
organization who had not been admitted to the American Asso- 
ciation of Public Accountants. 

It was resolved that the application could not be considered, 
as the matter had received the full consideration of the American 
Association of Public Accountants and was outside the jurisdic- 
tion of the American Institute of Accountants. 

The secretary reported the resignation from the board of 
examiners of Frank G. Du Bois and W, D. Whitcomb. 

A letter from Herbert Hoover, food administrator, was read 
and referred to the executive committee for action. 

A motion that a committee should be appointed to consider 
the advisability of the creation of local chapters of the American 
Institute of Accountants was lost. 

The meeting adjourned. 
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Regular Ueeting, Thursday, September 20, 1917. 
The regular meeting of the council of the American Institute 
of Accountants was called to order at 10 A. M,, Thursday, Sep- 
tember 20, !9ir. 

The following members were present; 

W. Sanders Davies, President, in the chair 
Waldron H. Rand, Vice-President 
Adam A. Ross, Treasurer 
Harold Benington Overton S, Meldrum 

Hamilton S. Corwin R. H. Montgomery 

J. D. M. Crockett Carl H. Nau 

J. S. M. Goodloe Charles Neville 

Elmer L, Hatter John B. Niven 

William P. Hilton W. Ernest Seatree 

J. Porter Joplin Elijah W. Sells 

Homer K, Jones J. E. Sterrett 

B. D. Kribbcn H. G. Stockwell 

George R, Lamb E. L. SufFem 

Page Lawrence H. Ivor Thomas 

W. R. Mackenzie William F. Weiss 

J. Edward Masters C. M. Williams 

The following were elected to the executive committee : 
H. S. Corwin 
R. H, Montgomery 
E. W. Sells 
J. E. Sterrett 
W. F. Weiss 
The following committee on professional ethics was elected : 
Carl H, Nau, Chairman 
J. D. M. Crockett 
J. Porter Joplin 
T. Edward Ross 
Charles H. Tuttle 
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Vacancies on the board of examiners were filled by the election 
of the following members : 
For the term of three years : 
Charles S. Ludlani 
Waldron H. Rand 
H. Ivor Thomas 

For the term of two years : 

George O. May (to fill the unexpired term of Frank G. Du 
Bois, resigned). 

For the term of one year : 

John B. Niven (to fill the unexpired term of W. D. Whit- 
comb, resigned). 
A. P. Richardson was re-elected secretary of the institute. 

E,W. Sells, chairman of the committee on budget andfinance, 
moved that $1,000.00 be appropriated for the payment of dues of 
members and associates of the institute serving in the army and 
navy of this or allied countries during the period of the war and 
also that $2,500.00 be appropriated for the expenses of the statis- 
tical bureau and library, being the estimated revenue from the 
interest on the fund, it being understood that the expenditures 
must not exceed such revenue. 

The resolution was carried. 

It was resolved that the investment of the endowment fund 
be left to the executive committee and the committee on endow- 
ment, acting jointly. 

At this point the meeting adjourned for luncheon. 

Business was resumed at 2.30 P. M. 

The council convened as a trial board to hear charges pre- 
ferred against a member. 

The chaises were to the effect that the member in question 
had certified to a statement of financial conditions in which there 
had been gross inflation of inventory and to which the only atten- 
tion drawn was in the form of a note in the narrative of the report. 

The alleged offense was committed in 1911. 

After consideration of the evidence presented by the defendant 
and counsel for the defendant, it was resolved that "the complaint 
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be and it is hereby dismissed, but that this action is not to be con- 
strued as approving the acts complained of as admitted, or that 
they were in accord with the standards of accounting practice at 
the date upon which they occurred." 

It was resolved that the name of the member concerned be 
omitted in the published report of the proceedings. 

The trial board adjourned and the council re-convened. 

The meeting adjourned. 
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Accounting for Receiverships* 

By Herbbst C Freeman 
Hniiber, Amerieni lattitnte of AccotmUDtt 



Under federal practice, "a receiver is an <^cer appointed by a 
court of equity to assume the custody of property pending liti- 
gation concerning the same." This definition from the chapter 
on "Receivers" in Roger Foster's Federal Practice may serve as 
an introduction to the consideration of the question of account- 
ing for receivers, to indicate by its breadth the scope of receiver- 
ship practice from the legal point of view and the great varie^ 
of conditions with which the accountant may be confronted in 
entering tqwn an engagement in a receivership case. 

In addition to the broad class of receivership proceedings in 
the federal courts, which may be described as chancery receiver- 
ships, there b a more strictly defined class of statutory proceed- 
ings for the appointment of receivers, either in cases of bank- 
ruptcy or in circumstances comprehended by the laws of the 
various states. Legally, the nature of these statutory receiver^ 
ships is sharply differentiated from that of the equity cases, and 
it is accordii^ly necessary for the accountant to recognize the 
distinction. 

At the same time, it is not necessary to assume that the ac- 
counting procedure will resolve itself into the same interesting 
diversities of form as the refinements of legal practice may give 
to the court proceedii^. The accountant may very safely fol- 
low general principles, and the cases which demand special treat- 
ment will invariably be defined with such clearness as not to 
involve the danger of an unsuspected difficulty. 

Because of the general application of almost identical prin- 
ciples to accounting under the various classes of receivership 
(apart from any established requirements in certain states or 
jurisdictions as to the form of accounts to be filed in court by the 
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receiver), the present discussion may be regarded as relating to 
receivers' accounts generally, but more particularly to the ac- 
counts of receivers appointed by the federal courts, in which class 
are comprised practically all cases of receiverships of railroads 
and most of the receiverships of important Industrial companies. 

It may not be out of place in a paper on this subject — though 
without presuming to do more than merely touch upon the tech- 
nical management of a receivership as represented by the orderly 
progress of the court proceedings — to endeavor briefly to outline 
the form which the great majority of the more important receiv- 
erships assume and the features in which administration of a 
property t^ a receiver differs from management under oormal 
conditions. 

A receivership is essentially a measure for the protection of 
the rights of all parties in interest. The appointment of a re- 
ceiver is, however, so serious an invasion or setting aside of the 
rights of private management of property that every possible 
effort will be made to avert the necessity for such action, and 
the court will exercise the utmost caution in granting an appli- 
cation. The court will not appoint a receiver without hearing 
the answer of the corporation, exc^ in cases in which it appears 
that the property involved or the rights of the petitioner will 
suffer irretrievably by delay. From these conditions it results 
that in the great majority of cases the necessity for a receiver- 
ship has been admitted by the officers and directors of the cor- 
poration before the petition is filed, and, in order the better to 
protect the interests of alt concerned by expediting the steps in- 
itiated by the filing of the petition, the procedure has' been de- 
vdoped of obtaining so-called "consent receiverships." 

A creditor with a domicile foreign to that of the corporation 
appears as petitioner in a general creditors' bill filed in the United 
States district court for the district in which the principal operat- 
it^ office of the corporation is situated, ailing, among other 
things, the inability of the corporation to pay its current obliga- 
tions as they mature and the inuninent danger of injury to its 
property and business and praying for the appomtment of a re- 
ceiver. An answer is simultaneously filed by the company, ad- 
mitttt^ the all^ations and joining in the request that a receiver 
be appointed ; whereupon the court s^ns an order appointing a 
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recMver or two or more joint receivers. Petitions are immedi- 
ately filed in every judicial district in which property oi the cor- 
poration is situated for similar appointments (ancillary receiver- 
ships) in those districts. The court in which the primary or 
principal bill is filed assumes the administration of the entire 
property, through the receiver. In the event of the receivership 
havit^ arisen from the imminence of default under a mortgage, 
the trustees of the mortgage, upon the conditions precedent to 
foreclosure having developed, file bills in the same courts, the 
suits are "joined" and the receivers already named are also ap- 
pointed in the foreclosure proceedings. 

This is not, of course, the invariable procedure. It is, how- 
ever, one of the very usual methods followed and possesses so 
many advantages from the legal point of view that it may be 
regarded as typical. That it lends itself on occasion to newspaper 
attack as constituting "collusion" or "conspiracy" does not reflect 
in any d^ree upon the wisdom or entire legality of the course 
outlined. 

Whatever the manner in which the step may be reached, how- 
ever, the first matter of importance to be considered by the ac- 
countant is the order appointing the receiver, following which 
there will issue from time to time various other orders of the 
court, each of which should be carefully studied. The orders of 
rourt in any given case practically constitute the law for that 
case and, to a very lai^e extent, contain the specific instructions 
which alone will distinguish the accounting in one receivership 
from that in another, or, indeed, from the accounts of the same 
property under ordinary management. 

Certain general rules of law obtain governing those things 
which 3 receiver ordinarily should or should not do in admin- 
istering a property. As a matter of practice, however, the at- 
torney for the receiver will, if he considers the conditions to be 
at all exceptional, obtain instructions from the court in the form 
of an order with regard to many matters even of this character. 

It may be advisable to digress at this point to mention the 
fact that in this country a receiver in the federal courts is gen- 
erally understood to exercise the functions of what under Ejiglish 
law is described as a "receiver and manager." The text-books 
may refer to a "passive" as distinguished from an "active" re- 
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ceiver. The distinction, however, lies solely in the form of the 
order appointing the receiver. The expression "receiver" as used 
in this paper is understood to imply an "active" receiver, corre- 
sponding to a "receiver and manager" in England. 

Turning, then, specifically to the question of accountit^, the 
subject may be considered as falling under the foUowii^ beads : 

(a) The opening of the receiver's books of account ; 

(b) The accounting for the administration of the property; 

(c) The forms of reports to be rendered from time to time 

to the court by the receiver ; 

(d) The closing of the books of the receiver. 

The fact must also be kept in mind that the appointment of 
a receiver does not operate to dissolve the corporation. It con- 
tinues to exist, and in some respects remains a separate enti^ 
(or accounting purposes. A fifth heading may thus be added : 

(e) The accounting records of the corporation as such. 
The forms of reports to be rendered to the court largely fall, 

to be considered in conjunction with the disctission of matters of 
accounting, under these various heads and will in part be so 
treated. 

THE OPENING OF THE SECEIVER's BOOKS OF ACCOUMT, 

The order appointing the receiver shotdd be studied carefully 
for the designation of the property of which the receiver is to 
take possession. In the iisua! class of appointments, however, 
the description is very broad and comprehensive, and "the effect 
of the appointment is to vest in the receiver as an officer of the 
court a qualified title to all the property of the corporation within 
the jurisdiction of the court and ri^t of possession of such 
property for the purpose of administration so far as the purposes 
of the trust require," (Thompson, on Corporations.) The re- 
ceiver takes the property subject to existing liens. 

The order of appointment almost invariably instructs the re- 
ceiver to file with the court within a specified time or as soon 
as possible a report of the property coming into his possession, 
and it is customary, or the receiver may be directed, to give the 
court such information as may be available of the liabilities of 
the corporation in respect of which claims may be expected to be 
made against the property. 
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In openii^ the books of the receiver, however, consideratioii 
need only be given to the items of property, disregarding at the 
outset the question of liabilities entirely, except to the extent of 
making notations of actual liens upon any of the property. 

The situation calls for a balance-sheet audit, as expeditious 
as may be, of the corporation, as of the date of the receivership, 
with an adjustment of the accounts as far as may be found nec- 
essary upon the books of the corporation, and a closing as at the 
end of a fiscal period. 

A physical inventory of merchandise should be taken as of 
that date, if such a course is practicable. If this would jeopardize 
the progress of work on hand, however, and the system of ac- 
counting comprehends a reliable book inventory, this step may 
be delayed for a short period and any adjustment found to be 
necessary applied back upon an equitable basis. 

In any event, however, the status of merchandise received 
during the period immediately preceding and following the re- 
ceivership requires to be definitely established. Whether a physi- 
cal inventory is taken or not, the records must be kept open and 
all liabilities brought into account in the "prior" period for all 
goods actually received up to the date of the receivership. As to 
goods in transit at that time, the vendor may exercise the right 
of stoppage in transit. Broadly speaking, however, the receiver 
will only accept goods received subsequent to his appointnient, 
even though shipped before, if he intends to use them in his 
management of the business, and in that event he will accept 
them as his own liabilities. 

Contra accounts in the various lexers should be offset where 
no question exists as to the right of offset. Outstanding bank 
cheques should be set up as liabilities and added back per contra 
to the bank balances. In the event of there being notes or loans 
payable to the banks, the latter will probably seek to apply any 
bank balances they may hold in reduction of the indebtedness to 
them. Such an offset and any of a similar character should only 
be recorded upon the specific instructions of the attorney for the 
receiver, who may find grounds for challenging the right claimed. 
It may be appropriate here to state that there should be no off- 
setting of prior liabilities against receiver's accounts. 
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Accrued items, both receivable and payaWe, should be calcu- 
lated and brought into account up to the date of the receivership. 
Depreciation should similarly be charged off, the necessary re- 
serves for bad debts and discounts created, and all other entries 
made in respect of the broken period corresponding to those 
which would be made at the close of the fiscal year. 

A journal entry will be made recording the fact of the ap- 
pointment of the receiver, and transferring to an account desig- 
nated "John Doe, receiver," all the asset accounts representing 
the property of which he has taken possession, including such as 
may be in the hands of third persons claiming liens upon it 
Against such assets there will be transferred to the credit of the 
receiver any reserve accounts applicable in reduction of the book 
values, such as reserves for depreciation, bad debts, discounts, 
etc, but no liability accounts of any kind will be transferred. 

Treasury stock accounts should not be transferred; neither 
does it appear advisable to transfer accounts representing good- 
will, patent rights, franchises, etc., if carried separately, other 
than at nominal values for purposes of record. 

The receiver's books will then be opened with entries of an 
exactly contrary nature, chai^ng the various asset accounts, 
crediting the reserves against them, and crediting the net total to 
an account des^nated "The A. B. C. Corporation, in receiver- 
ship." In making tliese opening entries the narrative should con- 
tain proper notations of liens against the various properties, but 
neither these nor any other liabilities should be taken up as such 
on the receiver's books. 

The propriety may be questioned of taking up fixed~assets 
on the receiver's books, on the ground that the actual value is as 
a general rule indeterminate, and that the. receiver takes posses- 
sion of, but not title to, the property, which further remains sub- 
ject so far to the lien of mortgages and all charges ahead of 
the general creditors. This appears, however, to be an unneces- 
sarily arbitrary distinction to make, and the better practice seems 
to be to take such property on the receiver's books. The receiver 
should in any event charge depreciation on such property against 
his operations before determining the results of his management 

A somewhat interesting variation of the orthodox method of 
treatment of receiver's accounts was that adopted in a certain 
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railroad receivership. The accounts aa detennined at the date of 
the receivership were carried forward as a whole without change 
on a ledger described as the "prior" ledger, while the "receiver's" 
ledger proper took up only the (^rations after the date of the 
receivership, together with all sums realized from the liquidatioo 
of "prior" accounts and all payments made on account of 
"prior" liabilities. The two last-mentioned classes of transactions 
were, of course, reflected in the "prior" ledger and constituted the 
controlling account between the two ledgers, which were operated 
in effect as one set of books. The advantage of this method lay 
in the fact that the receiver's books were kept absolutely free of 
adjustments or unrealized values in respect of the prior period : the 
disadvantage consisted in the necessity for maintaining in every 
case the distinction between the accounts on the two ledgers, with 
the controlling columns required to preserve that distinction 
throughout the system of accounting. The result was, however, 
both successful and instructive. 

ACCOUNTING FCHC THE ADMINISTRATION OP THE PROPERTY. 

The consideration of this division of the subject may best be 
approached by following the line of thought developed by the 
precedii^ section. 

The receiver's books are presumed to have been opened upon 
the basis of taking up all the assets of the corporation, less ex- 
isting reserves, to reduce them to actual values, or to depreciated 
book values in the case of fixed assets, without recording any 
liabilities except in the form of memoranda of known liens upon 
any of such assets. 

Nevertheless, the receiver will almost invariably be called 
upon — ^he will, in fact, be instructed by orders of the court — ^to 
dischai^ certain of the liabilities existing prior to his appoint- 
ment out of the funds passing into his hands. Certain claims are 
preferred as a matter of law, but instructions for their payment 
are, as a general rule, either contained in the order appointing 
the receiver or in an order subsequently obtained. 

Wages, taxes, trust funds and liens of which the payment 
is necessary for the protection of the property are examples of 
claims which are entitled to a preference. In the case of rail- 
roads and other quasi-public corporations, the law recognizes a 
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preference in favor of the class of so-called "six months' claims" 
— that is to say, vouchers and supply accounts incurred within 
a limited time (not necessarily restricted to six months) in the 
operation of the property. In one case the receiver was ordered 
"to pay out of the funds coming into his hands .... the cut^ 
rent and unpaid payrolls, vouchers and siqiply accounts incurred 
in the operation of said railroad system at any time within six 
months prior hereto." In another case (a more recent example) 
the order read "to pay .... any unpaid payrolls, vouchers and 
supply accounts heretofore incurred in the operation of said 
railroads." This rule may be broadened somewhat to cover the 
case of private corporations. Almost invariably, however, the 
attorney for the receiver will obtain an order from the court 
authorizing such payments. 

On the books of the receiver the payments of these items 
should be charged to a special accoimt designated "The A. B. C. 
Corporation, in receivership, preferred claims paid," or, if such 
claims fall within several well-defined groups covered by specific 
orders or sections of orders, an account may be opened for each 
group. Such account or accounts will eventually be applied in 
reduction of the account representing the net balance of assets 
taken possession of by the receiver, but in the meantime will be 
carried as a receiver's account representii^ a part of his account- 
ing for funds coming into his hands. 

On the books of the corporation the payment of such pre- 
ferred claims will be reflected by a chai^ to the liability accounts 
and a credit to the receiver. 

In order to break as little as possible the continuity of the 
accounts, it is proper to treat payments maturing subsequent to 
receivership and accrued partly on the books of the corporation 
and partly as expenses by the receiver (e. g., taxes) in a similar 
manner to the foregoii^ class of preferred claims, to the extent 
of the proportion accrued to the date of the receivership on the 
books of the corporation. 

Allusion may be made here to the question of interest t^n 
obligations of the corporation. Such interest continues to run, 
but it runs against the corporation and not against the receiver. 
It should accordingly be accrued as a liability in the usual man- 
ner upon the books of the corporation. The receiver will not pay 
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rach interest without an order of the court, though on the other 
hand it has been held in a recent case that, where failure to pay 
such interest constitutes default under a mortgage, the receiver 
should apply to the court for instructions before permitting this 
to occur. In the event of payment being ordered by the court it 
appears preferable, again to preserve the continuity of the ac- 
TOunts, to chai^ the proportion accrued to the date of the re- 
ceivership to one account, under the description of "The A. B. C. 
Corporation, in receivership, accrued liabilities at date of receiv- 
ership paid," and the proportion accrued subsequent to that date 
to a separate account, "The A. B. C. Corporation, in receivership, 
interest paid." Both portions will be treated as payments made 
on account of the corporation and not as charges against the 
receiver's operations even as to the portion accrued during the 
receivership. 

As to other charges which accrue regularly and mature for 
payment at stated intervals — as, for example, lease rentals — the 
position is somewhat different. It is as a general rule open to 
the receiver to adopt or to disaffirm such obligations. If a re- 
ceiver elects to continue as tenant under a lease, the rental a^ 
CTuing after his appointment of necessity constitutes a charge 
against his operations as such, and does not fall to be treated as 
a payment made for account of the corporation. 

Upon the appointment of a receiver the right of the officers 
of the corporation to salary is terminated. The receiver may, 
however, appoint the same individuals to act as officers under 
his administration at such salaries as may be agreed upon, which 
will, of course, constitute charges against the receiver's opera- 
tions. 

A receivership generally entails a certain amount of expense 
not normally incurred by a corporation. Such expense, including 
the fees of attorneys, accountants and other experts, and sums 
drawn on account from time to time by the receiver should be 
charged to a special expense account, described as "receivership 



Apart from such sl^t variations as those indicated, the en- 
deavor should be made in a receiver's accounts to render the 
results as nearly as possible uniform and comparative with the 
previous accotmts of the corporation, in order that those inter- 
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ested in the reorganization of the property or the receiver him- 
self, in attempting to dispose of the property as a going concern, 
may be in a position to present to prospective purduisers or finan- 
ciers accounts for a series of years in comparative form. Even 
in cases in which the system of accomits previously in operation 
is found to have been defective, it is advisable to arrive at re- 
sults in such a manner that the old and the new figures can be 
eiqtressed, broadly speakii^, in the same terms. The failure to 
do this — the failure, particularly, to provide for exhibitii^ as 
great a degree of detail in the accounts as formerly — may prove 
embarrassing at a time when it is desired to submit to bankers 
for preliminary consideration, before investigation, the accounts 
for a number of years, embracing the receivership period and 
prior years. 

The receiver's accounts should be closed at regular intervals 
upon the same dates as the accotmts of the corporation were 
previously dosed. The first closing will comprise the broken 
period from the date of the receivership to the end of the regular 
fiscal period of the corporation. In this manner, also, the orderly 
sequence of the accounts by fiscal years is preserved. 

In certain instances, however, notably in the case of the dis- 
avowal of leases or guarantees of interest or dividends on securi- 
ties of subsidiary companies, the circumstances necessitate a 
radical departure from previous methods of accounting. This 
condition frequently arises in railroad cases. The order appoint- 
ing a receiver may direct him to take possession of and to manage 
the properties of such lessors or subsidiaries, but the fact of his 
doing so will not operate as an acceptance by him of the lease 
or of the terms of the guarantee. The federal courts have held 
that the receiver holds the leasehold estate "as he would hold 
any other personal property involved, for and as the hand of the 
court and not as assignee of the term." During a reasonable 
time, in which the receiver has to determine whether or not to 
accept the lease, he is regarded as having operated the proper^ 
for the account of the lessor, if he elects not to adopt the lease. 
Accordingly, in cases in which the operations of leased property 
have practically, under normal conditions, been merged with the 
operations of the lessee, or where the property of a subsidiary 
wholly owned, except as to an outstanding bond or preferred 
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stock issue gfuaranteed as to income, has practically been treated 
as part of the property of the holding company, it becomes nec- 
essary immediately to institute an accurate system of accounting 
between the corporation and the lessor or afEliated company. If 
the receiver disavows the lease or the guarantee, the net profit 
for the period will be credited or the net loss chained to the 
other company. The rourt would, however, order the payment 
of a reasonable rental in such cases, if the nature of the property 
was such as to render it of particular value to the corporation 
but of small independent earning power. The importance of dis- 
tinguishing carefully between capital e:q>enditure on such prop- 
erty and improvements on property owned outright b also 
apparent. 

In cases in which the assets are insufficient to meet the claims 
of all creditors in full, a question may arise as to the particular 
fund to which any net income realized from the operations of the 
recdver should apply. The principle appears to be that such net 
income belongs to the bondholders, at any rate from the date 
of the appointment of the receiver under the suit to foreclose the 
mortage, and earlier if claimed by the mortgagee, except to the 
extent that it has been applied in payment of preferred claims. 
The question is lai^y a legal one and should be raised at an 
early date by the accountant, in order that the apportionment of 
the net income at the controlling dates may be provided for, if 
the necessity arises. 

The principle of the marshalling of assets may be raised by 
general creditors against secured creditors — that is to say, the 
general creditors may appeal to the court to compel secured cred- 
itors first to exhaust their security before claiming against the 
general estate. The resulting liquidation of the property pledged 
will be recorded in the same manner as the application of other 
assets to the satisfaction of liens. 

The only remaining point in connection with the current ac^ 
counting to which attention requires to be called is the issue of 
receiver's certificates. Receiver's certificates are in the nature 
of certificates of indebtedness issued by the receiver by order of 
the court for money borrowed and secured by a lien upon the 
property in the possession of the receiver to the extent indicated 
on their face. A certificate issued without the order of the court 
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would be a personal obligation of the receiver. The points to be 
considered with regard to receiver's certificates are the concern 
of the lawyer rather than of the accoimtant. As far as the ac- 
counting is concerned, the certificates of each series are credited, 
as sold, to a separate account for the series, which shows the due 
date and the interest rate. The order of the court defines the 
extent of the lien given to the certificates. 

F0KU5 OF KEPORTS TO BE RENDERED FROU TIlfB TO TIME TO THE 
COURT BY THE RECEIVER. 

The receiver is almost invariably directed, in the order by 
which he is appointed, to cause to be prepared and to file widi 
the court, either within a specified time or as soon as practicable, 
schedules of all the property, rights and assets which may come 
into his possession as receiver. Authority is frequently expressed, 
though it may always be regarded as implied, to employ such 
experts as may be necessary to enable this to be done. 

The receiver may thereafter be directed to file reports at 
monthly, half-yearly or other intervals, and a master will be ap- 
pointed, as a rule, to pass upon the accounts presented. Par- 
ticularly in cases in which a property is being operated at a 
deficit, it is important that frequent reports be filed, in order that 
the financial situation may be brought to the attention of the 
court and instructions obtained in good season, before the posi- 
tion becomes too involved, as to the desirability of further opera- 
tion. Reports should in every case be rendered at least annually. 

In all these reports, the utmost importance should be at- 
tached to the narrative or comments accompanying the statements 
submitted. The presentation of accounts and schedules in a dear, 
intelligible form is in the highest d^;ree essential, but the theory 
upon which the accountant should endeavor to proceed is that 
the accounts and schedules serve to illustrate the receiver's narra- 
tive report, and not the contrary point of view, that the narrative 
rqiresents so much comment iqKin the statements which it 
accompanies. 

The attorney for the receiver will undoubtedly dictate or indi- 
cate broadly the form which the narrative should assume and 
will, in fact, in many instances personally undertake the prepara- 
tion of the report, dependtt^ upon the accountant for the figures 
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and stmunaries of accounts which it comprises and for the ac- 
counts and schedules by which it is supported. It will facilitate 
this collaboration if the accountant will adopt a non-technical 
form of language and e:q>ression, with a view to renderii^ the 
presentation of the matter as far as possible convincing and free 
from the necessity for further interpretation. 

The receiver's first report to the court should contain, as be- 
fore indicated, a statement of the properties in the hands of the 
court, divided very carefully as between permanent or fixed assets 
and current or liquid assets, analyzed according to location with- 
in the several jurisdictions in which ancillary receivership pro- 
ceedings have been brought, and classified as "pledged" or "free" 
assets, with a statement aa to the liens to which the pledged assets 
are subject. 

It is not necessary in this report that aoy values should be 
placed upon the permanent or fixed assets. Whether such values 
are given or not, however, a reasonably comprehensive descrip- 
tion of the fixed assets should be given. If a value is stated, the 
basis upon which it is arrived at should be shown. A distinction 
should be drawn between property used in and necessary for the 
prosecution of the business of the company and other property 
capable of realization without detriment to the going-concem 
value of the undertaking. 

Investments representing tiie control of subsidiary companies 
or of properties necessary to ^e business of the conq>any should 
be classified as fixed or permanent assets. 

The schedules should naturally comprise more than mere 
tangible property. Leases, patent rights, r^hts of action and 
similar intangible items of value should be set forth. 

Reference may be made parenthetically to the fact that a re- 
ceiver may recover assets misappropriated by the stockholders of 
a company and cause to be returned to him capital distributed 
as dividends. In exertional cases only is It likely that such a 
r^ht would be sufficiently definite to be asserted at the time of 
the filing of the first report. It is a point to be kept in mind by 
tfie accountant, however, in scrutinizing the books of the com- 
pany, and it may become his duty to suggest to the receiver that 
an investigation upon these lines might be pn/ducttve of sub- 
ults. 
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Accompanying the schedules of assets there will be given, for 
the further information of the court, schedules of the creditors, 
secured and unsecured, as far as can be determined from the 
books of the company, and any other data available to the re- 
ceiver. These schedules will not constitute admissions in any 
sense of the validity of the claims. The liabilities will be classi- 
fied as to (a) claims in respect of which a preference may be 
asserted; (b) secured claims, with details as to security; (c) un- 
secured claims; (d) contingent claims. In the case of continuing 
obligations, such as those under leases and guarantees, the ag- 
gregate liability should be computed to the end of the term, par- 
ticularly in cases involving an early disposition of the property 
without reorganization. The law provides that the receiver may 
disaffirm any executory contracts not beneficial to the company. 
This will not, however, operate to prevent the other party to the 
contract from asserting a claim against the company (though not 
against the receiver) for any loss sustained by reason of such 
disavowal, and the liability under such contracts should be stated. 

Following the first report of the proper^ passing into the 
hands of the court, there will be prepared, preferably at regular 
mtervals, a series of reports showing the progress of tlie re- 
ceiver's administration of the property. It caimot be said that 
any uniformity obtains as to the form which these reports should 
assume. Their purpose is manifold, and to meet varying condi- 
tions different forms may be adopted. The objects to be served 
in the preparation of the reports are: (a) to demonstrate the 
extent to which the liquidation of the property taken over has 
proceeded; (b) to indicate the changes which have occurred in 
the status of the property; (c) to show the results of the opera- 
tion of the property by the receiver ; (d) to enable the covat to 
appraise the value of the services of the receiver. These pui^ 
poses can all to a substantial extent be accomplished by the pres- 
entation of accounts in the form known as an account charge and 
discharge. The receiver charges himself with : 

(1) The assets at the date of the receivership (or at the 

date of the last report), exclusive of permanent or 
fixed assets; 

(2) Additions to such assets since discovered; 

(3) Increments upon realization of such assets; 
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(4) Amounts realized from the sale of permanent or fixed 

assets; 

(5) Amounts realized from the sale of receiver's certifi- 

cates; 

(6) Increases in the amount of receiver's liabilities; 

(7) Gross income from the operation of the property. 
The receiver credits himself with: 

(1) Preferred or other liabilities of the company paid; 

(2) Decreases in the assets stated as taken over at the -date 

of the receivership; 

(3) Losses on realization of such assets ; 

(4) Expenditures on permanent or fixed assets ; 

(5) Receiver's certificates repaid; 

(6) Decreases in the amount of receiver's liabilities; 

(7) Interest charges paid; 

(8) Expenses of operation of the property; 

(9) Receivership expenses ; 

(10) The assets at the close of the period covered by the 
report, exclusive of permanent or fixed assets. 
In practice, this account should further be supported by: 

(a) Comparative balance-sheets of the receiver at the be- 

ginnit^ and end of the period covered by the report ; 

(b) Income and expenditure or profit and loss account for 

the period; 

(c) Abstract of cash transactions for the period. 
This last is largely optional. 

The balance-sheet may be a balance-sheet of the receiver 
alone, in which case payments of liabilities on account of the 
company will be carried as receiver's assets, or the balance-sheets 
of the receiver and of the company may be shown in parallel 
columns and consolidated. 

The details should cover the changes occurring during the 
period since the last report, and, if desired, the cumulative figures 
for the entire term of the receivership to the date of the report 
may also be given. 

A form in which the theory of the account charge and dis- 
chai^ is preserved, though somewhat modified, consists in a 
statement upon the following lines : 

(1) Profit and loss account in summarized form, showing 
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net income accruing to the receiver (excludii^ re- 
ceivership expenses) ; 
(2) To which add: 

(a) Reductions in assets other tlian cash, less in- 



(b) Increases in receiver's liabilities, less reductions; 
giving total resources to be accounted for ; 
(3) Accounted for as follows: 

(a) Liabilities of the company paid, 

(b) Expenditures on fixed assets, 

(c) Interest paid, 

(d) Receiver's expenses paid, 

(e) Addition to cash on hand. 

Assuming that these reports are made at reasonably frequent 
intervals, it would appear that they may be in a brief summarized 
form. Reference to the form of accoimts for fiscal periods will 
be made later. 

It is particularly important that a receiver should be in a 
position to support his accounts by proper vouchers, and he may 
be called upon by the master, upon the demand of any party in 
interest, to produce vouchers for all his disbursements in excess 
of a nominal amount, say $20.00. 

A report which will be called for in due course during the 
receivership is the schedule of claims filed as the result of ad- 
vertising or callii^ for claims. This will not be done until an 
order is issued, and in most cases a master is appointed by the 
court to receive and pass upon claims. The claims filed will be 
reconciled with the records of the company and differences ad- 
justed as hir as possible with the creditors. The schedules will 
then be filed with the master as soon as practicable, witb ctun- 
ments upon any discrepancies as to the disposition of which it 
has been fotmd impossible to agree. Such cases will be passed 
upon by the master. 

It is advisable that the final report to the court should contain 
a general summary of the main features of the transactions car- 
ried out under the management of the receiver for the entire 
duration of his appointment. This will assist the court in deter- 
mining the proper remuneration to be allowed the receiver. In 
comparatively small cases a percent^e basis may be adopted in 
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fixing such remuneration, five per cent of the sum of tlie receipts 
and disbursements being not unusual. In lai^e matters, tbe basis 
is usually that of allowing a round sum, commensurate with the 
time and responsibility involved. 

THB CLOSING OF TEE BOOKS OP THE RECEIVER 

A receivership in the equity courts is sometimes, in the case 
of industrial companies, terminated abruptly by bankruptcy pro- 
ceedings broi^ht within four months of the date of the receiver- 
ship. The bankruptcy law does not apply to railroads, however, 
the receivers of which are thus protected from this ungrateful 
treatment 

Should this eventuality arise, the closing of the receiver's 
accounts is a simple matter. It becomes necessary merely to 
transfer to the account of "The A. B. C. Corporation in receiver- 
ship" the accounts representing all the assets taken over by the 
trustee in bankruptcy, together with all the operations accounts 
of the recover, with a proper narrative of the facts. Assuming 
that the receiver had proceeded in a circumspect manner, with 
due authori^ from tbe court, any debts incurred by him and 
remaining unpaid would constitute preferred claims against the 
assets and, being assumed as such by the trustee in bankruptcy, 
would be closed out on the receiver's books to the credit of "The 
A. B, C. Corporation in receivership." The final accounting of 
the receiver would be made in a form similar to those already 
discussed, the accotmt charge and discharge being unquestion- 
ably the most appropriate form in the circumstances. 

In the vast majority of cases, however, receiverships are ter- 
minated (probably as to numbers of cases in the order named), 

(a) by reorganiiation after foreclosure; (b) by sale and liquida- 
tion; (c) by reorganization without foreclosure. For the pur- 
poses of this discussion the distinction between classes (a) and 

(b) is really less marked than the distinction between the first 
two classes and the last 

The last class, viz. : reorganization without foreclosure, is the 
simfJest from the point of view of accounting. Under safeguards 
satisfactory to the court and with proper provision for future 
financing, the property is merely returned to the reorganized or 
recapitalized company, after the discharge of the outstanding 
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receiver's certificates, the payment, or assumption 1^ the ccmh- 
pany, of the receiver's liabilities and due provision for the receiv- 
er's expenses and remuneration. The accounting procedure, as 
far as the receiver's books are concerned, is fairly obvious. The 
record of the transactions involved in the reorganization naturally 
appears upon the books of the company. 

Turning, however, to the most numerous class of cases, viz. : 
those invcdving foreclosure and subsequent reoi^^anizatjcn, the 
details are of a more interesting character. 

In these circumstances the court enters a decree of fore- 
closure and sale and appoints a special master to conduct the 
sale. In most cases a plan of reorganization has been agreed upon 
by the holders of the bonds — under the mcotgage to secure which 
the foreclosure proceedings have been brought — the holders of 
bonds and securities inferior to such issue, the unsecured cred- 
itors and the sU>ckhoIders, each group acting through its pro- 
tective committee. A purchasing committee, acting for all parties 
to the plan, accordingly bids in the property at the sale, subject 
to all liens prior to the issue or issues foreclosed and pays the 
purchase price, in whole or in part, by the deposit of bonds of 
the foreclosed issues. 

The special master will thereupon make a report to the court 
of the result of the sale and a decree confirming the sale will 
be entered. Under this decree the receiver will be directed to 
dtliver or transfer to the purchaser or purchasers the property 
sold, and the method of distribution of the proceeds will be 
specified. The procedure as far as the receiver's accotmts are 
concerned depends entirely upon the exact terms of the sale. It 
must be remembered that the receiver is merely an officer of the 
court whose functions are fulfilled when the property is taken 
out of his hands and dealt with according to the court's decree. 
If, therefore, under a comprehensive plan of reorganization of 
a company which has emerged successfully, under the receiver's 
management, from insolvency into a reasonably or, it may be, 
very satisfactory condition, the purchaser imdertakes to settle 
with the assenting IxHidholders, to provide cash for the payment 
of dissenting bondholders, to pay the expenses of the receiver- 
ship and the remuneration of the receiver, to assume the liabilities 
to unsecured creditors and to afford to the old stockholders an 
100 
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opportunity to become interested in the reorganized cwnpany 
(generally upon payment of an assessment), it is apparent that 
the accounts of the receiver do not extend to the recording of 
the transactions involved. 

In this case the accounts of the receiver will be closed as at 
the end of a fiscal period and a final report to the court will be 
made in the same form as that previously adopted, with a refer- 
ence to the fact of the disposition of the property under the 
decrees of the court and a statement of the property so disposed 
of. The books will be closed merely by the transfer of the 
accounts, debit and credit, with a proper recital of the facts, into 
the account of "The A. B. C Corporation in receivership." 

Cases are frequent, however, in which the stockholders are 
entirely eliminated, the unsecured creditors receive a percentage 
of their claims and the secured creditors either realize the whole 
of their claims out of the proceeds of the sale of the mortgaged 
or pledged property, or applying such proceeds pro tanto to the 
payment of their claims, rank with the unsecured creditors ^;atnst 
the general estate for any deficiency. 

In this connection it may be permissible to note that the law, 
if invoked, will denounce the elimination or scaling down of the 
claims of general creditors in cases in which the stockholders of 
the old company are permitted to participate in the new company 
in any way which recognizes their old stock holdings. For this 
reason, therefore, the secured creditors will be unlikely to join 
the stockholders with them in any plan of reorganization unless 
the value of the property admits of the raising of sufficient cash 
or the creation of sufficient securities substantially to satisfy in 
full the claims of the unsecured creditors. This condition is an 
important factor in cases in which heavy claims stand out against 
the general estate in respect of guarantees or leases disaffirmed 
by the receiver and sought to be foreclosed by the sale of the 
property. 

In all cases, however, in which the settlement of all matters 
arising out of the receivership is not, with the approval of the 
court, covered by a comprehensive plan of reorganization, the 
court will direct that a sufficient part of the consideration for the 
property sold shall be paid in cash, and not in deposited bonds, 
to provide for the payment of (a) the costs of the proceeding 
101 
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and the receiver's remuneration, (b) the debts of the receiver 
and (c) preferred claims. 

In this case, as well as in the case of a receivership terminated 
by the unprotected sale of the assets, the accounting of the receiv- 
ership will proceed to the point of recording the receipt of such 
proceeds and the discharge of the expenses and liabilities referred 
to. Where the cash proceeds are specifically applicable against 
individual assets, they should be so applied and any difference 
between book and realized values carried to "profit and loss on 
realization." Where the cash represents merely part payment 
for various parcels of property, the balance being paid by the 
deposit of bonds, the cash should be credited to an account desig- 
nated "Receipts on account of sale of assets," and its disposttioli 
in the payment of the various classes of charges and liabilities 
recorded in the usual way. It appears to be unnecessary and 
inadvisable to record in the books of the receiver, except possibly 
as a memorandum, the deposit of bonds of the company against 
the purchase price of the property. The delivery or transfer of 
the property and the distribution of the proceeds among the 
secured and tmsecured creditors remains in every case a matter 
of court decree which can be recorded simply by the transfer of 
all accounts, with a proper narrative, to the account of "The 
A. B. C. Corporation in receivership." 

THE ACCOUNTING RECORDS OF THE CORPORATION AS SUCH 

Reference has already been made to the desirability of keepii^ 
the books of the corporation in agreement with the books of the 
receiver as to all matters affecting the inter-relation between the 
corporation and the receiver. 

The books of the corporation shoidd also record such recur- 
ring liabilities as interest, guarantees, rentals, etc., not taken up 
as charges by the receiver, being either extraneous to his opera- 
tions as such or actually disavowed by him. In this maimer the 
books of the corporation will continue to show the liabilities which 
will require to be dealt with upon a distribution of the general 
estate or, as to certain items (e. g., interest), in the distribution 
of specific portions of the estate. 

The corporation may from time to time, at the end of its 
regular fiscal periods, issue reports to its stockholders. In the 
102 
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case of railroad corporations this will almost invariably be done, 
but it may be omitted in receiverships of industrials. Such reports 
should be in the fonn of consolidation of the corporation and 
flie receivership accounts, preferaljly, but not necessarily, stated 
separately in parallel columns and consolidated in a third column. 
In the balance-sheet, in any event, the liabilities of the corpora- 
tioQ prior to receivership, less such as have been paid by order 
of the court or by the liquidation of liens, should be shown in 
a separate group of figures from the liabilities of the receiver, 
as should also the accrued liabilities previously mentioned, which 
are taken up by the corporation but are not recognized by the 
receiver. The nature of these should be explained in a footnote 
to the accounts. It is hardly necessary to add that the fact of 
the property of the corporation being in the hands of a receiver 
should be very clearly expressed. 

Upon the termination of the receivership, the books of the 
corporation should be adjusted to show specifically what has 
taken place. The receiver should be chained and surplus cred< 
ited with the amount of the profit shown t^ the receiver's 
accounts, or vice versa in the event of a loss. Additions to 
property, less depreciati<Mi, should be credited to the receiver 
and charged to the property accounts in cases in which the latter 
have been retained in the books of the corporation. The lia- 
bilities should be adjusted to the amounts allowed by the master 
appointed by the court The realization of the property should 
be recorded, each parcel being credited to the account of the 
receiver and charged, with a narrative of the details, to an account 
designated "Realization of property," to which the proceeds wilt 
be credited, the difference being charged or credited to surplus. 
Where property is sold subject to existing liens, the accounts 
representii^ such liens will also be transferred to the credit 
of the "Realization of property" account. The application of 
the proceeds to the payment of the various classes of liabilities, 
either in full or pro rata, will be recorded, the unpaid propor- 
tions, if any, beit% left open, meantime, on the liability accounts. 
In the event of a deficiency existing, the books will finally show 
a debit on deficit account, open credits on certain classes of 
liabilities and credit balances on the capital stock accounts. These 
will be closed one against the other. 



Digitized byGoOgIC 



American InsHlute of Accountants Year-Book 

Where an equity remains for the stockholders, the dosing 
entry made upon the dissolution of the corporation will record 
the distribution to the stockholders of the assets by which it is 
represented. 

The case of a reorganization without foreclosure presents no 
difficulties. The assets and liatnlities are brought back on the 
books of the corporation by transfer from the receiver's account, 
and the entries recording the provision of additional capital and 
the scaling down of junior securities and stocks under the plan 
are given effect to on the books of the corporation, which are 
ccmtinued as the books of the reorganized company. 

A variation of some interest occurs in the case of New Jersey 
corporations. It is the practice, owing to certain features of 
the laws of that state, to appoint a receiver for the corporation 
in the New Jersey state courts, after a receiver has been ap- 
pointed for the property of the corporation in the federal courts 
in some other jurisdiction. This receivership does not supersede 
the first, but is supplementary to it. The receiver under the state 
law merely takes possession of any property not in the hands 
of the federal receiver, receives any equity remaining for the 
stockholders after the discharge of the indebtedness and liqui- 
dates the company. It may even happen that the company is 
dissolved by the New Jersey courts before the termination of 
the receivership proceedings. In this case the accountii^ in the 
books of the former corporation is continued for the account 
of an entity described as "The stockholders of the A. B. C. Cor- 
poration, now dissolved." The situation is somewhat anomalous, 
but the accounting procedure need not be affected in any way. 

It will be recognized that in a paper of this length it is only 
possible to touch very briefly upon the details of a subject of 
this magnitude, and it would be presumption to go too far into 
the questions of law involved. A more comprehensive idea of 
the subject from the legal point of view than can be gained from 
the text-books will probably be obtained from the very instructive 
lectures of James Byrne and Paul D, Cravath which are 
included in a series published by the Macmillan Company in a 
volume entitled Some Legal Phases of Corporate Financing, 
Reorganisation and RegttlatioH. 
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Contact of Commercial Law and 
Accounting* 

By B. D. Kribben 
Sfember, Americui Inttitute of Acconatants 



Some of the first questions that arise in connection with the 
subject under consideration are these : What is commercial law as 
distinguished from the rest of the laws? What is its sc(q)e? 
What branches of the law does it cover? 

We find that every state having a C. P. A, law has among its 
requirements an examination in commercial law, some states lim- 
iting it to commercial law applicable to accounting. An examina- 
tion of the various questions in commercial law propounded by 
different state examiners shows that the range of subjects covered 
has been great indeed, including in many cases even the law of 
real property, equity, wills, administration of estates, limitations 
of actions and, occasionally, evidence — in fact, omitting only 
questions on constitutional and criminal law, admiralty, pleading, 
torts, patent law and other special branches. 

The field of business venture which comes under the ex< 
amination of accotmtants is so broad, however, that it is not 
astonishing that many instances have arisen in which a knowl- 
edge of the principles of all these branches of the law may be 



Thus, in the examination of the affairs of a large manu- 
facturing corporation, there are liable to be presented to the ac- 
countant questions involving the general as well as the statute 
laws of the state governing corporations. Next comes the law 
of contracts, relating to bills and notes, sales, agency, insurance, 
bailments, chattel mortgages, statutory and other liens, landlord 
and tenant, mortgages, etc., etc. In examining accounts of cor- 
porations constructing and building railroads a knowledge of 
real property law, as well as the state and federal statutes relat- 
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ing to the duties and obligations to report to the governments as 
to the extent, nature and cost of the various branches of the 
work, is also needed. 

In the investigation of receiverships a knowledge of the rules 
of practice in the courts becomes necessary. 

Examinations of testamentary trusts and of the estates of 
decedents require not only a substantial knowledge of the law 
of real property, but also of the law relating to wills, descents 
and distributions, administration, partnership (both statutory and 
common law and equity), as well as practice and procedure at 
law and in chancery and in the probate courts. 

In fact, commercial law has few limitations. The great ex- 
panse of human industry and venture in commerce and business 
undertakings which are now the subject matter of the examina- 
tions of our profession gives rise to questions of law of almost 
every kind and nature. 

It may, therefore, not be improper to determine the eoctent to 
which the accountant should be familiar with the demands which 
are liable to be made of him with respect to a knowledge of 
commercial law. 

The matter is not as difficult as it at first appears to be. As 
in the case of every other profession, thorough and clear under- 
standing and grasp of the fundamental principles are indispensa- 
ble. A study of the history of the common law will explain 
many seeming anomalies and matters which at first seem almost 
absurd. It must be borne in mind that the common law was 
rigorous in its forms, methods and practices. It was this want 
of flexibility on its part which at an early date gave rise to the 
chancery courts. One of its fundamental principles was that 
redress for wrongs, when given, assumed the form of damages 
to be paid by the defendant, for the breach of the contract or the 
injury occurring to the plaintiff. As commerce increased, as 
civilization grew, this form of redress grew proportionally in- 
adequate, and at first the ecclesiastical courts and later the 
chancery courts took jurisdiction over such controversies in which 
the common law was inadequate to grant relief, which relief was 
yet of such nature and kind that it should in good conscience be 
enforced. 

Hence a knowledge of the equitable maxims and of the cir- 
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ctunstances in which courts of equity have assumed and taken 
jurisdiction will also be invaluable to the accountant. 

Accounting — that is, the duty and obligation of one to render 
to another a full, complete and perfect statement of account of 
those matters and things which he is bound to account for — was 
at an early date taken cognizance of by the chancery courts ; and, 
except in cases where the account has been stated and the balance 
agreed on, equity long ago assumed jurisdiction in all such cases 
of mutual accounts, and also in cases where accounts are all on 
one side but are complicated or intricate. 

It is, of course, out of question that an accountant should 
have an accurate knowledge of the various local statutes of the 
several states. A thorough knowledge of equity and of the com- 
mon law will quickly inform him in most instances whether the 
matter under consideration has, in all probability, been regulated 
by statute. In general, it is enough for him to know or even 
stispect that there is a statute governing the matter. No careful 
lawyer would venture to pass on any statutory law without study- 
ing it thoroughly before rendering an opinion. The cases will 
be exceedingly rare when time cannot be taken to look up a 
statute, and, while a knowledge of local statutes is, of course, 
highly advantageous, yet it is not imperative that an accountant 
should have more than a general acquaintance with them or 
knowledge of their existence. There are, however, exceptions to 
this rule. The exceptions are the statute of frauds, the negoti- 
able instnunent and the bankruptcy acts. The two former have 
been enacted in most of the states of the union and are nearly 
tmiform therein. Acquaintance with these acts should be mate- 
rially greater than with other statutory laws. 

Another exception is formed by the federal statutes relating 
to commerce and revenue. Neither the trend nor the substance 
of these statutes is conveyed at common law or in equity, and the 
knowledge that such statutes exist is essential. To know this 
much is ordinarily sufficient; there will always be enough time 
to look up the statutes. 

I have always thought and still think that a knowledge of the 
rules of plc'iding is a valuable asset to the accountant. By the 
rules of pleading is meant the rules governing the written alle- 
gations and defenses filed in a cause which constitute the issues 
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joined by the parties. These rules are designed for the purpose 
of producing an accurate and definite statement of the facts and 
for preventing the statement of incompetent, immaterial, irrele- 
vant and redundant matter. It is not the knowledge of the rules 
of pleading that is valuable to the accountant, but it is the mental 
training flowing from the study of these rules that will be of 
immense assistance to him in preparing a report of an intricate 
or extensive examination. 

Similarly, a knowledge of the rules of evidence will be ad- 
vantageous to him, especially if he be called upon to prepare a 
report which is liable to become the subject matter of his ex- 
amination and cross-examination in a court. Many a good case 
has been lost because the witness did not know how to "bring 
out" the evidence, which his client needed and the opposing at- 
torney adroitly excluded by objections or demurrer to the evi- 
dence, mainly because the witness did not know how to answer 
the question. Knowledge of these rules on the part of the wit- 
ness would in most cases have succeeded in the admission of the 
testimony. But it is not always the fault of the witness. 

As a general rule, there is no class of cases which a lawyer 
dislikes as much as he does those involving accounts — or rather 
a knowledge of accounting. Few lawyers understand double- 
entry bookkeeping; fewer still understand accounting, and the 
accountant, when a witness, is not infrequently asked some fear- 
ful and wonderful questions on these subjects by both the bench 
and the bar. But it is a hopeless task to try to make accountants 
out of lawyers. The chances of an institute member's being a 
good lawyer are about 100 to 1 of a lawyer's being a good ac- 
countant. Hence, I take it, that it devolves on us in accounting 
cases of this kind first so to frame our reports that they will state 
the whole facts in simple language which a layman can under- 
stand and in unequivocal terms and logically, and, next, be pre- 
pared with the proof of the truth or falsity of the facts and be 
able to present them so that that proof will be admissible in evi- 
dence. 1 

It is not every examination which accountants make that finds 

its way into the court-room. In fact, the number that do so is 

small. Probably the majority of examinations imdertaken are 

those made of mercantile, manufacturing and business corpora- 
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tions, and the legal questions thereby presented to the accountant 
will more frequently consist of the regularity or irr^ularity of 
the proceedings of the directors and the doing of ultra vires acts 
than of any other subject. Many of these questions are covered 
by a statute ; and, in fact, no matter what the nature of the sub- 
ject or venture examined is, an accountant should always on en- 
tering on an examination familiarize himself with statutes bear- 
ing on or liable to come under his consideration touching matters 
and things ordinarily occurring in the course of business of the 
enterprise examined. No specific instructions for preparation on 
the part of the accountant with respect to knowle<^e of statutory 
requirements or prohibitions can be given. Questions of a nature 
little expected or anticipated may arise, and it is in such cases 
that a thorough training in the fundamental principles of the law 
will be of assistance to him. 

Probably no class of examinations requires a more thorough 
knowledge of law, equity and practice than those of estates of de- 
cedents, non compos and testamentary trusts. Here not alone 
familiarity with the law, but also familiarity with the requirements 
of the courts, is indispensable. The audit of an extensive testa- 
mentary trust probably requires a deeper knowlet^ of the law 
than any other kind of audit. It is practically impossible to audit 
such an account without a thorough knowledge of the doctrine of 
what constitutes principal and what constitutes income ; what the 
respective r^bts of the life-tenant and remainderman are; what 
classes of investments are permissible to trustees ; what are the 
duties of a trustee with respect to creditors, beneficiaries and 
third persons ; what is and what is not a fair compensation for 
services rendered by the trustee ; and what are his liabilities for 
a breach of his trust. 

In investigating the accounts of an executor or administrator, 
a knowledge of the law is also indispensable. The settlements 
and accounts are more frequently prepared by lawyers or the 
administrator himself than by accountants. The ju(^es of pro- 
bate have as a rule little more than a very general knowledge of 
the accounting methods of charge and discharge, and, in fact, 
most orphan courts require this form of accountit^. Moreover, 
as a rule, the examination of the administrators' or executors' ac- 
counts by the court is perfunctory. The a>urt in a great measure 
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relies on the distributee or creditor to except to such matters as 
he may deem proper. How frequently it happens that the final 
distributees are widows or orphans wholly ignorant of what the 
report filed in court is about, except that they understand in a 
general way that it shows what they may expect to inherit I Here 
again the accountant must know his law, and if any error of 
either commission or omission in the report escapes him that is 
the end of it. The widows and orphans suffer accordii^ly. 

I do not want it understood that I hold that every institute 
member should be a lawyer. That is wholly unnecessary, but it 
is necessary that he should be well versed and grounded tn the 
fundamental principles of law and equi^. If he has accom- 
plished this, be has all that he needs in order to equip him for 
his work ; and the knowledge of these principles will direct him 
when to apply to a lawyer or the statutes for further advice and 
information. 
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Comparative Value of Personal Reputation 
and Conferred Degrees* 

By Carl H. Nau 
Member, American Institute of Accountants 



The title of this address is not of my own choosing, but it 
is a subject upon which I have long entertained some more or 
less ill-digested, contrary and, at times, opposite and mutually 
destructive opinions. 

Herbert Spencer in the opening paragraph of his essay on 
Education says : 

It has been truly ronarked that, in order of time, decoratioii precedes 
dress. Among people who submit to great physical suffering that mey may 
have themselves handsomely tattooed^ extremes of temperature are borne 
with but little attempt at mitigation. Humboldt tells us that an Orinoco 
Indian, though quite r^ardless of bodily comfort, will yet labor for a 
fortni^t to purchase pigment wherewith to make himself admired; and 
that the same woman who would not hesitate to leave her hut without a 
fragment of dodiing on would not dare to commit such a breach of 
decorum as to go out unpainted, Voyaeers uniformly find that colored 
beads and trinkets are much more prized by wild tribes than are calicoes 
or broadcloths. And the anecdotes we have of the ways in which, when 
shirts and coats are Riven, they turn them to some ludicrous display, show 
how completely the idea of ornament predominates over that of use. Nay, 
there are still more extreme illustrations — witness the fact narrated by 
Capt. Speke of his African attendants, who strutted about in their goat- 
skin mantles when the weather was fine, but when it was wet took them 



of decorations. And when we remember that e „ . 

think more about the fineness of the fabric than its warmth, and more 
about the cut than the convenience — when we see that the function is still 
in great measure subordinated to the appearance — we have further reason 
for inferring such an origin. 

It is not a little cunous that the like relations hold with the mind. 
Among mental as among bodily acquisitions, the ornamental comes before 
the useful. Not only in times past, but almost as much in our own era, 
that knowledge which conduces to personal well-being has been postponed 
to that which brings applause. In the Greek schools, music, poetry, rhetoric 
and a philosophy whld^ until Socrates taught, had but little hearing upon 
action, were the dominant subjects; while knowledge aiding the arts of 
life had a very subordinate place. And in our own universities and schools 
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at the jtrcsent moment the like antithesis holds. We are giiilty of some- 
thing like a platitude when we say that throughout his after-career a boy, 
in mne cases out of ten, applies his Latin and Greek to no practical pur- 
poses. The remark is trite that in his shop, or his office, in managing his 
estate or his family, in playing his part as oirector of a bank or a railway, 
he is very little aided by this knowledge he took so many years to acquire 
—so little, that generally the greater part of it drops out of his memory; 
and if he occasionally vents a Latin quotation, or alludes to some Greek 
i^th, it is less to throw light on the topic in hand than for the sake of 
effect. If we inquire what is the real motive for ^ving tx^s a classical 
education, we find it to be umply conformity to public opmion. Men dress 
their children's minds as they do their bodies, in the prevailing fashion. 
As the Orinoco Indian puts on his paint before leaving nis hut, not with a 
view to any direct benefit, but because he would be ashamed to be seen 
without it, so, a boy's drilling in Latin and Greek is insisted on, not 
because of their intrinsic value, but that he may not be di^^aced by bdng 
found ignorant of them — that he may have "the education of a geaueman ' 
—the badge marking a certain social position and bringing a consequent 
respect 

The analogy is almost perfect, and the eminent philosopher's 
statement that "dress is developed out of decorations" might 
readily be paraphrased to describe our own well-meant but, in 
part at least, misguided attempt to substitute the decorative 
bauble of a conferred degree for the warm and sheltering gar- 
ment of a personal reputation. 

With the history of what is known as the "C.P.A. move- 
ment" in these United States you are all more or less familiar. 
The report of the special committee on form of organization, 
which led up to the formation of the American Institute of Ac- 
countants, epitomized the conditions in the organization of the 
accountancy profession in this country, and proposed the pres- 
ent form of organization, as a partial remedy for the well- 
recognized defects which had developed in our former pro- 
gramme of attempting to establish professional standards and 
a professional solidarity by enacting statutes and conferring 
degrees. 

Innumerable instances of the futility of attempting to sub- 
stitute a degree for a reputation could be culled from the his- 
tory of the evolution of our profession, from the passage of 
the first C. P. A. act in New York in 1896 to the formation 
of this institute, whose first anniversary is the occasion of our 
meeting here today. Suffice it to say that the formation of the 
institute was an attempt to nationalize the profession, with 
centralized control from within itself, in the place of the former 
scattering control which lacked uniformity of both aims and 
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ideals, and was influenced quite as much by political as by pro- 
fessional ojnsiderations. 

So far as I am concerned, I am for nationalization and 
standardization in everything from accountants' societies to 
divorce laws. Both historic precedent and my own observa- 
tions have firmly persuaded me that the best form of organiza- 
tion for a profession is the form which will at least permit the 
profession to attempt to regulate itself, and not a form based 
on regulation by statutes and their varied administration. I 
long ago abandoned the idea that people can be made either 
wise or good by law. 

Our attempt in trying to regulate the profession by passing 
laws has now been supplemented by an attempt to regulate 
ourselves by precept and example, through the instrumentality 
of an organization aiming to do nothing except to set a 
standard for its own membership and thus to exercise a moral 
force in the community. 

The writer was very active in lobbying for and obtaining 
the passage of the Ohio C.PA. law. One of the members of 
the le^slature which finally passed the law was Frederick C. 
Howe, lawyer, author and sociologist, now commissioner of 
immigration at the port of New York. In reply to an argu- 
ment urging the merit of our bill upon him, Mr. Howe declared 
himself somewhat as follows ; "I am afraid that what you are 
trying to do is to substitute a degree for a reputation." The 
remark has always lingered in my memory, and my subsequent 
observations have not lessened its force. 

Whether or not the American Institute of Accountants shall 
prove a better instrument than its predecessor, through which 
to advance the opportunity for worth-while service and to raise 
the standards, and thus the reputation, of our profession and 
its practitioners, depends entirely upon the wisdom and upon 
the fidelity to lofty standard and high purposes with which 
we undertake to regulate ourselves. The only thing we can 
hope for from the institute is that, by co-operative effort, it 
may succeed in so establishing a reputation for itself that the 
individual member may feel it desirable likewise to conserve his 
own reputation so as not to jeopardize his membership in the 
group which sets the standard. 
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Think over the names of the men who tower above their 
fellows today, or who, tn fame, have come down to us in the 
annals of our country or of the race. How many of them are 
remembered by the learned degrees they happened to possess ? 
Are they not remembered rather, by what they were and by 
what they did? 

Who knows or cares to know what degree was ever con- 
ferred upon a Franklin, a Washington, a Jefferson, a Hamilton 
or a Lincoln ; an Edison, a Whitney, a Howe, a Morse or a 
Fulton; an Emerson.a Sumner, a Lowell or a Howells ; or upon 
any of the good and great who have contributed so much to 
our social, economic or intellectual progress? 

How many people know that Western Reserve university 
conferred a degree upon my famous fellow-townsman, Mark 
Hanna, whose chief contact with the interior of college life 
was his ability and disposition to provide endowments? Is Mark 
Hanna remembered by his degree, or is he remembered for his 
reputation as a maker of presidents and a doer of big things 
in a big way? 

If my memory is not at fault, it was Harvard university 
which made a practice of conferring the degree of LL.D. upon 
the governors of Massachusetts. Hence, all that was necessary 
to obtain this learned degree was to be politician enough to be 
elected governor. Harvard, however, made at least one excep- 
tion to this general custom. When Ben Butler was elected 
governor of the state. Harvard chose not to remember her 
long-established precedent. Butler, having offended the staid 
traditions, was overlooked when the time came for this 
gracious, entirely harmless and useless piece of pleasantry. 
When Butler was twitted about the circumstance by some im- 
pertinent friend, his answer was, "Harvard can go to thunder 
with her old degree. I am the only governor Massachusetts 
has had for some time that could read the darned old parch- 
ment after he got it." 

When I think of the fetish that some of us are disposed to 
make of our C.P.A. degree, I am sometimes reminded of the 
big fellow in Ade's College Widow. He was kept in the college 
chiefly because of his physical size and his weight and value 
in the line-up of the college football team. You will remember 
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how, after lagging behind year after year, he finally was 
graduated, and, as he obtained his coveted sheepskin, how he 
waved it aloft and declared with great unction, "Educated, by 
God." 

Of course, there is also such a thing as acquiring a reputa- 
tion of which none of us would feel especially proud. To 
establish a reputation and to achieve fame does not necessarily 
imply either merit or virtue. You will recall that. 



It is wholly possible for this institute and for the organized 
profession in this country to establish such a reputation that 
none of us would care to dwell upon our connection with 
accountancy. 

Many another institution in the history of the world, which 
had its origin in the loftiest motives and the highest purposes, 
drifted away from the principles and the spirit which animated 
its founders and lives to fame only to bdexecrated by posterity. 
Historical instances will at once occur to you, and it is not 
the purpose of this paper to enlarge upon this theme. I need 
only to call your attention, in passing, to several notable ex- 
amples of formalism and convention surviving after all of the 
original spirit had departed from a worthy institution. 

You will recall that the ^Inquisition, with all its atrocities 
and cruelties, had its origin in a movement that desired only 
the good of its fellows. 

The junkers were a secret society formed to combat the 
repressive imperialism of Napoleon, The present cataclysm of 
madness in Europe is the culmination of perverted Junkerism. 

The guilds of medieval Europe were often employed as in- 
struments of oppression, and even the modem labor union, or 
employers' association, has been known to be used in the 
interest of the cupidity of its faithless leaders, instead of the 
enlightened self-interest of its members. 

It is not by their titles, or honors or degrees, but "by their 
fruits," says the Scripture, "ye shall know them"; and again, 
"The letter killeth but the spirit ^veth life." 

Everyone will agree not only that there is such a thing as 
personal reputation, quite distinct from any consideration of 
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either titles or degrees, but also that such a reputation may be 
very valuable to its possessor, indeed may far outweigh the 
scholastic honors or other "handles" which he may have the 
right to attach to an otherwise worthy and unblemished name. 

There is also such a thing as the reputation of a class, the 
reputation of a vocation, of a profession and of a people ; and 
the reputation of one's clan or group is quite as important as 
one's individual reputation. This is the meaning of the modem 
tendency toward association and oi^anization of those having 
common aims, common purposes, a common vocation or pro- 
fession. As members of a professional body, therefore, we 
should be quite as jealous of the reputation- of the American 
Institute of Accountants as we are of our individual and per- 
sonal reputations. 

Yes, there is such a thing as personal reputation, just as 
there is such a thing as personal intelligence ; but there is also 
such a thing as the intelligence of a position which is some- 
thing quite apart from and something more than the intelli- 
gence of the person. We are often prone to ascribe our im- 
portance and our success to our personal intelligence, when 
indeed a large part of the credit is due to the intelligence of the 
position which we may happen to occupy. Perhaps the thought 
that I am trying to convey can best be illustrated if I ask you 
to go to your office some morning and take a locJc at the chair 
-you sit in while acting in the particular position in the eco- 
nomic game which it is your privilege to fill. Then inquire 
how much of the intelligence exhibited in playing the game 
belongs to yourself and how much of it belongs to the chair, 
to the position which you happen to fill. Will the game go on 
if someone other than yourself fills the chair, or will it stop 
because you are not there to fill it? Will the railroad continue 
to run because someone occupies the president's or the train 
dispatcher's chair, other than the one who thinks that the 
whole work depends upon him? Upon the other hand, what 
would happen if you were present but without a chair to 
occupy, a position to fill, a part in the game to play? Then 
ask yourself how much of the intelligence with which you 
credit yourself really belongs to the chair and not to you, to 
the position and not to the person. 
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In a similar sense the reputation of our profession and of 
its practitioners as a class is quite as important to the game we 
are engaged in playing as is the reputation of any single one of 
its practitioners. Consider what your opportunity as an 
accountant would be, did not accountancy itself establish a 
reputation for useful service in the business community. Is it 
not true that some part at least of what you deem to be your 
personal reputation, likewise does, in fact, attach to your posi- 
tion, to your profession, and not to yourself? It therefore 
becomes extremely important that every member of this insti- 
tute shall carefully regulate his own personal and professional 
conduct, and shall insist that every other member do likewise, 
in order that the profession itself, in its organized capacity as 
represented by the American Institute of Accountants, may 
deserve, and hence inevitably achieve, the kind of reputation 
which will result in widening the scope and in multiplying the 
opportunities for useful service of each individual member of 
the institute. 
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Practical Application of Theoretical 
Knowledge* 

By Seymour Walton 
Hember, Americui InstitDte of Accountant! 



A professor of natural science was once exhibiting to his 
class an experiment which demonstrated the then new principle 
that a magnet onder certain conditions could produce an electric 
current. A student, who probably prided himself upon being in- 
tensely practical, asked him what was the use of taking the time 
to find out a purely scientific fact. The professor replied that he 
could not say whether this particular fact would ever be found 
to have much, if any, practical value, but that all scientific knowl- 
eige was valuable, since it led eventually to some practical ap- 
plication which might be of very great value. He did not'know 
that his seemingly trivial experiment contained the germ of a 
theory which, properly expanded and applied, made possible the 
electric dynamo and all the wonderful developments that followed 
its invention. 

The student made the same mistake that is made by the man 
who opposes higher education for business men because he con- 
siders theory to be distinct from practice, if not opposed to it. 
He boasts that he is a practical man and not a theorist. He has 
never grasped the truth that practice is only theory carried out 
and made effective. 

Law governs the universe in which we live. Without a knowl- 
edge, more or less complete, of the laws that control mechanical 
and chemical action all the activities of the world would cease. 
A knowledge of many of these laws is gained by e:^rience, be- 
fore any actual law is formulated. Man found that wheat wotdd 
not grow in the sand on the seashore — that it demanded a cetv 
tain quality in the soil. He also found that a constant re-planting 
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of the same crop in the same field exhausted the fertihty of that 
field, but that its fertility could be restored by a rotation of crops 
and especially by the growing of clover and other plants. He 
had thus by a long and expensive experience discovered how the 
law operated, but he had not discovered the law itself. That 
was the task of tihe scientist whom the practical man sneers at 
as a "mere theorist." His investigations proved that certain 
plants took certain elements from the soil and that other plants 
put them back again. By thus discovering the laws that govern 
the growth of different plants, he was able to give the farmer 
information as to the kind of crop that could best be grown in his 
field and the special fertilizers that should be used to put into 
the soil some element which it lacks. The knowledge of the law 
places farming on an exact scientific basis, where it no longer 
depends on wasteful haphazard methods. 

Theory is the attempt to discover and formulate the law. It 
is first based on experience. "Science is the systematic classifica- 
tion of experience" (Lewes). "All theory, all knowledge, all the 
broad groups of science originally sprang from the experience 
gathered by man from one or another of his numerous occupa- 
tions" (Branford). 

Being based on experience, theory is able to go further and 
to illuminate a subject and give practical aid to the actual worker. 
It does this by applying the law to other activities besides those 
from which it was formulated. The fall of an apple is said to 
have caused Newton to discover the law of gravitation, but he 
was not content to confine the application of the law to the 
ordinary objects of every-day life. By applying it to all material 
objects in the universe, he made possible the modem science of 
astronomy. The experiments of natural philosophers from 
Franklin to Edison have resulted in the formulation of laws 
governing the action of electricity ; and the application of these 
laws has resulted in the marvelous development in the use of 
electricity and in the establishment of enormous industries that 
have sprung up in consequence of it. Thus theory, using man's 
limited experience, is able so to instruct man that his future ex- 
perience broadens out into a practically unlimited field. Bran- 
ford, in speaking of this reciprocal action, says, "Science has re- 
paid the debt, both by rendering those who follow her teaching 
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more skilled in tfwir occupations and by actually giving rise by 
her discoveries to absolutely new types of occupations. One of 
the great conditions of human pr(^es5 is this increasing recip- 
rocal relationship between occupation and science, each con- 
stantly producing and being produced by the other." 

The man who boasts that he is "eminently practical" does not 
appreciate the important role played by theory in the drama of 
human life. Indeed, he does not realize that he is himself a 
maker of theories. As Emerson says, "The ancestor of every 
action is a thought." The thought that produces action does so 
by formulating a theory on which the action is based. The prac- 
tical man cannot cross a crowded city street unless he formulates 
in his mind a theory as to how a street should be crossed. As 
James Freeman Qarke says : "The merest artisan needs to the- 
orize, i. e., to think — to ^ink beforehand, to foresee; and that 
must be done by the aid of general principles, by the knowledge 
of laws." 

The practical man therefore uses theories at every turn, but 
does not recognize the fact. He is like the man who suddenly 
discovered that he had been speaking prose all his life, and had 
not known that he was doing so. 

The fact that many theories are wrong and have to be abanr 
doned is no argument against the formulation of new theories. Be- 
cause the first few shots go wild is no reason for abandoning the 
method of firing big guns by indirect aiming. Eventually both 
shell and theory will score a hit and justify the apparent waste 
of time and effort that preceded it. The failure of the first theory 
exactly to fill all the conditions forms the basis on which a new 
theory is made more nearly correct, until one is reached that 
is completely satisfactory. 

Many years ago an eminent southern physician told the writer 
Hat he was satisfied that yellow fever was always communicated 
to a new victim after nightfall and never in the day-time, and 
he instanced many cases in proof of his belief. He had formed the 
theory that the germ of the disease was rendered inactive by light. 
His theory was wrong, but the facts that he had gathered in sup- 
port of it, when taken in connection with the further fact that mos- 
quitoes are almost entirely night insects, led to the great discov- 
ery that has rid the world of one of its greatest scourges, and has 
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made possible the building of the Panama canal InddentaUy, it 
may also be said that this result was reached much more quickly in 
consequence of what seemed to the practical man the entirdy 
useless study of the habits and characteristics of insects by the 
students of biology. 

Experience, therefore, is necessary to furnish the foundation 
on which theory is to be built, and theory is necessary in order 
to guide experience to more important action. However, this 
does not mean that each individual person must have all the ex- 
perience necessary to formulate any particular theory before he 
can adopt that theory as a working I»sis. Each person can and 
does accept the theories that have been formulated by those who 
have gone before him. When these theories have been thor- 
oughly tested and found to be invariably correct they are 
accepted without question; otherwise they are adopted with a 
reservation, as beii^ the best at present available, but as subject 
to modi6cation or complete rejection when further investigation 
seems to make such a course advisable. In the latter case it is 
called a "working hypothesis," and is valuable as the nearest 
approximation to the truth at present. It is similar to the use 
of an arbitrary rate for the distribution of overhead expense, to 
be verified later by the actual results, or corrected by them. 

Since theory is the basis of all action, it is important that the 
practical man should have the right theory. Otherwise, without 
knowing it he will use a theory, but it is more than likely to be 
flic wrong one. "Your would-be practical man, slave to that 
wildest, strangest, most impossible of all theories — the theory that 
there are no theories — ever falls victim to the surface plausibility 
of the crudest theory going" (Geddes and Thomson, in Evolu- 
tion). 

As no one person can build up all the theories necessary to 
guide his practice out of his own experience, he is obliged to ac- 
cept those which have been worked out by persons in whose 
ali^ity and judgment he has confidence. In important cases he 
is not obliged to accept blindly the conclusions of others. He 
can test them by appljrii^ them to concrete exanqiles and satisfy 
himself that they are sound, or that he has good grotmds for 
trying to controvert them, and perhaps to substitute for them 
theories of his own. 
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If these principles are thoroughly understood by the prac- 
tising accountant, or fay a person who intends to become one, he 
will readUy see that theoretical accounting is not a fonn of 
thought disjoined from the actual facts of business, but is a sum- 
mation and systematization of such facts. Accounting theory is the 
science that sets facts in order. "Science is built up with facts, 
as a house with stones. But a collection of facts is no more a 
science than a heap of stones is a house."(Henri Poincare). The 
man who has been practising as an accountant for many years 
and has acquired a large collection of facts from his experience 
is not necessarily entitled to call himself a complete accountant. 
He must have such a knowledge of theory that he will be able 
to apply scientific laws to new facts which he will encounter from 
time to time that are entirely outside of and beyond his previous 
experience. 

This is the reason for the establishment. of so many schools 
of commerce within the last few years. It has long been recog- 
nized that the educated electrical or mechanical engineer had a 
great advantage over the man whose only knowledge was ob- 
tained from experience, but it is only recently that the same con- 
dition has been seen to exist in regard to the business man. The 
difficulty has been that the business man looked upon science as 
a collection of curious but unrelated facts of no more practical 
value than a collection of postage stamps. It was only occaMon- 
ally that he could see the truth in the last part of what E. Ray 
Lankester says : "Undoubtedly the latest scientific knowledge of 
a subject is very usually not immediately useful to those who are 
engaged in applying commercial enterprise to the same subject 
It is, however, to be noted, over and over again, that the scientific 
discovery of one generation becomes the necessary foundation of 
some valuable commercial enterprise in the next; what was at 
one time a curiosity and of little interest, save to men of science, 
becomes after fifty years the pivot of some great industrial man- 
ufacture." 

The attitude of business men changed only when it was con- 
clusivdy demonstrated to them that business, like everything 
else in the universe, was governed by laws of its own, and that 
an infraction of these laws, however irmocently committed, was 
bound to bring punishment in its train. Therefore, they are tum- 
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Ing more and more to the scientific accountant who can give 
them the benefit of hb study of the laws. The accomitant for 
his part is learning that he must perfect himself by constant study 
in the knowledge of the science, that is, the theory, of his pro- 



The proper theory being evolved, the facts must correspond 
with it. It is not true, as is often said, that a mode of action 
may be "theoretically correct, but practically wrong." If the 
tfieoty is correct, practice must conform to it. If the practice is 
wrong, the theory on which it is founded must also be wrong. 
A young man once went to his pastor for advice, and began 
by saying, "I know that I ought to ," when the pastor in- 
terrupted him : "Stop ri^t there ; if you ought to do anything, 
you must do it," If the young man's theory was correct, there 
was no argument ; his practice must conform to it 

We are thus enabled to form an idea of what true education 
is. If by education we mean the cramming of a pupil's mind 
with facts or rules, without any real conception of their meaning 
or of the relations in which they stand to each other, it is per- 
fectly safe to say that it is a waste of time. This kind of educa- 
tion fits a man for a certain groove, in which he moves in a rou- 
tine way, a mere piece of mechanical machinery, incapable of in- 
dependent thought or action. If confronted with a new condition, 
to which his rules do not apply, he is helpless, and is liable to 
make mistakes that are disastrous, because his action is based on 
insufficient knowledge of the foundation principles tmderlying all 
work, whether mechanical or mental. 

True education teaches the pupil to understand these founda- 
tion principles, and to do his work intelligently, because he knows 
why he does certain things in a certain way. He is not content 
with the answer given by an instructor in a so-called business 
collie, when asked the reason for a particular entry on the 
books: "You must make it that way, because that is the right 
way to make it." He realizes that he does not really know how 
to do anything until he teams why he does it. 

The accountant should cultivate the habit of invest^tion. 

With Darwin, he should be able to say, "From my earliest youth 

I had the strongest desire to understand or expUin whatever I 

observed — that is, to group all facts under some general laws." 
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He is fortunate, indeed, if he is born with this desire, if his mind 
is constantly on the alert, unwilling to let anything pass that is 
not understood; but if this habit is not innate it can easily be 
cultivated, until it becomes second nature. 

The accountant will find that this training of his mind to un- 
derstand accounting theories, instead of blindly accepting them 
as the opinion of authorities however eminent, will be of great 
service to him when he is attempting to show a client why they 
should be applied to some feature of the client's business. A 
river cannot rise higher than its source, and a man with hazy 
ideas cannot do better than express himself in a hazy way. His 
client will naturally want to know the arguments in favor of the 
proposed course and will care nothing about the weight of au- 
thority that may sanction it. 

The accountant will also find that his habit of analysis which 
makes him investigate processes, or learn to understand the ac- 
tion of machinery, or in many ways acquire knowle(%e that may 
seem entirely useless to any one not directly connected with the 
practical management of a business, will help him materially 
when he is talking with a client. A manufacturer will be more 
favorably impressed 1^ an accountant if he sees that the account- 
ant is familiar with the working of some intricate machine 
than he will be by a display of accounting science of which he 
knows nothing. 

It is not pretended by the advocates of hi^^er accounting edu- 
cation that a man may attend a technical school, whether of 
mechanical engineering or of business, and by obtaining a certain 
number of credits become, by that fact alone, a competent, prac- 
tical engineer or a thoroughly trained accountant. But it is con- 
tended that the graduate of such a school, if he has properly em- 
ployed his time, will be in a position to make better use of the 
practical experience that comes to him than can the man who has 
had no grounding in fundamental scientific principles to guide 
him in understanding the problems that he is called upon to solve. 

The man without theoretical knowledge is like a man in a 
strange country without a map or a compass. He knows where 
he wishes to go, but he has no idea fti which direction to travel, 
nor which road to take. If he is given time enough to try one 
road after another he will eventually hit upon the right one and 
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reach his destination. Another man, with a good road-map, made 
hj those who have traversed the same ground before, will go 
straight to his destination, and lose no time in futile exploration. 
So a practical business man, guided by a good working theory, 
made by those who have previously investigated the subject, can 
go directly to the heart of any new situation, without wasting 
tune in vain e^qMriments, However, it must be remembered that, 
as the mere possession of the map will not carry the traveler to 
his destinatioa without intelligent action on his part, so the mere 
learning of a theory will not solve the business man's problems. 
He mnst know bow to give it practical application, and this 
knowlet^ can oome only through practical eacperience. 
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Report of the Prerident 

It is hard to realize that a year has rolled by since you elected 
me president of the institute and that the time has come when I 
must give an account of my stewardship. 

A year ago we decided to change the form of organization, 
and from being an association composed of state societies of ac- 
countants, became an institute composed of individual members. 
This change was tmanimously agreed upon — although some of 
us may have bad misgivings as to whether we had decided wisely 
— but now there is not any doubt of the wisdom of the change, 
and I am sure that it was made none too soon. 

The year has been a very active one and the committees have 
been called upon to give much attention to the matters submitted 
for their consideration. 

The council meetii^ held in New York on April 9 was at- 
tended by twenty-eight members out of thirty-nine — a h^hly 
satisfactory attendance, members being present from Seattle, 
Portland (Oregon) and San Francisco. 

At this meeting, in addition to discussion of the various 
committees' reports submitted, there was special discussion of the 
rqjort of the committee on professional ethics; and a standard of 
ethics was accepted and laid down, which has been printed as 
Rules of Professional Conduct and sent to all members. It is right 
and proper, of course, that we should have rules of professional 
conduct, but I cannot help thinking that each member of the in- 
stitute should have such a pride in the profession that his own 
standard of ethics should be even higher than those which were 
adopted; and I feel sure the time will come when, rigid as are 
the rules laid down at the moment, they will be revised and made 
still more rigid. 

During the year the institute has been in close touch with 
the various state societies throughout the country, has done every- 
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thing in its power to assist them, and has su^^ested to C. P. A, 
applicants for admission to the institute the desirabili^ of joining 
the state societies. 

I had the pleasure of attending the tri-state meeting of the 
Delaware, Maryland and Virginia societies held in Wilmington, 
Delaware, on April tenth and eleventh, and congratulate those 
societies on being able to get together so efficiently, and also on 
the quality of the papers and discussions. 

The Journal of Accountancy continues to increase its cir- 
culation and has maintained the standard of efficiency which the 
committee on publications has set for it. It is a source of income 
to the institute, and we should endeavor to obtain new subscribers. 

The nation's entrance into the world war on the sixth of 
April, after submitting to insults and indignities which only a 
nation desirous of maintaining neutrality would have accepted, 
has changed the whole trend of our national life and given us 
but one object as individuals and as a nation to which we are to 
devote ourselves — the overwhelming of the enemy. 

Your executive committee on the declaration of a state of 
war with Germany immediately took up the discussion as to how 
best the institute might support President Wilson and the ad- 
minbtration, the outcome being, as you know, the appointing of 
an institute defense committee, which was constituted the ac- 
countancy committee of the General Munitions Board of the 
Council of National Defense, and has now become the account- 
ancy committee of the War Industries Board. 

This committee, paying its own expenses and serving without 
any remuneration, has worked faithfully and unstintingly for the 
government and our profession. It has accomplished many things, 
and was able to obtain the services of fourteen members as di- 
visional auditors in charge of the accounting at the cantonments 
which are now in course of construction. 

It also suggested other accountants to determine for the 
surgeon general's department what per cent, of overhead should 
be added in certain contracts, and has given its opinion and 
advice on many questions arising in connection with cost, in 
what are commonly known as "cost-plus contracts." 

You will not expect me to go into details r^arding this com- 
mittee's work at this time, for there are many things that it 
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would not be expedient to disclose and others which I would not 
be at liberty to mention. Before I leave the subject, however, 
I would say that I am convinced the institute has attained a posi- 
tion which will benefit all its members in the future, if not in 
the present, and has been able to place the profession in a position 
which I very much doubt could have been attained had we been 
organized as we were a year ago. 

The response of the members to the call for service was simply 
splendid. At no time since the war began have individual mem- 
bers refused the call of the institute, but in almost every instance 
have placed themselves unreservedly in the bands of the defense 
conunittee and undertaken government assignments at much in- 
convenience to themselves. It is such loyalty as this which 
makes a society of professional men worth while. 

The institute held its first examinations, both oral and written, 
on June fourteenth and fifteenth last, the result beii^ that out 
of one hundred and twenty-one candidates for admission ninety- 
three successfully passed the examinations, twenty-four being 
admitted as members and sixty-nine as associates, while thir- 
teen failed in one subject and are eligible for re-examination. 
This, I feel sure you will agree with me, is a satisfactory result 
of the first examinations, and now that the questions can be 
scanned by those who wish to enter the institute, I think we 
will have many more applicants for future examinations. 

One very satisfactory condition prevails, viz., that several 
state boards of examiners adopted the questions set by the in- 
stitute, and the examinations in their states were held simul- 
taneously with those of the institute. I need not dwell further 
on this, as the matter will be dealt with in other reports. 

I take this opportunity to thank the members of the board of 
examiners, on behalf of myself and the institute, for the vast 
amount of time which they have devoted to their work, and to 
assure them that had I realized how much work would devolve 
on them I might have hesitated to ask any member to give up 
so much of his time. 

In February last Mr. George O. May made the splendid o£fer 
on behalf of himself and partners to start an endowment fund 
to provide permanent headquarters, statistical department, etc., 
for the institute, with the details of which you are all familiar. 
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I wish, however, to bring before you the main thoughts con- 
nected with the establishii^ of this endowment fund: 

1. The intention is to raise a fund of $150,000, the interest 

from which would, together with an amount equal to 
the rent at present paid, pay the rent of more desirable 
headquarters and the salaries of a librarian and a stat- 
istician. 

2. That at headquarters we should have a library available 

to the members. 

3. That in the library should be available such statistics 

bearii^ on accounts, accountancy and related subjects 
as may be obtainable. Beyond this, several of the 
larger firms of accountants which now have statistical 
departments have placed them at the service of the 
institute, withholding only matters which might be of 
a private or confidential nature, 

4. That at headquarters should be a meeting room and 

rooms available for out-of-town members at which to 
meet their clients or otherwise make use of when in 
New York. 

5. That through the statistician or secretary of the insti- 

tute any members might submit questions confronting 
them in their practice on which they desired pro- 
fessional opinions other than their own. These opin- 
ions would be obtained and transmitted without the 
name of the inquirer or that of the member answering 
the inquiry being disclosed. 

6. Generally to make the members of the institute feel 

that, having desirable quarters, the profession was one 
in which every member had more than a passing in- 
terest. 
You all know how our meeting with each other at the conven- 
tions from time to time has brought us to a greater regard for 
one another than when we only knew each other by seeing our 
names listed as members of the institute. You will all agree with 
me that our profession and the institute are making rapid strides, 
and I am convinced that the carrying out of the proposed project 
will make for still greater advancement. 
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Unfortunately the war came on us and we were in a quandary 
as to how the matter should proceed. After careful considera- 
tion the executive committee, in consultation with the chairman 
of the committee on endowment and the chairman of the com- 
mittee on collection of the endowment fund, decided to leave the 
matter in abeyance until October, when definite action looking to 
the establishing of the endowment fund will be taken and a way 
devised to meet the objection of certain members who, while 
absolutely in accord with the proposition, do not think the time 
propitious. 

As you are aware, for several years the American Association 
of Public Accountants had a federal legislation committee which 
was working in crajunction with the Federal Trade Commission, 
of which the Hon. Edward N. Hurley was chairman. This com- 
mittee continued in office after the or^nization of the institute. 
It gave its advice and opinions on several of the retail cost 
systems which the Federal Trade Commission had tmder consid- 
eration and discussed the question of audits and accountants' 
certificates on balance-sheets in connection with loans by banks 
to borrowers. At Mr. Hurley's request, the committee sub- 
mitted an exhaustive report on balance-sheet audits, which was 
very fully discussed with him and his assistants. About the 
time this was rounded out Mr. Hurley resigned as chairman of 
the Federal Trade Commission and turned the matter over to 
the Federal Reserve Board. After several discussions with Mr. 
Delano and other members of the Federal Reserve Board, in 
which Mr. Hurley participated, the treatise known as Uniform 
Accounting was issued, printed in the April issue of the Federal 
Reserve Bulletin, and reprinted and distributed in pamphlet form, 
a copy of which has been furnished to all the members. 

Many other matters have been decided in the ordinary routine 
of the institute's business, all making, as I see it, for the advance- 
ment of the profession and the firm establishing of the institute 
as the pivotal point where the activities of the profession will be 
centered. 

To all the ccunmitteemen who have served during the year 
my thanks are extended, especially to the executive committee, 
which has had many pressing matters to consider and has conse- 
quently had far more meetii^ than an ordinary year necessitates. 
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Much has been aca>mplishe(l by the education <x>mmittee, but 
there is much ahead of it, for it seems to me that in order to 
popularize the institute examinations it should lay down a cur- 
riculum for accounting schools and collies to follow, which 
would be acceptable to the board of examiners and the coimcil, so 
that a student taking the course would have reasonable assurance 
of bis ability to pass the institute examinations. 

I wish to thank you for your deep interest in the institute and 
loyalty to me and to express again the hope that you will do all 
in your power to bring the institute to the notice of those intend- 
ing to follow the profession and induce men to take the necessary 
steps to become members. Remember that the profession will 
outlive us, and our duty in the present is to do the best that is 
in us to nuLke the profession respected and to build up for those 
who follow us. 

I cannot conclude without thankii^ the secretary, Mr. A. P. 
Richardson, for the admirable way in which he and his staff have 
conducted the institute's business during the past year and for 
the valuable advice and assistance he has given me durii^ my 
term of office. 

W. Sandeks Davies, President. 

September 1, 1917. 



Report of the Secretary. 

To THI ComtOL OP THE AUEKICAK IkSTITUTZ (ff ACCODMTAMTS: 

C^KTUU BN : I have the honor to submit herewith the following report 
for the fiscal year ended August 31, 1917: 
Meubebshif. 

On September 19, 1916, 1115 members and 64 asaociates of the Amer- 
ican Association of Public Accountants were eligible for membership in 
the Institute of Accountants in the United States of America. (The name 
of the institute was officially changed to American Institute of Account- 
ants on January 22, 1917). The time limit for payment of dues expired 
January 31, 1917. At the expiration of the time limit 45 members and 11 
assooates had failed to qualify. At the meeting of the council in April, 
23 members and 4 associates were elected as of September 19, 1916, on 
the recommendation of the board of trustees of the American Association 
of Public Accountants that these men were eligible at the time of transfer 
of membership from the American Association of Public Accountants 
to the Institute of Accountants in the United States of America, but were 
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prevented, by drcumstancei beyond their control, from preacntiiig their 
applications. 

The board of cxaminert recommended to the counral as the result of 
examinations held in Jnne, 1917, the election of 28 members (four of 
whom were advanced from the associate class) and 69 associates. A mail 
ballot of the coimdl resulted in the unanimous election of these candi- 
dates as of September I, 1917, and their election was duly declared by 
the president During the year there have been 12 resignations of members 
and 2 resignatiDns of associates. The following members died: 

Frank Blacklock, Maryland Fermor J. Spencer, G>lorado 

John H. Brown, Wisconsin Wm. W. Eorer, Pennsylvania 

J. C Kerr, New York Ralph D. Webb, Minnesota 

Gias. H. Lawson, Pennsylvania Francis A. Wright, Missouri 
S. H. Rodway, Missouri 
Membership of the American Institute of Accountants on September 
1, 1917, therefore, amounts to 1100 members and 120 associates. 
Thb Fdst Year. 
The year ended August 31, 1917— the first fiscal year of the American 
Institute of Accountants— was in many ways abnormal, and it is almost 
impossible to argue conclusively from the results of that year what the 
future of the institute may be. The establishment of the new organization 
was admitted to be to some extent experimental, but the need for re- 
organization of the national body of the profession was generally recog- 
nized. 

However unusual may have been the conditions of the past year, it 
certainly may be claimed for the institute that it has accomplished as 
much as could reasonably have been expected, and in many ways more 
than anyone would have dared prophesy for it a year ago. The increase 
in membership has been satisfactory and the loss of membership in the 
transition was far less than had been expected and anticipated. Prac- 
tically the entire membership seemed inclined to give a fair test to the 
new plan of association and supported the proposition loyally. 

An important reason for the change in form of organization was the 
need for a closer assodation of individual accountants, so that in all na- 
tional and dvic affairs the profession might spealc with united voice. No 
one, however, foresaw how soon this need would become an absolute 
demand. The entrance of the United States into the war against German 
antocracT and all which that anachronism connotes appealed instantly 
to all classes of men and women to render individual and cooperative 
service. Among accountants the splendid achievements of the profession 
in Great Britain led to an immediate and nation-wide desire to accomplbh 
for the United States what British accountants had done for their country. 
The profession recognized that the opportunity had come for accountancy 
to demonstrate to the nation at large its ability and its economic indis- 
pensability. The institute offered its service as a body and with a unity 
which would have been entirely impossible under the loose assodation of 
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the earlier form of organization. Widiin a year the American Inititnte 
of Accountants hat made it> name known in all branches of the federal 
government and the value of the aervices of accountants has been freely 
acknowledged by members of the administration. Various dquutments 
and bureaus are now in close touch with the American Institute of Ac- 
countants. 

At a time when all true Americans are ready to render the utmost 
for the cause of democracy and justice, it would be invidious to compare 
the labors of difierent classes of the community, but it may certainly be 
said without fear of refutation that no body of men has performed a 
higher or a more disinterested service, and that no profession has given 
a greater percentage to the work than have the accountants. The com- 
mittee on national defense, which is directing the chief part of the in- 
stitute's governmental work, receives no compensation or even expense 
allowance; and the great majority of the members and associates of the 
institute who are on the government payroll in accounting capacities are 
not receiving anything like the income which they would derive from their 
ordinary practice. 

So important is the work of the accountant in the war that the crea- 
tion of the institute may be regarded as providentiaL It gave the ac- 
countant the opportunity to make known the nature of his abilities, but, 
even more important, it brought to the public a dearer understanding 
of the value of accountancy. 

The work of the institute through its committees and the ordinary 
routine of the secretarial office has been important, but at this time every- 
thing must yield precedence to what the profession is doing for the nation. 
Publication. 

On December 15, 1916, a confidential bulletin was published to the 
entire membership, and in the middle of each mouth since then a similar 
bulletin has been distributed. This innovation was introduced with the 
hope of bringing into closer personal touch the members of the institute 
and the work which the organization is doing. With The Jouskal of Ac- 
countancy the bulletins provide a fortnightly service of information, and 
members are at all times aware of the activities which are being carried on. 
Matters which could not appear in a public magazine such as The JomutAL 
or Accountancy can be safely discussed in the bulletin. 

When the transfer of membership from the American Associatioa of 
Public Accountants to the institute occurred there were many members 
who had subscribed to Tse Journal of Accountahcy and had paid for 
the magazine to various dates beyond the date of transfer. It was ar- 
ranged that the Ronald Press Company should refund the unearned sub- 
scription of each member and that free distribution of the m^arine to 
members and associates should begin with October, 1916. 

The Ronald Press Company under the terms of the contract for pub- 
lication of The Jouknal or Accountancy had the privil^e of renewing 
the contract for a further period of five years from January 1, 1917, if the 
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paid circulation at that time amounted to 5,000 a month. The company 
exercised this priTit^K and the financial report of the Jhukmal indicates 
that the company is continuing to make generally successful efiorts for the 
increase of circulation and revenue. 

During the year a somewhat unnsual amount was expended by Thb 
Journal of Accountancy in a campaign to obtain new subscriptions, and 
the advertising was far under the amount which might reasonably have 
been expected ; but in spite of these conditions the income was somewhat 
in excess of that of the year preceding. It has been decided to make a 
substantial increase in the advertising rates, and this, together with the 
fact of much larger circulation, leads to a probability of greater revenues 
during the carrent fiscal year. 

From an editorial point of view the past year was somewhat difficult 
Nearly every accountant was unusually busy, and at times it was necessary 
almost to plead for articles of the standard which the Jousnal has set 
There are many members of the institute who might, without undue effort 
prepare matter which would be of interest and value to all readers of the 



The Year-book was published December 14, 1916^ at a total cost of 
tl<09328. Cash sales to date have amounted to |1623). 
State Societies. 

Under the new form of organization there is no direct connection with 
state societies of accountants, but the institute cannot nor does it desire to, 
divorce its interests from those of local bodies, especially when the mem- 
bership of such local bodies consists chiefly of members of the institute. 

All accounting organizations should have a common aim. The cEForta 
of one directed rightly should receive the support of alL 

When the institute was established many enthusiastic supporters of 
state societies expressed the fear that direct membership in the national 
organization would seriously interfere with membership in local sodeties. 
To some extent the facts have confirmed this fear. Some of the smaller 
societies, which were always inactive and were created chiefly for the 
purpose of obtaining national membership for their members, have prac- 
tically ceased to exist ; but all state societies which were active have con- 
tinued, and there has been no serious diminution of their membership. 
In some cases membership has been substantially increased, because of the 
removal of the restrictions required under the constitution of the Amer- 
ican Association of Public Accountants. Absence of the practice qualifica- 
tion need not be a bar to membership unless the state society so rules. 

One state society has made a departure from precedent which deserves 
attention. The Kentucky Society of Public Accountants has re-organlzed 
and become the Kentucky Institute of Accountants. Full membership is re- 
stricted to members of the American Institute of Accountants. 

FoOowing the announcement that a fund for the endowment of a 
libTW7 and bureau of statistics and information had been inaugurated, the 
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uutitnte received lereral donations of books for the libraiy, the most 
important of which was a gift from Leonard H. Conant of the greater 
part of bis own library on accountancy subjects. 

Fostponement of the collection of the fund for a time seems to have 
affected interest in the proposal It is important, however, that members 
and associates should keep the library in mind and send to it, whenever 
possible, books, records and other matter of general interest Great assist- 
ance can be gfiven by notifying the institute of publications which are 
obtainable. Accountants often learn of technical books, pamphlets or 
records privately distributed, the authors of which would be glad to con- 
tribute copies to the library of the institute if requested. Every member 
can help the library by suggestions and recommendations. 
Offices. 

In November, 1916, the offices of the institute were transferred from 
55 Liberty Street to 20 Vesey Street Increased accommodations were 
obtained at the new address at a rate lower than would have been de- 
manded in a more modem office building. The work of the secretary's 
office increased many fold with the change of organisation, and it became 
necessary to have larger space and more assistance^ 

A great portion of the work of the office has been connected with the 
activities of the board of examiners. The secretary of the institute u the 
secretary of the board, and all correspondence of the board passes through 
the secretarial office. 

In addition, the secretary of the institute is the secretary of the com- 
mittee on national defense, and through that agency also a vast amotmt of 
correspondence is brought into the secretarial office. At times, particularly 
during the past winter, the work of the office made great demands upon 
the clerical staff, and recognition should be given to the loyal and unstinted 
labors of the secretary's assbtants. 

Respectfully submitted. 

New Yori^ S^tember 1, 1917. A. P. Richabdson, Secretary. 
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Report of the Treararer 
To TSE Council of the Aueucan Institute at Accouktants : 

Gentleheit :— I berewith submit 1117 report as treasurer for the fiscal 
year ended August 31, 1917. 

RecHpU. 
American Association of Public Accountants: 

Balance from treasurer of American Association. 

Sept 1, 1916 $5,5(1574 

Less, Dues paid in advance, applied below.. 7.50 

'$5,«6.24 

Bade dues received after Sept 1, 1916 245.00 

Interest on banlc balances 14.20 

Sales of year-books 21.9S 

$S779.« 

Less, Expenses of annual meeting of American 
Association, 1916 378i)6 

Net cash from American Association $5,400.46 

Current revenues, American Institute of Accountants: 

Dues: Members $1^170.00 

Associates 55aOO 

$16,720.00 

Ronald Press G>., Institute's share of 
the profits of The Joukhal ot Ac- 
countancy, year ended June 30, 1917. . $2,932.*) 
Less, two-fifths thereof distribu- 
table to tile creditors and pre- 
ferred stockholders of the Ac- 
countancy Publishing Co 1,173.00 

1,759.49 

Sales of year-books I68.6S 

Income from investments 255.00 

Interest on bank balances 247.08 

Sales of lists of names 825 

Sales of waste paper, &c 328 
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Endowment fund: 
Initiationa : 

From Members elected $1,200.00 

" Assodates advanced 100.00 

" Assodates elected 1725X10 

$3,025.00 
Contributions : 

Cash $100.00 

St Louis chapter, Missouri Society of 
Certified Public Accountants, Liberty 
loan bonds 300.00 400.00 

3,425.00 

Initiations received, subject to election 950lO0 

Ronald Press Co., two-fifths of the Institute's share of the 
profits of Thk JouBifAL (» Accountancy, distributable to 
creditors and preferred stockholders of Accountancy Pub- 
lishing Co 1,173.00 

Membership dues for 1917-18 paid in advance 75JX) 

$3^1^^ 
Expenditures. 
On account of appropriations, as annexed: 

Prom Current revenues $16,203.19 

" Surplus U69.18 

$17,772.37 

Investment* : 

Liberty loan bonds $S,00aOO 

Liberty loan bonds, endowment fund 300.00 5,301X00 

Secretary for increase of petty cash fund 150.00 

23,222.37 

Balance in Logan Trust Co. of Philadelphia, August 31, 1917... $lSi962.84 

Respectfully submitted, 

Adah A.' Ross, Treantrtr. 
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Appropriation Acconnts U Aogiut 31, igi?- 

Appro- Paymtnit 

From cvrrenl revenues: prialions Made BaloHces 

Stationery and printing $1,35000 $1,387.48 W.+8 

Postage, express and telegrams 65000 557.56 92.44 

Secretarial expenses ^000.00 1,411.78 588.2 

Annual meeting; 1917 1,000.00 1120 988.80 

Chamber of Commerce, U. S. A. 60.00 90.00 SO.OO 

Executive committee 300.00 235.53 64.47 

Committee on education 15000 164.08 U.08 

Federal legislation committee 3SO00 359.05 9.05 

State legislation committee 250.00 41.83 208.17 

Board of examiners l.SOO.OO 500.00 1,000.00 

Special committee on form of organiza- 
tion of American Association 285.00 150.00 135.00 

Journal of Accountancy and year-boolc, 

publication, purchase and issue 3,34000 3,348.68 8.«8 

Secretary's salary 6,000.00 6.000.00 

Stenographers' salaries 1,790.00 1,946.00 ISe.OO 

$19,025.00 $16,203.19 $2,821.81 

From turplut: 

Committee on national defense $500.00 $449^6 $50.14 

Special committee on form of organiia- 

tion 850.00 106.92 743.08 

1,350.00 55678 79322 

Furniture and Ubrary 1,000.00 1,012.40 tt.iO 

$2,350.00 $1,569.18 $780.82 



Report of the Anditoro. 

To THE AUEBICAH IXSTm^TE OP ACCOUNTANTS : 

Gentleuek: We have examined the report of the treasurer, Mr. 
Adam A. Ross, and find same to be correct 

We have also audited the books and accounts of the Institute and have 
seen tliat all income has been properly accounted for and that the disburse- 
ments have been supported by proper vouchers. 

The assets of the institute, consisting of cash and investments, have been 
verified by certificates. 
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In our opinion the balance-sheet correctly sets forth the financial con- 
dition of the institute as on August 31, 1917, subject to any dues in ar- 
rears, of which we have no record. 



September 17, 1917. 



Report of the ConncU. 

To THE AuEKiCAir Institute of Accouktants: 

Gemtleheh :— The conncil in presentinE its first annual report is fortun- 
ate in being able to record a year of exceptional activity and substantial 
progress. 

The new organization of the professional accountants of the country 
has more than justified its existence and the change from the American 
AssociatiDii of Public Accountants to the present institute can now be 
regarded in retrospect with complete satisfaction. 

Abnormal conditions have made abnormal demands and to all these the 
profession has responded splendidly. 

The institute has been able to act as a clearing house for the profession 
of the country and has done much to establish itself in public and govern- 
mental estimation. 

The attention of members and associates is directed particularly to the 
reports of officers, board of examiners and committees, which have been 
approved by the council and ordered printed in the year-book. 

The report of the cxecntive committee is really the report of the couodl, 
inasmuch as the committee acts for the council in the periods intervening 
between the meetings of this body. The report of the executive committee 
is appended hereto. 

Particular attention is directed to the report of the board of exam- 
iners. The activities of this body are of vital importance to the whole 
future of the institute and it is gratifying to learn of the success which 
has attended the efforts of the board. The number of applications and 
the results of the examinations indicate that the institute is appealing to 
the professional accountants throughout the country, including Uiose who 
were not connected with the American Association of Public Ac- 



The council has approved the report of the committee on budget, which 
calls for ^propiiations of f22,10ti.0ti, and estimates the revenue at 

The committee on constitution and by-laws has prepared certain amend- 
ments to the constitution and by-laws, which are referred to this meeting 
of the institute for actioa 

Respectfully submitted for the council, 
Attest: W. Sakdbbs Davus, Prtndent. 

A. P. Rkbakdson, Secretary. 
Washington, D. C, September 18, 1917. 
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Report of tfae Executive Committee 

To THE CooMOL or THE AuERicAN INSTITUTE ot ACCOUNTANTS : 

Gentleuek : Since its election on September 21, 1916, your executive 
conmiittee has held twenty duly called meetings. This unusually large 
number of meetings has been necessitated by various extraordinaiy 
and the work of the committee has called for closer 
I than might be the case in normal times. On several occa- 
sions members of other committees have met with your committee, 
and in all matters of importance affecting the institute the advice of 
the executive committee has been sought and given. 

The committee has supervised all expenditures under appropria- 
tions and has exercised due care and economy in the administration 
of the affairs of the institute. At the time of preparation of the 
budget it was impossible to foresee the amounts which would be 
required under the various appropriations and the budget was found 
to be inadequate in some particulars. Your committee therefore re- 
quested the committee on budget and finance to prepare an amended 
budget, which was submitted for your consideration at the semi- 
annual meeting in April and approved. 

The necessity of providing additional money for the work of the 
institute called for a mail vote for additional appropriations of SIOO.OO 
each for federal legislation and for postage, as welt as the appropria- 
tion of $1,000.00 from surplus for furniture and library account. Upon 
approval of the appropriation of $1,000.00 from surplus for furniture 
and library the treasurer was instructed to make the transfer author- 
ized and the secretary to value the furniture purchased since Septem- 
ber, 1916, at cost and the old furniture at fifty per cent of cost 

The treasurer was authorized to invest $5,000.00 of the funds of the 
institute in the Liberty loan of June, 1917. 

Your committee teamed with profound regret of the death of 
Ralph Day Webb, a member of the council, and appointed a commit- 
tee to draft suitable resolutions, which were presented for coniidera- 
tion of the council at the April meeting and unanimously adopted. 

Under the provisions of the by-laws it is necessary for the execu- 
tive committee to formulate charges and instruct the secretarjr to 
notify members or associates ^:ainst whom complaint is recom- 
mended by the committee on professional ethics. In accordance with 
these provisions, your committee has directed the secretary to notify 
two members to appear for trial at the meeting at which this report 
is presented and one member to appear at the meeting of the council 
of September 20, 1917. 

Several matters referred to the institute by the Chamber of Com- 
merce of the United States have been given due consideration, but, 
inasmuch as the matters under discussion were more or less political 
in character, your committee has decided not to vote, except in two 
es, namely, referendum No. 18, which was a proposal for an 
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amendment of the federal constitution to permit the president of the 
United States to veto separate items or provisions in appropriation 
bills, on which question the committee felt that the institute should 
express an opinion, and the vote was cast in favor of the amendment; 
and referendum No. 20, which was a report of a special committee of 
the Chamber of Commerce on the question of financing the war. A 
vote was cast in favor of all proposals on the ballot, except the last, 
where a negative vote was recorded. 

The president of the institute was appointed councillor in the 
Chamber of Commerce of the United States, representing the Ameii- 
can Institute of Accountants. 

The question of appointing six delegates to represent the American 
Institute of Accountants in the Chamber of Commerce of the United 
States is referred to this meeting. 

Owing to the growth of the institute's activities, it became neces- 
sary to seek larger accommodation, and your committee authoriied 
the president and secretary to execute a lease of the institute's present 
offices, consisting of 1,078 square feet, at $1,400.00 per annum. The 
lease runs to May, 1918, with options of two renewals for a year 
each, at the same rental. The board of examiners authorized payment 
of $400.00 from its appropriation to apply to rent of offices. 

Your committee has given instructions that five mail votes of the 
council should be taken. The results of these votes appear in the 
minutes of the council. 

Thomas CuUen Roberts presented a gavel to the institute, which 
was accepted by your committee with a vote of thanks. 

Your committee gave consideration to the case of George T. Klink, 
whose name was omitted from the membership list of the California 
State Society of Certified Public Accountants, presented at the meet- 
ing of the American Association of Public Accountants on September 
19, 1916. It was decided that Mr. Klink's name had been omitted by 
error and that accor^ngly he was entitled to become a member of 
the institute under the provisions of article II, section 2 (a) of the 
constitution. 

Upon an inquiry as to the advisability of an accountant being 
nmultaneously a member of the board of examiners and a member 
of a state board of accountancy, it was decided that it was proper to 
fill both offices at the same time. 

The assignment and agreement and bill of sale and agreement 
between the American Association of Public Accountants and the 
Institute of Accountants in the United States of America, pursuant to 
resolution of the American Association of Public Accotmtanta Sep- 
tember 19, 1916, were duly executed October 27, 1916. 

After consideration of the resolution passed by the cotmcil at its 

meeting on September 21, 1916, directing the board of examiners to 

submit its rules and regulations to the executive committee for 

approval before acting on them, it was resolved that, inasmuch as 
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the constitution confers only on the council the authority to amend, 
suspend or revoke all rules ard regulations made by the board of 
examiners, the resolution of September 21, 1916, was of doubtful con- 
stitutionality and therefore the executive committee declined to act in 
accordance therewith and asked that the resolution be rescinded by 
the council. This was followed by mail ballot No. 1 of the council. 

Your committee instructed the secretary to transmit to each 
member of the council a copy of the rules and regulations and all 
amendments thereof made by the board of examiners on the under- 
standing that all sucfa rules would be promptly reported by the board 
to the secretary. 

Under agreement with The Joijkhal op AccouiTTANcy, the institute 
has paid for the distribution of the Jouknal to all members of the 
institute. The rate agreed upon is $2.00 per annum for each subscrip- 
tion. Under this agreement payments have been duly made. 

Under the terms of the contract with the Ronald Press Company 
for the publication of The Joubnal or Accountancy, the company had 
the privilege of renewing the contract, provided the paid circulation 
of The Journal of Accountancy had reached five thousand copies a 
month on January 1, 1917. 

The Ronald Press Company signified its desire to exercise the 
right of renewal and your committee authorized the officers of the 
institute to execute the proper instruments. 

The institute has received from the Ronald Press Company a 
cheque for $2,932.49, which represents one-half share of the profits 
from the operation of The Joukmal op Accountancy for the fiscal 
year ended June 30, 1917. 

Under agreement with the late Accountancy Publishing Company, 
two-fifths of this amount is to be applied to the payment of creditors 
of the Accountancy Publishing Company and afterward to payment 
to the preferred stockholders of their stock holdings at par — both 
payments to be without interest. There remained the sum of $350.20 
yet due to the creditors of the Accountancy Publishing Company, 
and a cheque for this amount has been sent to George Wilkinson, 
trustee of the creditors. The balance of the two-fifths will be dis- 
tributed to preferred stockholders pro rata. 

The audit of The Jousnal op Accountancy was conducted by 
Haskins and Sells on the usual terms, namely prime cost. 

When the members of the institute cast their vote upon the ques- 
tions of change of name and proxy voting it became necessary for the 
executive committee to determine what constituted the membership 
of the institute, and the following resolution was adopted: 

"It is the sense of the executive committee that the majority re- 
quired on this referendum is a majority of those members entitled to 
vote on December 20, 1916, namely, 878 members, and that that 
majority has expressed an opinion in favor of change of name and 
voting by proxy." 
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It was reported by the institute's attorney that tlie necessaiy for- 
malities had been completed and that the name of the organization 
had been changed to the American Institute of Accountants hy certifi- 
cate filed January 22, 1917. 

Your committee received from George O, May, of Price, Water- 
house Sc Company, a letter suggesting the creation of a fund of 
$100,000 or $150,000 for the support of a library and statistical depart- 
ment connected with the American Institute of Accountants, and 
o£Fering on behalf of himself and his partners to subscribe $25,000 
toward such a fund. 

Your committee has also received a letter from Elijah W. Sells, 
of Haskins & Sells, offering to subscribe $15,000 on behalf of himself 
and his partners toward the fund inaugurated by Mr. May. 

This matter is now well known to all members of the institute, 
and it is not necessary to make more than brief reference to it in 
this report Your committee expressed its sense of appreciation of 
the generosity of Mr. May and his partners and of Mr. Sells and bis 
partners and resolved that letters of thanks should be sent to Messrs. 
May and Sells. 

After receipt of the offers of Mr. May and Mr. Sells, it was 
resolved that the president be requested to appoint a special com- 
mittee to take into consideration the question of endowment and to 
devise ways and means to accomplish the objects suggested. 

The following committee was appointed; George O. May, chair- 
man; Waldron H. Rand, Ernest Reckitt, Elijah W. Sells and H. T. 
Westermann. 

It was considered desirable that the institute should have nonunal 
offices in Washington, D. C, and an arrangement was effected 
whereby such an office was obtained in the offices of J. £. Bates, a 
member of the institute, Washington Loan and Trust Building. 

Your committee requested the board of examiners to make sug- 
gestions as to certain amendments in the constitution regarding the 
admission of members. These suggestions have been approved by 
your committee, have gone before the committee on constitution and 
by-laws and are to be presented at this meeting of the institute. 

Following the declaration of a state of war between the United 
States and Germany, the institute received the following cable mes- 
sage from the Society of Incorporated Accountants and Auditors of 
Great Britain: 



The following reply was sent: 

"Your cable received. American Institute cordially reciprocates. 
Accountants here, having watched with admiration splendid efforts 
of their British brethren, rejoice in opportunity to cooperate." 
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Your committee hai recdred donations to the library of tbe insti- 
tute from L. H. Conant and others. Mr. Conanl's donation consisted 
of practically all his library on accountancy subjects. 

The question of provtdinir for the welfare of accountants serrinB 
in the war, referred by the council in April to this committee, was 
under discussion and it was resolved that the matter should be placed 
before the state societies, as it was felt that the matter could be better 
handled in that way than by the national organization. 

After protracted interviews and correspondence with the commis- 
sioner-general of immigration on the treatment of immigrant public 
accountants as members of a recognized learned profession, the com- 
missioner for the department of labor expressed the opinion that the 
department could not recognize all immigrant public accountants as 
members of such a profession, but that each case should be decided 
on its own merits. This is unsatisfactory, and further discussion with 
the representatives of the department of labor is desirable. 

In order to further the aims of the government, the secretary was 
directed to send inquiries to all members and associates asking them 
to state specifically in what capacity they would be prepared to serve 
the United States government and to give full details of qualilka- 
tions, etc. 

The result of this inquiry was generally satisfactory, and the 
committee on national defense has been supplied with information 
which has been of value to the committee and to those departments 
of the goverament from which requests for accountants' services have 
emanated. 

The question of fixing a standard fee for accotmtants' services con- 
nected with war contracts was under discussion and the following 
resolution was adopted; 

"Resolved, after consideration of the question of standard rates for 
professional accounting services connected with war contracts, that it 
is the opinion of the executive committee that, in view of the existing 
and inevitable variations in per diem rates in different sections of the 
country, and in view of the fact that the institute has in its member- 
ship accountants from nearly every state, it would be inadvisable to 
attempt any regulation of fees, and the committee thinks that in the 
absence of such a recommendation the government will and should 
pay the rates prevailing in those sections of the country in which the 
wwk for the government is to be performed." 

A copy of the resolution was sent to the committee on national 
defense for its consideration. 

Tbe chairman reported that arrangements had been made with tbe 
civil service commission that accountants certified by the American 
Institute of Accountants might be accepted for governmental posi- 
tions during the war. It was resolved that the president should be 
authorized to appoint a committee of two members to certify mem- 
bers of the institute who had offered their services to the government 
unless there were some reason to the contrary. 
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It wu the Bcnae of the conunittee that persons not members of the 
institute who had offered their services might also be certified if 
recommended by a committee of accountants who were members of 
the institute. 

Respectfully submitted for the executive committee. 

W. Sanders Davus, President 
A. P. Richardson, Stertlary. 
New York, August 31, 1917. 



Report of the Board of 

To THE CotiKCH. OF THE AMERICAN Institute of Accountants: 

Gentleuen— Immediately following the election of the board of exam- 
iners an organization meeting was held September 21, 191ti, at which 
Arthur W. Teele was elected chairman and the secretaiy of the institute 
was elected secretary of the board. 

During the year ended August 31, 1917, the board held nine meetings. 

In addition to the regular meetings the examinations on June 14th 
and 15th were attended by board members, who conducted oral examina- 
tions in New York and Chicago. In New York tiie examining members 
of the board were Arthur W. Teele, George O. May, William P. Hilton, 
and Frank G. Dn Bois. In Chicago the oral examiners were B, D. 
Kribben and L. H. Conant 

At a meeting held November 10, 1916, the board adopted rules and 
regulatioDs. These rules and regulations were slightly amended on 
August 14, 1917, and copy of the amended rules is appended hereto and 
made a part of this report 

It was not found feasible to bold examinations prior to June, 1917. 
A considerable amount of preliminary woik had to be done and the 
arrangements consumed more time than will probably be the case in 
future. 

The board determined that the questions should, if possible, be a 
model for future examinations and also serve as a useful guide for 
state boards of accountancy. It was the purpose of the board to prepare 
questions dear, concise and altogether free from ambiguity. The assist- 
ance of authorities in the various subjects was enlisted and the board 
believes that the papers prepared were calculated to afford a sufficient 
indication of the ability or inabiUty of the candidates. 

No particular effort was made to advertise the examinations outside 
the membership of the institute, but interest in the movement manifested 
ttsdf quite early in the year and the number of requests for application 
blanks shows that the dissemination of information had been fairly 
general. 

Prior to the date of closing the application lists for the June exami- 
nation the board had received approximately iSOO requests for application 
blanks. The result of these requests was 46 applications for admission 
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as members and 122 applications for admission as associates. Out of 
these 8 applications for admission as members and 20 applications for 
admission as associates were rejected or withdrawn prior to the date 
of the June examination, and 13 applications for admission as associates 
were permitted to be transferred to the November examinations. 

The board has already certified and recommended to the council as 
a result of the examinations that 69 applicants should be admitted as 
associates, 4 associates advanced to membership and 24 applicants ad- 
mitted to membership. Complete figures showing the results of Ae 
a follow : 



WUTTEN EXAlflNATIOK: 

Passed with distinction in order of merit for admission as asso- 
ciates— 5. 
Applicants for membership: 
Passed— 2. 
Passed in two subjects, with die privilege of taldng other subject 

at next examination — 2. 
Failed— 1. 
Applicants for admission as associates: 
Passed— 1& 
Passed in two subjects with privilege of taking other subject at 

next examination— 4. 
Failed— 1. 
Action postponed — 1. 

Obal Exauihatioh: 
Applicants for membership: 
Passed— 22. 
Passed in two subjects with privilege of taking other subject at 

next examination — 1. 
Failed— ti. 
Applicants for admission as associates: 
Passed— 46. 
Passed in two subjects with privilege of taking other subject at 

next examination — 6, 
Failed— 7. 

Action postponed- 1, 
Applicants for advancement to membership: 
Passed— 4. 

The June written examinations were held at New York, Boston, Qeve- 
land, Chicago, Dallas, Los Angeles and Portland, Oregon. 

In conducting the oral examinations the board decided &zt at least two 
members of the board should be present and a complete stenographic 
report of the entire examination was made. This report was later sub- 
mitted to a quorum of the board 
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The questions in the oral examinations were taken chiefly from the 
written question papers, but the examiner; endeavored to ascertain in 
what particular branches of accounting the applicants bad been princi- 
pally engaged so that questions could be propounded upon which each 
applicant could reasonably be expected to have accurate knowledge. 

The whole question of oral examination is one that is susceptible 
of misunderstanding. The board has no intention at any time of recom- 
mending for admission persons who cannot intelligently and satisfac- 
torily pass a technical examination, whether it be oral or written. It is 
important that this fact should be understood and also that the principal 
reason for holding oral examinations at all is to enable men who have 
bad long practice and may be presumed to have lost touch with much 
of the theory found in text-books to present themselves for examina- 
tion without a long course of preliminary study, for which their prac- 
tical experience may justiy be considered a substitute. 

One of the most important matters considered by the board has been 
the necessity of establishing unifonnity of standards for accounting ex- 
aminations throug^ut the country. With the hope of bringing about 
something approadiing unifonnity a meeting was held in New York at . 
the time of the council meeting in April, at which representatives from 
the accountancy boards of several states were present As a consequence 
of this meeting and of suggestions which were received from various 
sources, the board communicated with state boards of accountancy in 
every C P. A. state, and offered to the state boards the use of the ex- 
amtnation questions of the institute, provided the examinations were held 
simultaneously. The board also offered to mark the papers and return 
them to the state boards afterwards. 

Three states accepted the offer in the first instance, namely. New 
Hampshire, Oregon and Kansas, and other boards have since indicated 
tiieir intention of following the same plan. When the November exami- 
nations of the institute are held, it is expected that a considerable num- 
ber of state boards of accountancy will conduct their C. P. A. examina- 
tions with the questions set by the institute. 

The board made perfectiy dear to the state boards that passing the 
examination would not entitle the applicants to admission in the institute 
unless tiieir applications had been passed upon by the board of exam- 
iners, but at the same titne allowed the inference that applicants passing 
such examinations and receiving passing marics from the board of ex- 
aminers would be given special consideration if at any time later they 
desired to apply for membership in the institute. The board feels that 
in such cases as these it would be desirable to forego further technical 
examination for the associate class, simply requiring evidence of the 
other necessary prerequisites and the payment of fees. 

The board would be glad to receive the opinion of the council as to 
the desirability of this proposal 

In addition to the usual subjects, the bcKtrd has decided that, beginning 

with November, 1918, all examinations shall include compulsoiy questions 
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calling for familiari^ with elementaTy actuarial theory and calculations, 
and that examinations prior to that time shall contain optioDal questions 
in that subject 

The following exhibits are attached hereto and made part of this 
report: 

A. Rtvort of tiie treasurer of the board. 

B. Examination questions of June, 1917, examinations. 

C. Rules and regulations of the board of examiners. 

Respectfully snbmitted, 

A. W. Tkele, ChainHan. 
A. P. RiCHAKDSOM, Secretary. 

Sapplementvy Report of the Board of Examinerg 

To THE Council op the AumcAN Institute or Accoumtants: 

Gektlemem — One of the applicants at the June examination who suc- 
cessfully answered the written questions was Carl L. Tewksbury of Cin- 
cinnati, Ohio. The board did not recommend his election pending a 
decision on die acceptability of the B. C. S. degree issued by New Yotk 
university in his case. The board has now sought the advice of the 
committee on education and that committee has recommended that the 
degree be accepted as conforming with the requirements of article II, 
section 3 (c), paragraph (1) of the constitution. Accordit^Iy the board 
recommends to the council the election as of September 1, 1917, of Carl 
L. Tewksbury as an associate. , 
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EXHIBIT A 
Treanrer's Report for Year Ended Aupitt 31, 1917 

Rectiptt. 
From Americas Institute of Accountants on account 

of appropriation $ 500.00 

Examination feea, June examination $4,075.00 

Less refunded 500.00 3,S7SJ» 

(Includes fees received from applicants who have 
not yet been examined or upon whose appli- 
cations action has not been taken— $375.00) 

Re-examination fees for November, 1917 40.00 

Examination fees for November, 1917 125.00 

Sales of copies of June examination questions 6S7 

Interest on bank balances 15.04 

$4,261.91 
Paymentt. 

Office rent $ 400.00 

Printing and stationery, including ai)plication blanks 

and examination papers 49124 

Postage, express and telegrams 200.00 

Stenographer's salary 339.00 

Examinations : 

Rent of examination rooms $121.40 

Stenographic reports of oral examinations. 274£3 

Preparing and marking papers 907.00 

TraveUng expenses 510.70 1,813.93 $3,244.17 

Balance 31st August, 1917, in Logan Trust Company of 
Philadelphia, including contingent items totaling $540.00, 
consisting of November examination fees, etc, as shown 

above $1,01774 

Respectfully submitted 

Adah A. Ross, Treasurtr. 



To THK AUERICAH iNSTrTUTE OF ACCOUNTANTS : 

Gehii£heh: We have examined the books and accounts of the board 
of examiners, and find same to be correct in accordance with die report 
submitted by the treasurer, Mr. Adam A. Ross. 

Respectfully submitted, 

Chaklks L. Hekl, 
W. H. West, 
September 17, 1917. Auditors. 
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EXHIBIT B 

QuestioRB Set for Bxammations, June, 1917. 

Atiditiiis* 

JUNE 14. 1917. 9 A. M. TO 1230 P. M. 

The candidate is required to answer all of the follow- 
ing questions: 

1. What do you understand to be meant by a balance sheet 

audit? What is its scope? 

2. The officers of a company of which you are the auditor 

elected by the stockholders submit to you for audit a bal- 
ance sheet in which the following item appears : 

UiscelUneous reserves (including 
premium on stock) $248,000.00 

On investigation you Snd the item is 
made up as follows : 

General reserve $86,000.00 

Operating reserves 6,000.00 

Provision for plant depreciation 46,000.00 

Provision for amortization of lease- 
holds 40,00000 

Provision forbad debts 36,000.00 

Premium on capital stock sold 34,000.00 

$248,000.00 

Wlhat recommendation would you make to the officers and 
what course would you take if your recommendation were 
not followed? 

3. In auditing the accounts of a corporation, for the first year 

of its existence, what records and documents should be 
examined in addition to the books of accounts and the 
vouchers ? 



'QiuMion* In sadltiiii wire tbc Mnw for both cluMi of appUcants. 
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4. What st^s should an auditor take to ensure, as far as pos- 

sible, that accounts presented to him for audit contain all 
the liabilities of the company? 

5. You are appointed auditor of a charitable institution sup- 

ported by annual subscriptions and other gifts. What 
steps would you take to verify the accounts submitted to 
you. Draft a certificate such as you would give if the 
results of your audit were entirely satisfactory. 

6. To what extent do you think it is necessary to verify the 

outstanding capital stock of a corporation and what pro- 
cedure would you follow in such verification? 

7. State what you consider to be the most important special 

problems arising in one of the following classes of audits 
and how you would deal with such problems : 

(a) Stock broken. 

(b) Uoving picture producers. 

(c) Breweries. 

(d) Clubs and institutionB. 

(e) Retail stores. 
({) Land companies. 

(K) Executorship accounts. 

8. What stqra should be taken to verify the cash balance ap- 

pearing on a balance sheet of a company in whose cash 
book bank and cash transactions are kept together where 
the auditor has not had the opportunity of making the 
verification on the date of the balance sheet? To what 
points should special attention be given ? 

9. What is meant by a qualified certificate? Give an illustration 

of a case in which a qualified certificate might properly be 
given and draft a qualification applicable to that case. 

10. An inventory is submitted to you certified by the manager of 
a business. Mention some of the principal steps yon would 
take to confirm the correctness of the inventory figure 
appearing in the balance sheet. 
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Commercial Law* 

JUNE U. 1917, iJO P. M. TO 4J0 P. M. 

The candidate may select any ten of the questions sub- 
mitted but must not answer more than ten. The intelti' 
gence disclosed by the answers will materially affect the 
markings. 

1. State all the l^al requisites of a valid sale. 

2. What is the provision of the statute of frauds with respect 

to sales of goods, wares and merchandise? 

3. Define or describe void, voidable and unenforcible contracts. 

4. What simple contracts are required to be in writing ? 

5. A contract executed and delivered in California is the sub- 

ject matter of a suit in New York. What laws will govern 
the validity of the contract, and what laws will govern 
the remedy ? State the rule in such cases. 

6. State all of the essential legal requirements of a contract 

constituting a valid n^otiable note. 

7. Are the following notes n^otiable or not? Give reasons. 

(a) No date, nor place. 
I promise to paj to bearer One Hundred DoUart. 

Signed A. B. 

(b) January S, 1917. 
Due A. B. or order on demand One Hundred Dollars. 

Signed C. D. 

(c) Chicago, Sept. 5, 1916. 
On or before Dec 1, 1916, I promise to pay to C D, or 

order One Hundred Dollars. 

Signed A. B. 

(d) New York, April 10, 1916. 
On I promise to pay to the order of C. D. 

One Hundred Dollars. 

Signed A. B. 

*Oaeitioiu in eammcrdil bw were the ume tor both dauci of ipplicaDt*. 
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Hew York, April 10, 1916. 
Thirty 4ays after date I promise to pay to the order of 
C D. One Hundred Dollars, 

Signed A. B. 
Endorsed in blanlc "without recourse." C. D. 

Wliat does the endorser warrant by his endorsement? 

9, What is the l^al s^iiicance and effea of the word "nego- 
tiable" when appUed to commercial instruments? 

10. What is considered a reasonable time for the presentation for 

payment of a check ? 

11. Under what circumstances may a director incur a personal 

liability in respect of dividends [»id by a corporation? 

12. To what extent are dividends received by (a) an individual 

and (b) a corporation subject to payment of tax by the 
recipients under the income tax law of 1916? 

Answers to the fottowing questions may be based on 
any statute of any state or on the principles fundamental 
to all corporations, in the absence of any statute: 

13. Have directors of a corporation the right to rescind, alter or 

amend by-laws adopted by stockholders? If so, state 
under what conditions. If not, why not? 

14. To what extent may directors delegate their powers to an 

ececutive committee? Give reasons for your answer. 

15. Have directors the power to vote or pay increased salaries 

to officers for past services rendered in the usual and 
ordinary course of business? Give reasons for your 
answer. 

16. How far are t^-laws binding upon strangers : 

(a) When tbey bave no notice of them? 

(b) When they have notice of them? 
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Accountiiis Theory and Practice— Part L 

JUNE 15. 1917, 9 A. M. TO 1230 P. M. 

Exandnatioa foe Admnsoa u Memba 

Candidates are required to answer questions one and 
two and one of the three remaining questions but no 
more. 

A, B and C formed a partnership. A agreed to furnish 
$10,000, B and C each $7,000. A was to manage the busi- 
ness and receive one half of the profits ; B and C were each 
to receive one fourth. A supplied merchandise worth 
$8,500, but no additional cash. B turned over to A, as man- 
aging partner, $9,000 cash, and C turned over $5,500. The 
business was conducted by A for some time, but without 
keeping exact books. While managing the business A pur- 
chased additional merchandise amounting altogether to 
$75,000 and made sales of $100,000. The cash received 
and paid out for the partnership was not kept separate 
from A's personal cash. In order to straighten out matters, 
B took over the management. He found receivables 
amounting to $20,000, and of these he collected $4,500. 
The merchandise still on hand he sold for $500. These 
receipts he deposited in a bank to the credit of the firm. 
The remaining accounts proved worthless. The outstand- 
ing accounts payable amounted to $2,000, of which $1,500 
had been incurred in purchasing merchandise and $500 for 
expenses. These accounts he paid. A presented vouchers 
showing that during his management he had paid other 
expenses of $2,400. By mutual agreement B was held to 
be entitled to $100 on account of interest on excess capital 
contributed and A and C were to be charged $75.00 each 
for shortage in contribution of capital. 

(a) Prepare trading and profit and loss accounts and ac- 
counts of each of the partners, indicating the final adjust- 
ment to be made in closing up the partnership, (b) Show 
how the above final adjustment would be modified if A 
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proved to have no assets or liabilities outside the part- 
nership. 

. Write a reply to the following letter and prepare a statement 
as requested therein: 

„ ^. SMITH AND JONES. 

Dear Sir: 

Our bank has aakcd ns for a statement for credit purposes. 
Will you please prepare one for us? 

Our plants stand at their cost price, which is $60,400. We 
have set up a reserve for depreciation of $10,200. There is a 
mortgage for (20,000 on the plant and interest on the mortgage 
is at 6 per cent and is pud up to 3 months ago. We hold 
$10,000 of notes receivable and have discounted $25,000 of 
notes with the bank. Our accounts receivable, which we con- 
sider good, amount to $18,000, including $3,000 due from one 
of our employees on personal account. Our trade accounts 
receivable are subject to 5 per cent discount if paid at due 
date, and only $1,000 is now past due. Our accounts in sus- 
pense amount to $4,000. I believe these are SO per cent good. 
We have ordered a new machine to cost $6,000, but it has not 
yet been delivered. We have endorsed a note for $6,000 for 
our friends, the A. B. Co., but I am confident they will take 
care of it when it is due. Our accounts payable amount to 
$4,200^ Our insurance amounts to $400 a year and has six 
months to run. We have a note at the bank for $5,000, inter- 
est paid to date. We own 50 shares of stock in the company 
from which we buy raw material. They cost us $2,800 and 
are surely worth it, though we might have some difficulty tn 
selling them in a hurry. Our inventory is taken at a low 
selling price, which is 10 per cent more than it cost us. The 
amount is $17,600. In addition we have a special contract for 
one of our customers. The contract price is $25,000. We 
have spent $12,000 on it and expect to have to spend $4,000 
more, and we have received $10,000 on account Our cash in 
bank is $4,800 and cash in hand $200. 

I have told you all the facts I think you need. Perhaps 
some are not required, but I want to give the bankers all the 
information they ought to have in the way they expect to 
get it 

I do not, of course, expect you to accept any responsi- 
bility for the figures in the statement, but simply to prepare 
the statement in the best form you can from this letter. If 
you have any suggestions as to how I can belter meet the 
bank's requirements let me have them. 

(Signed) H. A. SMITH. 
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BALANCE SHEET OF A. 



Property leases and 

goodwill *4;(^133 

Fixtures 81,791 

Uerchandise invcntorr.. 126,538 

Sundry debtors 54,642 

Sinking fund assets 11,690 

Cash on hand 20,204 



Capital stock $400,000 

Bonda 100,000 

Sundry creditors 59,975 

Surplus 135,886 

Pension fond 5,460 

Sinking fund 11,690 

Profit and loss 51,987 



$764,998 



$764,998 



BALANCE SHEET OF B. 



Cash $51,195 

Investments: 

Short time loans 108,000 

Stock of A at par 100,000 

Stock of Cat par 20,000 

Bonds of Company A 

at par (coat) 50,000 

Railroad and other 

bonda at present value 126,070 

Uerchandise 366,437 

Sundry debtors 15,563 

Prepaid expense 12,715 

Goodwill and trade 

marks 422,900 

Plant and machinery... 173,337 



Preferred stock $800,000 

Common stock 123,000 

Surplus 160,000 

Accounts payable 141,235 

Notes payable 4,728 

Profit and loss 217,254 



$1,446,217 



BALANCE SHEET OF C. 



Machinery 


20,577 

19,610 

50 






14,730 
21,245 
81,867 

5,030 


Accounts receivable 

Goodwill at cost 

Bonds of Company A, 







Capital stock $120,000 

Bonds 31^675 

Surplus 34,000 

Dividend declared l.i^ 

Accounts payable 5,879 

Profit and loss 12,343 
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Company D is organized for the purpose of consolidating 
the three companies whose balance sheets are given above, 
ei^ged in allied businesses. Company D is authorized to 
issue $2,000,000 preferred stock, and $350,000 common 
stock. It arranges to buy stock of the subsidiaTy companies 
on the f ollowii^ terms : 
Fm each sbau or Ie<mnBEDor 

D. Prtftrrtd Stock D. Common Stock 

A. stock 1 share ^ ibare 

B. preferred 2 shares 

B. common I ibare 

C. stock 1 share H share 

On these terms D acquires $290,000 of A stock, all the pre- 
ferred stock of B, $100,000 of common stock of B, and 
$100,000 of C stock- The stock bought was obtained from 
individual holders, the stock of A and C held by B, as well as 
some stock held by non-consenting stockholders, not being 
acquired. The remaining preferred stock of D was held by 
the company. The rest of the common stock authorized was 
sold for cash at par. The expenses of oi^anization amoimted 
to $5,000 and were paid in cash. 

Of the accounts receivable held by C, $20,000 were due 
from B. Of the sundry debtors on the books of B, $5,500 
were due from A. 

Company D also issues $500,000 bonds which it sdls at 105 
and pays $500,000 cash for a plant which it buys direct 

Prepare a consolidated balance sheet. 

4. A, B and C were in partnership, A's capital being $90,000, 
B's $50,000, and C's $50,000. Their agreement is to share 
profits in the following ratio : A, 60% ; B, 15% ; C, 25%. 
During the year C withdrew $10,000. Net losses on the 
business during the year were $15,000, and it is decided to 
dose out the business. It is uncertain how much the assets 
will ultimately yield, although none of them is known to 
be bad. The partners therefore mutually agree that as the 
assets are liquidated, distribution of cash on hand shall be 
made monthly in such a manner to avoid, so far as 
feasible, the possibility of paying to one partner cash which 
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be mi^t later have to repay to another. Collections are 
made as follows: May, $15,000; June, $13,000; July, 
$52,000. After this no more can be collected. Show ^e 
partners' accounts, indicating how the cash is distributed in 
each instalment, the essential feature in the distribution 
being to observe the agreement given above. 

A machine costing $81.00 is estimated to have a life of four 
years, with a residual value of $16.00. Prepare a statement 
showing the annual charge for depreciation accordii^ to 
each of the following methods : 

(a) Straight line. 

(b) Conatsmt percentage of diminisliing value. 

(c) Annuity method. 

(For convenience in arithmetical calculation aiBUmc the 
rate of interest to be 10 per cenL) 

Discuss the significance of each of the methods. 



Acctnmtms ThecM7 and Praetiee — Part U. 

JUNE 15. 1917. 130 P. M. TO 430 P. M. 
EzaminBtioa tot Aiaimoa n Member 

Candidates are required to answer six of the following 
questions but no more. 
A corporation was formed which acquired several plants, 
issuing therefor $17,000,000 bonds and $24,000,000 stock. 
It was well known at the time that this capitalization ex- 
ceeded the true value of the assets (including goodwill) 
acquired, to an extent of $11,000,000. In the first year, after 
paying expenses and interest on bonds, the business yielded 
considerable net income. May such net income be used to 
pay dividends, or must it be first applied towards making 
up the $11,000,000? 
(a) Explain in full the theoretical difficulties in regard to 
each of three commonly used methods of distributing 
overhead burden in cost accountii^. 
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(b) Show how the appropriateness of each system may be 

affected by the nature of the business in which it is 
employed. 

(c) Give briefly your views on the proper treatment of "Idle- 

time." 
3. Discuss the propriety of writing off goodwill, giving your 
ifull. 



What are organization expenses? How are they to be treated 
in accounts? At what point do expenses cease to be or- 
ganization expenses and become operating expenses ? 

Is the deficiency in the early years of a corporation's activities 
(whether an actual loss or a deficiency between the earn- 
ings and the normal rate of return) similar to organization 
expenses ? How should such deficiencies be treated in the 
accounts? To what extent is such a deficiency similar to 
interest paid during construction? Should such deficiencies 
be carried on the balance sheet? If so, should they be 
written off, and how and when? May the deficiencies rep- 
resentii^ the difference between actual earnings and normal 
rate of return be capitalized, in the strict sense of having 
capital stock issued to a corresponding stun ? State clearly 
just who is affected, and how, by the different methods of 
treating the items mentioned above. 

Explain the relationship between a sinking fund and an allow- 
ance for depreciation. It is claimed that in municipal enter- 
prises the requirement that rates must be h^h enot^h to 
provide both for a sinking fund to pay off the bonds and 
also for a "Reserve for Depreciation" with which to replace 
the plant results is a double charge to consumers. Criticize 
or explain this theory. 

Argument has been strongly urged that aside from any ques- 
tion of possible mismanagement, or of the difficulty of 
making satisfactory investments to yield the same rate as is 
paid on the bonds, a sinking fund for bonds is more expen- 
sive than an arrangement for the serial repayment of bonds. 
This is illustrated by the case of $20,000 5% bonds. If 
these are paid off in a series, one each year, the total pay- 
ment made will be principal $20,000, interest $10,500, 
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total $30,500- The annual sinking fund to pay these bonds 
would on a 5% basis amount to $604.85, niaking in twenty 
years $12,097, and the interest paid on the bonds would be 
$20,000, total payments $32,097. The apparent excess 
burden is accordingly $1,597. 

Discuss the above argument and show dearly just what the 
figures mean and in what the apparent saving actually con- 
sists. 

When a corporation undertakes its own construction work on 
what basis is it permissible for it to make charges to prop- 
erty account in respect thereof ? On what basis would you 
personally recommend that the charges should be made ? 

Give your reasons. 

(a) How would you deal in the balance sheet of a corpora- 

tion with shares recovered from a vendor to whom 
they had been issued as fully paid and who had re- 
turned them in settlement of a claim for fraudulent 
misrepresentation in respect of the property sold by 
him to the corporation? 

(b) How would you deal with these shares for the purposes 

of a dividend? 



Accounting Theory and Pradica — Put I 

JimE 15. 1917. 9 A. M. TO 1230 P. M. 
utioo (or AdminioD u Ajtociate 



Candidates ore required to answer questioru one and 
two and one of the remaining three questions, but no 
more. 
I. The firm of A and B have the following statement: 

Store 115,000 AccounU payable JiO.OOO 

Account! receivable 12,000 Bills payable 5,000 

CasJj 9.000 A Capital 30,000 

Furniture and fixtures.... 2,800 fi CapiUl 35,000 

Merchandise 37,000 

Miscellaneous equipment. 4,200 

f80,000 fSOflCO 
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C is admitted as a special partner with the following arrange- 
ment: 

C to contribute $30,000 and to be entitled to one-third of 
the profit for one 7ear. Before nuldng the contribution the 
following changes to be made in the books: store to be 
marked down 5 per cent; allowance for doubtful accounts to 
be created amounting to 2 per cent; merchandise to be 
reralued at $35,000; furniture and fixtures to be valued at 
$2,500i At the end the amount of goodwill is to be fixed at 
3 times the net profits for the ^ear in excess of $20,000, this 
goodwill to be set up on the books, the corresponding credit 
being to A and B equally^A, B and C each to draw $3,000 
in cash, the remaining profits to be carried to their capital 
accounts. 

During the year the following transactions took place : 

Merchandise bought on credit $240,000 

Cash purchases 25,000 

Cash sales 125,000 

Sales on credit 175,000 

Accounts payable paid (face $245,00(^ discount 2 per 

cent) 240,100 

Accounts receivable collected (face $170,000, all net 

except $50,000 on which 2 per cent allowed) 169,000 

Buying expenses, paid cash 1,500 

Selling expenses, paid cash 21,000 

Delivery expenses, paid cash 9,000 

Uanagement expenies, paid cash 4,500 

U ia cell an eous expenses, paid cash 3,000 

Interest on notes payable, paid cash 250 

Partners each withdrew $3,000 cash as agreed. 

In dosii^ the books for determining profits and goodwill the 
following were agreed upon : 

Value of merchandise on hand $60,000 

Depreciation on store 2SS 

Additional allowance for doubtful debts 165 

Furniture and fixtures written down 200 

Goodwill having been estimated and duly entered C then con- 
tributes enough cash so that his capital accoimt equals just 
one-tfiird of the total capital. 

Prepare statements showing how the accounts are to be ad- 
justed and the balance sheet after the final adjustment. 
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2. 

BALANCE SHEET OF AB 

Real estate $140,000X0 Ca^tal $229,6SZ00 

Equipmenta 75,150.00 Mortgages on r e a 1 

Patent. HTOttOO estate 75.00000 

Inreitments 33,500.00 AccounU pajablc... 124.615.24 

Cash 4.348.64 Notes payable 80.000.00 

Notes receivable ^479.75 Reserve for deprecia- 

Accounts receivable.. 31,108.15 tion 821X10 

Inventories 81,423.70 

Goodwill 40,000.00 

Trading losses 47,378.00 



$510,088.24 $510,088.24 

AB, whose balance sheet appears above, having been unfor- 
tunate in business, goes into liquidation. Prepare statement 
of a£Fairs and deficiency account. 

The real estate is valued at $90,000, the equipment at 
$30,000. The patents are considered worthless, with the ex- 
ception of one thought to have a market value of $5,000. 
Bonds, with a par value of $27,500, were pledged to secure a 
collateral loan of $25,000. These have, however, shrunk in 
value so as to be worth at present prices only $22,000. In- 
cluded in investments are $5,000 other bonds which are 
clearly worthless; the other investments have a doubtful value 
of 50 per cent The notes receivable are thought to be good. 
Of the accounts receivable $10,000 are known to be good, 
$5,000 are known to be bad, and the remainder are expected 
to pay 80 per cent. The inventories are estimated as worth 
not more than half of their book value. Goodwill is purelj 
fictitious. Interest accrued on the mortgage is $800, on notes 
payable, $523. Wages accrued are $1,200. 

Assuming the foregoing estimates of value are correct and 
the expenses of liquidation amount to $3,000, what per- 
centage of their claims will the general creditors receive? 

A company organized with $1,000,000 capital stock which it 
placed at par, and $1,000,000 5 per cent bonds which it sold 
at 90, this being a 6 per cent basis. It paid to contractors, 
etc, for construction $1,800,000 and this amount of invest- 
ment ran, on the average, for one year before the property 
was ready for operation. When operation began the o>m- 
pany had therefore paid one year's interest on the issue of 
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bonds. No dividends were paid on the stock. In addition 
to the sum named above the company also paid $10,000 for 
legal expenses in connection with incorporation and $5,000 
for franchise and other fees. 
How should the accounts appear when the property was ready 
for operation ? 

A corporation havit^ issued its capital stock at par buys 1,000 
shares at 95. It later sells 500 of these shares at 98, and 
300 at 85, and 200 at 101. Give the journal entries covering 
these transactions. 

How should the items appear on the balance sheet imme- 
diately after purchasing the stock, and inunediately after 
each of the sales ? 

The following items represent the combined statement of all 
the national banks. Rearrange them in the form of a 
balance sheet You need not follow the form used by the 
Comptroller of the Currency, but make a balance sheet in 
the form that seems the most desirable. 

Banldng house, furniture and fixtures $160;80(X 

Bills of other national banks 31,20& 

Bill, payable 44,70a 

Bonds borrowed (OfiOO. 

Bonds, securities, etc 70(^30(X 

Capital stoclt paid in 89(^400: 

Cashier's checks outstanding 1,000. 

Certified checks 1,000. 

Checks and other cash items 26,90a 

CircuUting notes 551,90a 

Demand certificates of deposit l.OOft 

Deposits of U. S. disbursing oflScers 17300i 

Dividends unpaid 1,600. 

Due from approved reserve agents 614,500. 

Doe from other national banks 334,600. 

Due from state banks 123,000. 

Due from the Treasurer of the U. S 4,700. 

Due to approved reserve agents 38,100. 

Due to other national banks 623,000. 

Due to state banks 395,800; 

Due to trust companies 337,900. 

Exchanges for the clearing house 19(MS0O. 
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Fractiona] current $2,300; 

Individual deposits lubiect to check 4415,000i 

Lawful money reserre in banki 701,6001 

Loans and discounts 4,678,600^ 

Notes and bills rediscounted 14,40a 

Bonds (other than U. S.) to secare U. S. deposits.. . 6^200. 

Other liabilities ^90a 

Real estate owned other than banking house 2(^200. 

Overdrafts 3O,50a 

Premium on bonds for circulation 14,AMX 

Redemption fund with the U. S. Treasurer 27,30a 

Reserve for taxes ^400l 

State bank circulation outstanding 100. 

Surplus fund 548,300: 

Time certificates of deposit I,000i 

Undivided profiu 186^600. 

U. S. bonds on hand 7,400. 

U. S. bonds to secure circulation 557,300. 

U. S. bonds to secure U. S. deposits 95,600: 

U. S. deposits 143,300; 



Accoimtiiiff TheoiT umI Practice — Part H. 

JUNE 15. 1917. 130 P. M. TO 4J0 P. M. 

FTMiim«tinn fof AdmuMOD u Assooatc 

Candidates are required to answer six of the foUowing 
questions but no more. 

In the process of consolidating several competing establish- 
ments, Corporation A, the holding company, acquires 
$98,000, out of a total of $100,000. of the capital stock of 
Company B. At the time of the purchase the balance 
sheet of Company B showed surplus and undivided 
profits of $50,000. Company A bought the stock of B at 
200%. Almost immediately after the purchase Company 
B paid a cash dividend of 25%. In what ways would the 
payment of this dividend affect (a) the balance sheet of 
B ; (b) the balance sheet of A ; (c) the consolidated bal* 
ance sheet of A and its subsidiary companies? 

Give your reasons for yotir answer. 
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2. The balance sheet of a corporation shows the following credit 

balances: 

Reicrve for depreciation 
Reaervc for exteniion of plant 
Reserve for bad and doubtful debtg 
taking fnad reserve 
Insurance reaerre 
Reserve for pensions 
Reserve for contingencies 
Reserve for ttuces 

What would ]rou assume to be the nature of each of these 
items? Can better terms be substituted for any of those 
used? In what circumstances would each of the above ac- 
counts be debited, and when debited what would be the 
correspooding credit? If the business were to be sold for 
the amount of its net worth as shown by the balance sheet 
which of these items would represent a proper addition to 
the capital stock in determinii^ the selling price ? 

3. A machine costing $10,000 was estimated to have a life of 

ten years, with a residual value of $1,000. At the close of 
each year a charge of |900 was made and a similar amount 
credited to "Reserve for Depredation." Just prior to 
closing the books at the end of the tenth year the machine 
was discarded and sold, bringing $2,000, and a similar ma- 
chine was bought costing $15,000. Give the journal entries 
that you would make to close the books at the end of the 
tenth year in order to cover these transactions and to make 
necessary adjustments.. Interest is not to be calculated. 

4. How should the following items be treated in the balance 

sheet: 

Notes receivable endorsed and discounted at a bank; 

Acconunodation endorsements made for friends; 

Contracts for future delivery at a stated price, tiie woti: being 

in part completed, and in part, but to a smaller percentage, 

paid for: 
Guarantee given that madiineiy sold will last five years? 
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5. A company is under obligations to pay $10,000 to sinking 
fund trustees "out of profits." The following transac- 
tions take place. 
1914 
Dec 31 $10,000 cash paid to sinking fund trustees. 
1915 
Jan. 5 Trustees invest in $10,000 of Qit 5 per cent bonds of 

the company at 98 and interest (from Jan. 1). 
July 1 Coupons on above bonds collected. 
Dec. 31 $10,000 paid to sinking fund trustees. 
1916 
Jan. 1 Coupons collected. 

2 $11,000 bonds bought for sinlcing fund at 95. 
Juljr 1 Coupons collected. 
Dec. 31 $125 paid for expenses of sinking fund. 
31 $10,000 paid to unking fund trustees. 
1917 
Jan. 1 Coupons collected. 
Jan. 10 $10,000 bonds bought at 101 and interest 

Give the journal entries on the company's books for the above 
transactions. 

6. A company which keeps no perpetual inventory records but 

takes an inventory annually on Dec. 31, suffers a fire loss 
on March 1. How would you proceed to compute the in- 
ventory on hand at that date ? 

7. In preparing a balance sheet of a corporation how would 

you classify or deal with securities 

(a) representing the entire ownership of a plant 

(b) representing an interest in a competing company. 

(c) representing the investment of a sinking fund. 

(d) representioff the investment of a temporary surplus of 

(e) stocks or bonds issued by the company ifself? 

8. What are the main objects to be sought in arranging the dis- 

tribution of the work of the treasury and accoimting de- 
partments of a business? What general lines of distribu- 
tion would you adopt to attain these objects ? 
(Candidates are not expected to explain methods in detail 
or draw forms). 
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Rules and Regulationi of the Board of EzamlnerB of the 
American Inatltnte of Accountanta 



Amended August 14, 1917. 



The officers of At board shall be a chairman, a secretary and a 
treasurer. 

UEETIKGS 

The annual meeting of the board shall be held at the place of the 
annual meeting of die institute on the day following the adjournment of 
that meeting. Special meetings may be held upon die call of the chair- 
man and shall be called by the chairman upon the written request of 
three members. Ten days' notice of all meetings shall be ipven by the 
secretary. 

Five members of the board shall constitute a quorum. 

SECRETAKY 

The secretary of the institute shall be the secretary of the board. The 
secretary shall keep a record of all applications received and also the 
records of the meetings and transactions of the board. He shall turn 
over to the treasurer of the board all moneys received by him. 

TK£ASUKEa 

The treasurer of the institute shall be the treasurer of the board. 
All moneys received by the board shall be turned over to the treasurer. 
Disbursements shall not be made by the treasurer except upon the approval 
of three members of the board. 

The office of the institute shall be the office of the board. 

APFLICATIOIT AND FEE 

Applications will be considered only when made on blanks which will 
be furnished by the secretary on written request. The fee for examina' 
tion shall be $25.00, must accompany the application, and shall not be 
returnable unless the application be withdrawn before consideration by 
the board. The fee for each re-examination shall be $10.00. 

No applicant shall be entitled to an examination by the board unless 
his application shall have been in the hands of the secretary of the 
board sixty days prior to the date of examination. 

EXAUINATIONS 

Except as hereinafter provided, the examinations of the board shall 
be written, aad every applicant for admission as a member or associate or 
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for advancement to membership who shall be fottnd to be qualified to take 
an examination under the constitution shall be entitled to take the written 
examination of the board and upon passing such examination to the sat- 
isfaction of the board shall be recommended to the council for admission 
or advancement, as the case may be. 

No applicant shall be allowed to take an examination who shall not 
previously have satisfied the board as to his preliminary education. A 
high school graduation certificate will be regarded as satisfactory evidence 
of such preliminary education, but until further notice the board will con- 
sider such other evidence as may be submitted. 

EXAM IMATION 9— WSITTIN 

Examinations shall be conducted simultaneously in such places as may 
be determined by the board of examiners during May and November, the 
dales to be selected ninety days in advance of examination. 

Due notice will be given to each applicant of the time and place selected 
for holding the examination. Failure to be present and prepared at the 
time appointed will be sufficient cause for exclusion from any session of 
the examination. 

Examinations shall include questions in (1) accounting theory and 
practice, including elementary actuarial problems, (2) auditing and (3) 
commercial law, and the time required shall not exceed two days. 

Answers shall be written in ink in accordance with instructions which 
will be issued at the time of the examination. All supplies necessary to 
the examination will be furnished by the board and, after use, shall re- 
main the property of the board. 

The secretary shall communicate in writing to each applicant tiie result 
of his examination, and the applicant shall not be entitled to further in- 
formation. 

Applicants who shall have passed the examination in two subjects only 
shall have the right to be re-«xamined in the third subject upon payntent 
of the re-examination fee of $10.00. 

EXAK INATIONS— ORAL 

Applicants possessing such qualifications as the board may from time to 
time prescribe may in the discretion of the board and upon the request 
of the applicant be subjected to oral instead of written examination in 
one or more subjects. 

An affirmative vote of five members of the board shall be required 
before any applicant who has taken an oral examination shall be recom- 
mended to the council for election or for advancement to membership. 

The board in its discretion may allow any candidate who has had five 
years' practice on hia own account or seven years' experience in public 
accounting who is over 30 years of age or has passed a written examina- 
tion conducted by a recognized accounting body, to take an oral instead of 
a written examination in one or more subjects. 
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REPORTS OF COMMITTEES 

Report of Committee on Professional EtiUcB. 
To THE Council of the Aueucan iNSTrrirrE of Accountamts : 

Gentlemen :— Your committee on professional ethics held two formal 
meetings during the year, one at New York preceding the regular semi- 
amiual meeting of the council and one at Washington preceding the an- 
nual meeting now in session. In addition to these meetit^, a considerable 
mass of bustoesE was transacted by correspondem;e. The more important 
matters were acted upon after an exchange of views and information 
between the members of the committee; while in the matters of lesser 
importance the chairman assumed the responsibility for snch action or in- 
action as the subject-matter at issne seemed to him to require. 

Numerous questions relatii^ to ethical conduct were presented, some- 
times in the form of specific complaint, but more often by way of inter- 
rogation and request for an expression of views and a discussion of the 
points raised, or by way of what, in effect, merely amounted to a tenta- 
tive protest or complaint 

The variety and the importance of some of the questions which pre- 
sented themselves led your committee to formulate certain rules of 
conduct and to present them to the council for consideration and dis- 
' cussion at its semi-annual meetii^ in April. After certain amendments 
and omissions, these rules were formally adopted by the council and are 
now a part of the law governing the professional conduct of members 
of this institute. 

Some of the matters contained in the report of your committee were 
referred back to it for further consideration. Likewise, a number of 
questions have been raised and some criticism has been made concerning 
the rules now in force. Your committee, however, has not deemed it 
wise to suggest any amendments or additions to the rales at this time — 
this, for the reasons given in its report to the council in April in which, 
among other things your committee said : "* * • This is a subject that 
ought to be approached with considerable trepidation and very careful 
consideration. It is our opinion that there are other matters of procedure, 
governing the organization of the institute, that should be worked out 
before any attempt is made to adopt any very comprehensive and format 
written code of rules to govern the conduct of members in all their 
personal and professional relations. It is our opinion that it will 
not do to 'crowd the mourners' too hard during the formative period 
of the institute. To go too far might disrupt our organization before it 
was firmly est^lished. To go not far enough would be merely a piece 
of idle pleasantry. In our opinion the institute should carefully feel 
its way before it undertakes to regulate either the universe or the 
personal conduct of its members tmder every situation which might 
present itself. ♦ * * Your committee has therefore thought it wise 
to bring forward at this meeting of the council certain fundamental 
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rules which might be adopted without my serioua discussion. Such rules, 
of course, may be amplified and augmented from time to time, but at 
the outset deal only with certain great underlying principles of moral 
conduct which should be observed by every reputable practitioner and 
concerning which there can be no controversy or differences of opinion 
among the members of the institute." 

Among the duties imposed upon your committee is the one of consider- 
ing complaints and, if a prima fade case be established showing a Tiolation 
of any by-law or rule, or any conduct discreditable to a public account- 
ant, so to report to the executive committee, which thereupon shall 
arrange a formal complaint and summon the member to app«ar in answer. 

A number of such complaints were considered, and in two instances it 
became our unpleasant duty to report members to the executive committee, 
for the formulation of charges and citation for trial before the coundL 
The charge in each instance was the most serious one which can be 
made against a public accountant, namely that of certifying to misstate- 
ments of fact in a report of audit The offense charged is now covered 
by rule 2 of the Rules of Profttiionai Conduct. While the offenses com- 
plained of were committed before the formal adoption of this rule, they 
were oEFenses whidh, if proven, would nevertheless, unquestionably con- 
stitute "conduct dbcreditable to a public accountant" 

Hence, your committee, after a careful consideration of the evidence 
presented, found itself utuble to discharge its duty to the profession and 
to this institute and not take the action which the hy-laws have imposed 
upon it 

For the Committee on Professional Ethics, 
September 1, 1917. Cam. H. Naij, Charman. 



Report of Committee on Arbitration. 
To THE CouKcn. or the Auericah Institute of Accountants : 

Gentlbuen: Your committee on arbitration respectfully reports that 
during the year but one matter was referred to it, such matter being 
almost immediately withdrawn, the death of one of the disputants having 
abated the previously existiiig issue. 

The committee has had no meeting and there is no business pending 
before it, so that its report can contain no statement of things accom- 
plished or of progress made. 

However, the committee realizes that while its importance is minimized 
through the lack of issues between members, the interests of the in* 
stitute are conserved by that condition of affairs, and it congratulates the 
membership at lai^e that there has been no need to call it into action. 
Respectfully, 

Edwau) E. Gore, ChMrman. 
Chables G. Haskis. 
August 24, 1917. F. A. Shits. 
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Report of Committee on Bndget and Finance. 

To THE COUKCIL OF THE AUERICAN INSTITUTE OF ACCOUHTAKTS : 

Gentleuem: Your committee on budget submits and recommends a 
budget for the ensuing year to be appropriated at jrour next meeting, as 
required by section 7 of article I of the by-laws, in the amount of 
$22,100.00 as compared with the appropriation for the current year in the 
amount of $19,740.00 viz. : 

191M918 1916-1917 
Estimate of revenue for the ensuing year: 

Dues nOO members 



."fS}""^ 



Interest 500.00 300JM 

JoDKNAL OF Accountancy I,80a00 1,740.00 

Year-books lOttOO 

Total $20,100.00 $12,54a00 

Board of examiners (100 applicants ® $25.00) 2^00.00 

The total collected may be expended by the 
board of examiners — sec estimate of expendi- 
tures below 

Total $22,600.00 $12,540:00 

Estimated expenditures : 

Stationery and printing $ 1,000.00 $ 1,350.00 

Postage, express, telegrams, etc 600.00 650.00 

Secretarial expenses (rent— ^1,400XK)) 2,000.00 2,O0a0O 

Annual meeting SOOJX) 1,000.00 

Chamber of Commerce of U. S. A lOOJX) CaOO 

Executive committee 300.00 300.00 

Committee on education 150.00 150JX) 

Committee on federal legislation 35aO0 350.00 

Committee on state legislation lOOJX) 250.00 

Committee on national defense 500.00 500.00 

JouBNAL OF AccouNTANCT and year-book 3,500.00 3,340.00 

Treasurer's office, clerical expenses 300.00 

Salaries: 

Secretary 6,500.00 6,000.00 

Stcn<^Taphers 4,000.00 1,790.00 

Total $19,900.00 $17,740.00 

Board of examiners 2,S0a00 2,00a00 

This is based upon the estimated revenue of 
$2,500.00 and contingent upon coUectioD of that 
amount Fluctuations in amount collected under 
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this head antomatically affect wpropriatiom in ac- 
cordance with the provisioDs of the constitution, 

article V, sec 3, which read " 

and shall charge each applicant an examination 
fee which shall be applied to the payment of the 
expenses inddent to examinations." 



Total $22,400.00 ?lV4aOO 

Respectfully submitted, 

Elijah W. Sells, Chairman 
Ch AXLES Hecht 
Tbos. L. Behky 
New Yort August 31, 1917. 

Supplemeotaiy Report of Cotntnittee on Budget and Finance. 

To THE CooNCiL or IHE American Institute or Accountants : 

Gentleuen : In accordance with a resolution passed at the meeting of 
the institute held in Washington, D. C, September 18, 1917, you are 
requested to make an appropriation providing for the remission of dues 
of members and associates of the institute who are or may be serving 
in the anuy or navy of this and allied countries during the period of the 
war, and your committee on budget recommends that $1,000.00 be appro- 
priated for this puipose. 

Your committee further recommend the appropriation of $2,500.00 for 
the expenses of the statistical bureau and libraiy, which is the estimated 
revenue from interest on the fund, but the expenditures must not exceed 
such revenue. 

Respectfully submitted, 
For the Committee on Budget and Finance, 
E. W. Sells, CAoirmtm. 
Washington, September 18, 1917. 



Report of Committee on Constitntion and By-laws. 
To THE Council of the Amemcan Institute op Accountants : 

Gentlsxen: The committee on constitution and by-laws desires to 
recommend the adoption of the following proposed changes in the con- 
stitution and bylaws, viz. : 
CONSTITUTION: Article II, sec. 2, par. (c) to be amended to read: 
"Accountants who shall present evidence of preliminary education satis- 
factory to the board of examiners, who shall have been in practice on 
their own account or in the employ of a praclising Public atcountani for 
not less than five years immediately preceding the date of their applica- 
tion, who shall be recommended by the boara of examiners after exam- 
ination and elected by the coundL ' 
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BY-LAWS: Article I, sec. 4: 

"The executive committee shall be empowered with all functions of the 
council except election of officers and members, the right to review the 
rulet and regnlatiotu of the board of examiners, discipline of members, 
fillme a vacancy in the executive committee and the ad<vtion or alteration 
of a oudget" 

Respectfully submitted, 

W. R. Mackenzie, Chairman. 
Clakkson E. Lord. 
W. a West. 



Report of Committee on Education 
To THE QjuKCiL OF THE AiiEEicAN Institiite op Accountants: 

Gentlbheh: The efforts of the committee on education have been 
exerted tliis year to standardize the examination of candidates for regis- 
tration as certified public accountants. So general have been the exprea- 
■ions of approval of the adoption of a uniform standard to determine 
everywhere the ability of those seeldng admission to practice that we 
shall attempt no argument but confine our report to a record of activities. 

Mr, Colley has devoted ttis attention to the various state boards of 
examiners ; Mr. Lyman to the state societies; and Mr. Rand to the uni- 
versities possessing departments of commerce and colleges whose courses 
in accounting prepare students for the C P. A. examination. 

The examinations conducted by the national board of examiners in 
many places provided the greatest event in the plans and progress for 
nniformity; and, while few states fell into line to use this opportunity for 
the state examination, we are sure there will be a greater number of them 
next time. 

From New Hampshire three candidates were sent to Boston for the 
examination, and these candidates will receive credit by the national 
board for their papers, which will be helpful in the future when they 
qualify in other particulars for admission to the American Institute. 
And then, also, these papers give them standing in their home state upon 
re-marking by the state board. Kansas and Oregon also followed a sim- 
ilar procedure. 

The examination papers were generally approved and seemed satisfac- 
tory to your committee. 

Doubtiess the national board of examiners will present an interesting 
and instructive report on its work. We have on its invitation furnished 
every cooperation and assistance in our power. Its work has been 
arduous and the success attending it should redound to the credit of 
the board. 

Your committee also has been assisting the special committee on 
national defense— the accoimtancy committee of the War Industries Board, 
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Washington, D. C — by solidting from all its correspondents among 
schools and colleges having graduates in accounting lists of names and 
addresses of recent alumni who may be of service as accountants for the 
government 

Respectfully yours, 

Fkeiierick G. CrajicY, 
Guy V. W. Lvmak, 
Wauuon H. Ramd, Chairman. 



In April, 1917, the following letter was sent to the president of each 
state society of certified public accountants: 

Deak Sik:— The committee on education has set out for its work this 
year, 

Fintj to endeavor by cooperation with the various state boards 
to standardiie the examinations for certificates for certified public 
accountants throughout the United States, basing all examinations 
upon the standard set by the institute; 

Second, to endeavor to obtain the cooperation of the business 



We feel that this is a matter in which all state and other sodeties 
and organitations of accountants are vitally interested, and we solidt the 
cooperation of your society by taking up tne matter with the state board 
of your state and the business colleges from which members of your 
society would be likely to draw their assistants, and requesting them to 
cooperate with this committee in our effort for standardization. 

If it would be con»stent we will appreciate your advisii^ us if our 
efforts have the approval of your society, and what steps, if any, will be 
taken by you to assist us. 

We enclose copies of letters the committee is addressing to the various 
state boards and> to business colleges. Has your society any su^ces- 
tions which 3[ou think it would be well for us to bring before the institute 
or the committee at its next meeting? 

Very truly yours, 

CoUHrTTEB oM Educatiok, 
By Gov V. W. Lymah. 

Following is a synopsis of ref^es to the foregoing letters : 
AxKAirsAs: — No reply to letters. 
Calipdrh lA :— No reply to letters. 

CoLOBAiio: — The matter was referred to the state board and a subse- 
quent letter advises that a reply was made by the state board direct 
Connecticut : — Reply received from state board instead of society. 
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Delawabe :— Reply received from state board instead of sodety. 

Fi<wiDA: — No reply to letters. 

Iluhois :— The proposal has the approval of the directors vbo will be 
glad to cooperate in any specific instance. 

Indiana: — The association approves of the action as oudined and 
feels disposed to cooperate in doing what it can to standardize the quali- 
fications upon which C. P. A. certificates should be based. 

Iowa:— No reply to letters. 

Kentucky :— The society is in accord with the movement, but cannot 
officially give its endorsement on account of the fact that members of 
the society have not approved the governor's appointments to the state 

LocisiANA : — Heartily in favor of the movement and will do everything 
in its power to cooperate. 

Maims: — No reply to letters. 

Maryland :— The Maryland requirements have always been hig^ and 
will always be so. The society would be pleased to see the C P. A. 
standard so high that a man could receive his certificate in one state 
and be able to register in another state. 

Massachusetts r— The first opportunity for consideration of this sub- 
ject by the Massachusetts society will occur in September. Individual 
members express their hearty approval. 

Michigan : — The association will be glad to cooperate in every pos- 
sible way. 

Minnesota : — As a general principle the society approves of the effort 
made to elevate the standard of C. P. A. examinatians, but the society 
has no power to dictate to the Minnesota state board of accountancy, the 
members of which must be guided by the powers conferred on them 
under the C P. A. laws of the state. 

Missouai: — The society is in favor of cooperating to the full extent 

Montana ;— Owing to the great distances separating various members 
from the headquarters of the association, they hold but one meeting a 
year. Efforts have been made in the past to elevate the standards of 
universities and business coU^es, and naturally the society would be glad 
to help elevate the standards of examinations. 

Nebkaska: — Has no live state association of accountants, but the 
ifutitutc secretary was advised some time ago that the state board would 
be glad to cooperate with the institute. 

New Jersey:— The plans of the committee have the unanimous ap- 
proval of the society. 
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New York:— No reply to letter. 

Obio: — Ohio has a high standard, but it is the desire of the society 
to sec an earnest effort made along the lines the committee has set forth 
in its letters. 

Obegoh : — No reply from the society. 
Pehmsylvaku: — No reply to letters. 

Rhoi« Island: — The society will be glad to cooperate in every possible 
way. 

Tekitessee: — The society does not believe it right and best, and can- 
not render any assistance. 

Texas :— No reply to letters. 

Virginia :— The committee will have the fnll support of the Virginia 
society. 

Washington :— No reply to letters. 

West Vixginia: — The committee can be assured of the heartiest 
cooperation in every conceivable manner. 

Wisconsin :— The society is only a small unit but will be glad to 
cooperate to the full extent 

RECAPITULATION. 
No RtpUts to Letters Referred to Board Favorable Opposed 



Arkansas 


Colorado 


Illinois Tennessee 


COiUmaa. 


Connecticut 


Indiana 


Florida 


Delaware 


Kentucky 


Iowa 




Louisiana 


New York 




Maryland 


Oregon 




Massachusetts 


Pennsylvania 




Michigan 


Texas 




Minnesota 


Washington 




Missouri 
Montana 
Nebraska 
New Jersey 
Ohio 

Rhode Island 
Vit^nia 
W. Virginia 
Wisconsin 
Respectfully submitted, 

Guy V. W. Lyman. 
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On April 20, 1917, this conunittM addressed the state board of account- 
ancy in each state of the United States having a C. P. A. law, propounding 
diftt questions. The object of these questions was to determine to what 
extent the respective state boards would be ready and able to cooperate 
with the American Institute of Accountants in establishii^ uniformity of 
standards tliroaghout the United States. 

The questions and a summary of the answer received from each state 
are as follows: 

QuzsnoM I 

What obrtacU dots your board stt to Iht adoption of a uniform 
exomination in ail states of Iht tmion having C. P. A. lawsT 
Abkamsas : 

None, subject to arrangements bong made to meet the requirements 
of state laws. 
CAunxunx; 

None. 
CoHHicncnr: 

None; with the possible excq>tion of the subject of commercial law. 
Delawaie: 

Iowa: 

None, except the possible difficult in securing chaises in the laws now 
in force in the various states. 
Florida: 

No obstacles apparent to the adoption of a tndform examination. 
Imdiaha : 

Uniformity in procedure of examination is desirable, but the board 
would not accept the examination questions prepared by any other board 
not under the supervision of the Indiana state board, unless con- 
vinced that the proper safeguards protecting them from publicity were 
established. 
Kewtucxy: 

The chainnan of the state board of accotmtancy of Kentucky is not a 
member of the American Institute of Accountants, but expresses a desire 
to cooperate with the institute "when the proper representation and recog- 
nition is exchanged between the state board and the American Institute 
o£ Accountants." 
LotnsiAHA ; 

This board is heartily in favor of unif onnity in examination and will 
be glad b) consider any plan tending to bring it about. 
Maini: 

No obstacle. A uniform examination has the heartiest approval of 
this board. 
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Massachusetts : 

No insurmountable obsbLcles, althouiJi the bank conuDisiioncr aeenu 
(o feel that the intent of the state law is that it should be iriioUy admlo- 
istered 1^ citiiens of Massachusetts and with particular regard to the 
state's local conditions and requirements as to accounting. 
Michigan : 

The obstacles to a uniform examination which the Michigan board 
foresees are that problems in practical accountiiig will have more or less 
local color, and, further, the Michigan board conuders the laws of some 
odier states so unsatisfactory that it does not believe they should be recog- 
nized as qualifying the state boards to act for the American Institnte of 
Accountants. 
MiMiTESOTA : 

The chief obstacles, in the opinion of this board, are the doubtful 
approval of the board's course and its legally in the eyes of the people 
of the state, were the board to permit its examining functions to be exer- 
cised or controlled in any direct manner by any influence from without 
the state. The board also suggests that an examination set by country- 
wida influences may not draw out the indicative abilities of die examinees 
to the same fair degree as papers set by examiners reudent in the same 
section or state. 
Missouri : 

Apparently sees no objection to the adoption of a uniform examination. 
Montana : 

This board sees no obstacle to the adoption of a uniform examination 
in all states provided restrictions in the laws of the variotts states do not 
interfere. 



Nevada: 

This board cannot sec any objection to the adoption of a uniform 
examination in all states of the union having C. P. A. laws. The board 
heartily approves the suggestion. 
New Jersey: 

This board heartily approves the adoption of a uniform examination 
in all states. 
North Carolina: 

This state board sees no obstacles in the way of adoption of a uniform 
examination for all of the states, exc^>ting in the subject of practical 
accounting. The board believes that the practical work given in the 
examinations should, to some extent, embrace the most prominent indus- 
tries in the state in which the examinations are held. 
NwTH Dakota; 

This board sees no obstacle to the adoption of a luifonn examination. 
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Ohio: 

Ho objection providing tbe examinatioa is fair, adequate and 
umultaneous. 
Ougon: 

Sees no obstacles. 
Teknesske: 

The ex-chairman of the state board of accountancy of Tennessee advises 
that a new board has been appointed and he has no knowledge as to vdio 
b to be made chairman, but he gives answers to eight questions which are 
■utninarized in this report In answer to Question 1, he expresses a fear 
that it would be impossible to keep the questions secret before all the 
examinations were held; and he suggests that if a uniform law were 
passed in all states, making it obligatory that the candidate for the degree 
of certified public accountant should have been in practice for a certun 
number of years before he could be granted a certificate, this would 
remove all the obstacles to the uniform examination. 
Texas: 

This board sees no good reason why the state boards should not coop- 
erate with the American Institute of Accountants for a uniform examina- 
tion in all states. 
VisGiinA: 

This board is heartily in accord with and in favor of any move which 
irill tend to promote &e interests of tbe accounting profession, but the 
chairman states that be is not sufBciently advised as to the object and 
det^s of the plans of the American Institute of Accountants for uniform 
examinations to express properly an opinion or to answer the various 
questions asked. 
Washikctom: 

Hone, except that a brief supplemental examination ro^ be held in 
commercial law to cover conditions of importance, but purely local in 
applicatioa 
WiscoNsnr: 

Tbe ^^^Konsin board thorou^ily approves the effort being made to 
improve Ae examination in the 'Veak" states, but it also believes that 
much good results from having separate examinations of a high standard, 
yet fair, just and thorougft 

QUESTION i 

Dots yow hoard favor <m examination in foitr liandard subjects as 
fottotas: theory of accounts, practical accounting, auditing, commercial 
law? Would you add to these subjects or change them m any uiayf 
Akeansas: 

Favors examination in the four standard subjects. 
CAURmHu: 

Yes; and thinks a few questions upon elementary economics and 
mathematics mi^t enhance the value of the certificate. 
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Connecticut : 

This board has held examinatious in the four standard subjects, but 
has combined theoretical accounting and auditing. 
Delawakr: 

Favors examination in the four standard subjects. 

The laws of Iowa cover these four subjects, and these only. The 
board has no authority to add to or talce from them ; nor does the board 
favor any change. 
Florida: 

Theory of accounts, practical accounting and auditing, in the opinion 
of this board, are essential. Commercial law could be discarded without 
detriment. Legal methods of thought are too subservient to authority 
and legal knowledge too subject to reversal to be useful to accountants. 
Indiana : 

The four standard subjects as stated cover all the essential elements 
necessary to determine the fitness of an applicant for C P. A. certificate. 
Kentucky : 

The state board favors an examination in theory of accounts, practical 
accounting, auditing and conunerdat law. 
Louisiana : 

This board will be glad to undertalce to hold examinations for the 
American Institute of Accountants. 
Maine: 

Suggests that a required knowledge of municipal accounting, particu- 
larly uniform systems of accounting for state, cities, counties and towns, 
will do much to advance the science of governmental costs so sadly 
needed in the United States. This board recommends that the subject be 
added to the four named in question. 
Massachusetts : 

The board has for the past three years comUned the subjects theory of 
accounts and auditing, for which there seem to be sound reasons, but not 
of sufficient importance to interfere with the four subjects for sake of 
uniformity. 
Michigan : 

The Michigan board has added to t&e four regular subjects an exami- 
nation in public finance, political economy and business administration, 
realizing, of course, that in the beginning, at least, the questions in political 
economy will be more practical than theoretical. 
Minnesota : 

Yes, for the present. It is also considered a wise provision to have 
the statutory right to enlarge the scope of examinations in the board's 
discretion. 
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Uissouu: 

This board apparently favors an examination in the four standard 
subjects. 
Montana : 

The Montana law itrovides for an exanunatian in four standard 
subjects mentioned. This board, however, is not particularly impressed 
with this division of subjects, but prefers one division covering all account- 
ing matters and one division for conunerdal law. The board also sug- 
gests that the subjects m^fht be enlarged to include federal tax matters 
and economics. 
Nebraska: 

Favors the examination in the four subjects only. 
NzYAnA: 

This board favors an examination in the four standard subjects, but 
would add thereto a reasonable examination in practical munidpal and 
county accounting. 
New jEiaET: 

This board favors the four standard subjects. The chairman, how- 
ever, suggests additional examinations in political economy and elemen- 
tary actuarial science. 
NwTH Cakojita: 

The law of the state provides for the four standard sabjects. 
North Dakota: 

Examinations in four standard subjects are desirable. This board, 
however, suggests that there should be required some work in political 
economy and some knowledge of real estate and inheritance law. 

This board favors an examination tn the four standard subjects and 
the Ohio law prescribes it The board suggests, however, that in the 
examinations on theory and practical accounting, questions should be 
introduced covering the fundamentals of annuities, amortization and 
the like. 
Obegom: 

Favors an examination in the four standard subjects. 
Tennessee: 

The board refers to the law of Tennessee. 
Texas: 

The four standard subjects as named in t&e question appear to be 
ample for examination purposes. In order, however, to escape possible 
unjust criticism, it suggests an additional sitting with a -state board 
on the day following the regular examination at which oral examination 
of the applicant under oath mi^t be made as a part of the board records. 
Washingtom : 

For some years past this board has set its exa m i n ation to cover gen- 
eral accounting (embracing theory of accotmts, practical accounting and 
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auditing) and conubercial law, the general accountiiig sesuon lasdng {or 
two and one-half days and the commercial law for one-balf day. The 
opinion of the board has been that it ii sometimes difficult to distinguish 
between theory of accounts and audltit^, and that it is helpful to the 
candidates to vary the arrangement of tiie questions asked. 
WiscowsiM : 

The Wisconsin board gives examinations in six subjects: theory of 
accounts, auditing, accountancy problems, commercial law, governmental 
accounting and political economy. The board believes that the importance 
of proper accounts for various goverrmienta] units warrants a separate 
examination in the subject of governmental accounting. The board also 
believes that all persons who are to practise as certified public account- 
ants should prove tiieir knowledge of fundamental economic problems by 
passing an examination in this subject. 

QUESTION 3 

iVhat is the scope and extent of knowledge required in each of these 
subjects in your state as set forth in the law or in any rules or regula- 
tions or syll^us issued by your board or other authority to which you 
may be responsible, and in what respect do you think such subjects may 
be enlarged or othermst changed to meet a uniform requirement in every 
stale of the unionf 

ARKANSAS : 

Candidates for examination are required to attain a percentage of 75% 
on questions submitted by this board, and to have had three years' practi- 
cal experience as public accountants. 
Califobhia: 

Certain text~books are listed in the syllabus arranged by the California 
state board, and a searching examination is given based upon these text- 

Cohnecticut: 

A 71% mark is required in each of the three subjects. 
Delawabe: 

Nothing definite is published as to what knowledge a person must 
have. The examination is designed to determine the fitness of a candidate. 
Iowa: 

The scope and extent of knowledge is left to the discretion of the 
board. The present board is ready to adopt any reasonable rule as to the 
scope and extent of requirements looking toward uniformity in the various 
states. 
FusmA: 

It is the opinion of the board that in the three essential subjects, a 
candidate should succeed and win a certificate if he possesses a sufficient 
practical knowledge to comprehend the terms of the problems he is solv- 
ing and to arrange those terms in the order reqmred for clear expositimt, 
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and, further, if he exhibits a sufficient command of theory to demonstrate 
a graap of the fundamental prtndples and exhitnts a capacd^ of inde- 
pendent thought supporting his conclusions. 
Kkntuckt: 

The Kentudv board favors an examination which will be as thorough 
a test as can be given in s short period on the knowledge which an appli- 
cant has, so that the board may be satisfied beyond question as to his 
abili^ to perform any duties for which an accountant may be called upon. 
is Aim: 

The Maine board of accountancy issues a note-book fully setting forth 
the scope and extent of knowledge required in each of the four standard 
subjects, which includes a thorough knowledge of the recogniied principles 
of modern accounting. 

UASSACBUStTTS : 

Sufficient to pass the examinations, which arg of hi|^ standard. 
Michigan : 

A candidate to pass an examination must receive a percentage of 75% 
in the five subjects and answers to the questions in each subject must be 
completed within the time alloted. Applicants also, when so required, 
must appear in person before the board and answer any question asked, to 
provide such evidence as may be necessary to dctemiine the qualifications 
of the applicant, as prescribed by the law and the rules of the board. 
MimnsoTA: 

No person is permitted to take the exanunation unless he shall for a 
period of at least Qaee years have been employed in the office of a public 
accountant as an assistant or shall have been practisit^ as a public account- 
ant on his own account, and who shall not, at least three years prior to the 
date of said examination, have successfully passed an examination in such 
subjects as may be prescribed by the board, touching his general educa- 
tion, qualifications and fitness for an accountant. The board may, how- 
ever, in its discretion, waive the preliminary examination of an ai^licant 
Montana : 

The university of Montana is empowered to make rules and regulations 
regarding the character and scope of the examination, and has instructed 
the board of examiners that the standard of speoal and technical educa- 
tion to be adopted shall be fixed by the existing facilities for acquiring 
an education in accountancy and by the average standard of the body of 
public accountants in practice, and further, that the standard so fixed 
must be such as to keep pace with the greater facilities furnished and the 
advances made by the practising accountants themselves. 
Nubaska: 

The board judges from the written examination papers and may also 
t^ oral examination develop the extent of the knowledge and experience 
of a candidate. 
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The scope and extent of knowledge required of candidate! U the pass- 
age in each subject by a percentage of 75 or more. With proper examina- 
tion, the board believes this to be sufficient 
Nkw Jersky: 

The New Jersey board requires a candidate to exhitHt a wide and gen- 
erally accurate knowledge tn each of the subjects of the examination and 
endeavors to apply the test in the broadest and most practical manner. 
HoKTH Casouna: 

This board requires tiie candidates to attain a mark of 75% in each 
subject The board recommends that the questions in the three account- 
ias subjects should be enlarged to cover governmental accounting as well 
as the prominent lines of industries in each state. 
N(»TH Dakota: 

A thorou^ examination is g^ven in the four standard subjects together 
with additional questions in political economy, bankruptcy, real estate and 
inheritance laws. 

Ohio: 

The Ohio law does not define the scope of examination in any particu- 
lar subject l)ut leaves that to the judgment of the board. The board sub- 
mits that the object of the examination should be to test the applicant's 
knowledge and to determine his fitness to enter into the practice of his 
profession — not so rigid as would be required of a past master in the art 
or science of accounts. 
Oiegon: 

The Oregon state board of accoontani? formulates its own rules and 
regulations, but does not deugnate any particular scope of knowledge 
required in any of the subjects. 
Tennessee : 

This question is fully answered by the law of the state. 
Texas: 

The views of this board as to the scope and extent of examinations 
coincide with the requirements of the American Institute of Accountants. 
Washingtoit: 

The knowledge required for examination is not defined or limited by 
the law, and no regulations of the board have; therefore, been adopted in 
this respect 

WiscoHsiN : 

The Wisconun board does not make statements relative to the scope 
of its examination, with the sole exception that persons inquiring with 
relation to political economy are told that it covers the elementary and 
general economic texts of sudi au&orities as Ely, Seager and Taussig. 
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QUESnOH 4 

With riferenee to preliminary editeation reguiremenlt the regent^ rules 
adopted, at provided by the laws of the state of New York, contmt a 
Provision from which the following is a substantial quotation; 

In the discretion of the board, examinations as to preliminary educa- 
tion may be waived in the cases of those whom the board of 
examiners shail unanimously certify to be well known to them as 
meeting the professional requirements and as having been in repu- 
table practice as public accountants for a period of years. 

Does your board favor an effort by the Inslilute of Accountants to 
obtain the universal adoption of such a rule wt all slates having C. P. A. 
laws, and do you think reputable practice for "five yeary is a sufficient 
substitute for an examination or other evidence of satisfactory preliminary 
edueationT 

AXKANSAS : 

As to waiving preliminary education, yes ; as a basis of issuing certifi* 
cates, no ; for the reason that it would lead to grave danger in states hav- 
ing political boards, these boards lookiiig upon every man having book- 
keejHng experience as an accountant 
Califishia: 

No. 
CoMNEcncuT : 

This board has for years examined wider a nmilar rule. 

DiLAWABX: 

Yes. 
Iowa: 

The laws of Iowa reqiure a four years' hl^ school coarse or an 
equvalent education or a preliminary examination to be given by the 
board. The board believes that the provisions of the Iowa law satisfac- 
torily cover the ground and is not of opinion that it is necessary or desir- 
able to substitute any term of practice as covering deficiencies in prelimi- 
nary education. 
FicaaaA: 

The preliminary educatioo required, in the opinion of this board, tends 
to discourage hopelessly incapable aspirants and is a precautionary moni- 
tor of others. Florida is of opinion that any boundaries such as a high 
school graduate or five years' practice should not be stipulated, and any 
applicant of unimpeached character should be examined. Candidates 
should understand that answers will be searched as evidence of fitness by 
several men who are Idndly disposed and of wide experience, but all 
intent upon elevating accountancy to its ri^tful rank among the learned 
professions. 
Indiana : 

The laws of Indiana require a candidate for examination to be a 
graduate of a hi|^ school or to have received an equivalent education, 
with at least three years' experience in the practice of accounting. 
1S9 
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Kbntucky; 

While the state board of Kentucky considers the question of prelimi- 
oary education to be one of vital importance, it has waived this require- 
ment in cases of sufficient experience and practice in accounting, and 
where the applicant in the opinion of the board displays the proper amount 
of education. 
Maine: 

This board has always been unable to see how any uniformity that is 
fair can be applied to the requirements of public practice prior Co exami- 
nation. While such requirements may be good in the larger states, any 
such requirements as the regents' rules of New York would have barred 
many of the well-qualified men who have heretofore passed the Maine 
examinations. In the opinion of the Maine board, the requirements for 
preliminary education must be left to the wise judgment and discretion of 
state boards and examining committees, at least for a few more years. 
Massachusbcts : 

This board favors the effort to obtain adoption, but thinks five years' 
reputable practice may not in all cases be sufficient substitute for educa- 
tional qualifications, as practice might be reputable but limited in scope and 
experience. 
MiCHicak: 

The wording of the law in Michigan does not leave much to the dis- 
cretion of the examiners in ruling as to what should be considered the 
equivalent of at least a hi^ school education. Clearly, education implies 
academic and not practical training. 
Uikhesota: 

This board favors an effort by the American Institute of Accountants, 
as suggested in the question, along the line of the regents' rules of the 
state of New York, so long as the provision always includes an investiga- 
tion of each individual case. Five years' reputable practice would be 
acceptable, all other individual conditions being found satisfactory. 
Montana: 

The Montana board sees no reason why the New York rule rq;arding 
the waiver of preliminary educational requirement should not be univer- 
sally adopted, and considers that reputable practice for five years should 
be sufficient substitute for satisfactory preliminaiy education. 
Nebiaska : 

While the law in this state does not provide the waiver clause, the 
Nebraska board favors the New York rule and thinks five years a reason- 
able and proper period of practice. 
Nevada: 

A hi^ school education or its equivalent in practical experience is 
required. The acceptance of the equivalent is in the discretion of the 
board. The Nevada state board sees no objection to the educational 
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requirements as evidenced by the regents' rules in New York, and thinks 
that reputable practice for five years is a sufficient substitute for other 
preliminary educational requirements. 
New Jersey: 

The New Jersey board is in favor of the rules prescribed by the regents 
of the state of New York, but submits that this is a subject to be most 
carefully approached tn considering adoption in all states. 
North Carouna: 

The law requires the candidate to possess a high school education or 
the equivalent thereof. 
North Dakota: 

A high school education should be required of those who desire to 
become public accountants. The board would like to see a uniform 
requirement in all states. 
Ohio: 

The Ohio state board does not favor any effort by the American Insti- 
tute of Accountants to adopt a rule similar to the regents' rule in the 
state of New York. In the opinion of this board, the question as to what 
constitutes an equivalent of a high school education is debatable. Nor 
does the board consider that five years' reputable practice of itself is an 
preliminary education, but has no rule on this subjecL 
Oregon: 

This board ^^^recs with the rules of the r^ents of New York as to 
preliminary education, but has no rule on ttiis subject, 
Tehhesseb : 

The law of the state covers this question; but. In the opinion of the 
board, the candidate should have a certain number of years' practical 
experience before being entitled to take the examination. 
Texas: 

This board favors the adoption of the New York regents' rule. When- 
ever the applicant is able to submit satisfactory evidence of continuous 
general practice as a reputable professional accountant, the Texas board 
will favor such qualification in lieu of an examination on preliminar; 
education. 
Washihcton : 

No regulations of the board have been adopted on this subject, but it 
is the opinion that five years' reputable practice would be a satisfactory 
substitute for preliminary educational requirements. 
Wisconsin: 

The Wisconsin board is not in favor of stipulating the exact number 
of years of preliminary practice necessary for taking the examination. 
The board believes the matter of experience should be left to tiie judg- 
ment and discretion of the examining board, since an arbitrary number of 
years of practice does not necessarily qualify a person for a professional 
d^ree. 
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gcEsnoN 5 

Do you not think that a tufficient exomnoHon m commtrcial Ian ea» 
be set itt each stale cm a uniform basis having regard to the differences 
in the laws of variotu stales f 

Do yoH not think thai an examination eon be set M the fundamentals 
of commercial law on a uniform basis in ail the states thai would be fair 
to all eandidalesf 
Abkahsas : 

Yes, provided care ts used in framing the questioDs. 
Califobkia: 

This board does not consider that a sufficient examination in com- 
mercial law can tie set in each state on a uniform basis, but does think 
that a fair uniform examination mi^t be devised for all candidates. 
Connecticut : 

The Connecticut board believes it is possible to set an examination of 
sufficient value in determining the qualification of candidates on the sub- 
ject of commercial law. For instance, the board aims to determine 
whether or not the candidates are prepared to do the work of accoont- 
ants in relation to the settlement of estates, the formation of corporations, 
partnership relations, and on all these points the law of Connecticut difCers 
in some cases radically from the laws of other states. The Connecticut 
board suggests that the subject of commercial law be excluded from the 
uniform examination which it is suggested might be set by the American 
Institute of Accountants. 
Delaware: 

The stale board of accountancy of Delaware is of oinnion that a ttni- 
form examination could be fairly set in die subject of commercial law in 
all states. 
Iowa: 

This board is of opinion that an examination can be set in the funda- 
mentals of commercial law that would be fair to all candidates, but that 
this fundamental knowledge should be supplemented by a knowledge of 
certain specific laws in the state in which the candidate is examined. 
Flobida: 

In the opinion of the Florida t>oard, commercial law could be dia- 
carded without detriment 
Indiana ; 

While the conflict of laws in the various states makes it a difficult mat- 
ter to prepare questions on commerdal law that would be fair to all can- 
didates, the Indiana board I>elieves that the fundamentals might be gen- 
erally treated without injustice to candidates. 
Kentucky : 

The state txiard of accountants has adopted the rule allowing all a.pp'G.- 
cants to answer questions on commerdal law under the statutory laws 
coveming the state in which the a^licant lives. 
1% 
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Louisiana : 

This board calls attendon to die fact that any questions in commercial 
law otiier than those bearing on the federal law will have to be in con- 
formity with the laws of the candidate's own state. 
MAim: 

The Maine board is of opinion that a sufficient examination in com- 
merdal law can be made uniform for all states. The business world 
neither expects nor desires to employ an attorney when it engages an 
accountant A broad general understanding of the law of contracts, sales, 
bailments, principal and agent, negotiable instruments, partnerships, cor- 
porations and bankruptcy is all the legal knowledge required in a certified 
public accountant 
Massachusetts : 

(a) Yes, although difficult in Massachusetts where certain audits and ' 
certificates are required by statutes. 

(b) Yes. 

UlCHIGAK : 

In the opinion of this board, an examination in commercial law should 
cover not only general but local statutory laws, and it would be difficult to 
set questions which would be uniform. 
Minnesota: 

The state board of accountancy of Minnesota does not believe that a 
uniform examination can be properly set in commercial law in all states, 
as such an examinattoo would not test the candidate's knowledge of the 
laws of his particular state of residence to a sufficient extent. The Minne- 
sota board, however, does think that an examination can be set in the 
fundamentals of commercial law on a uniform basis in all the states that 
would be fair to all candidates. 
Montana : 

The board of examiners of the state of Montana sees no reason why 
a sufficient examination in commercial law can not be set on a tmiform 
basis, and does not consider that such a uniform examination would be 
unfair to any candidate. 
Nebkaska: 

This board is of oinnion that the examination in commercial law should 
be confined to well-defined fundamental principles and that questions 
involving points where the various laws of the states conffict should be 
excluded. 
Hevada : 

The board of this state is of opinion that a uniform basis of examina- 
tion in commercial law can be established that will be sufficient for all 
states. The secretary of fliis board answers as an attorney at law. 
New Jersbv: 

This board is of opinion that a sufficient and fair exa min a ti on in com- 
mercial law can be set on a uniform basis in all states. 
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HoKTH Caiouna: 

The state board of North Carolina does not believe that the same 
questiom on commercial law could be adapted to eveiy state in the imion. 
For instance, the constitution of North Carolina requires all fines from 
courts to go to the board of education. The laws of this state forbid a 
corporation paying a dividend, regardless of what It has earned, if the 
corporate debts equal 75% of the assets. There are other equally dis- 
tinctive laws in this state which accountants should be familiar with, that 
would not be necessary in some of tlie other states. 
NoBTH Dakota : 

The North Dakota board sees no reascui why uniform examinations in 
commercial law might not be set 
Ohio: 

Yes, as to the first question, and no, as to the second; because of dif- 
ferences in the taws of various states. In the opinion of this board, most 
exaininations in commercial law are sadly inadequate. 
Orgcoh: 

Yes to both questions. 
Tennisseb : 

The board of this state does not believe that a uniform examination 
in all subjects is desirable. (See answer to question 1.) 
Texas: 

The examination in commercial law should be general in KOpc, sup- 
plemented Iq' the extra sitting of the board to determine the applicant's 
knowledge of the laws pertaining to his own state. 
Washington : 

The board of the state of Waslungton is of oiunion that a sitpple- 
inental examination should be held in commercial law to cover conditions 
of importance, but purely local in application. 
Wisconsin: 

Yes to both questions. 

QUESTION 6 

It your board of opinion that holding examinations twiet a year is 
sufficiently frequent, and do you not think that the months of May and 
November are the best months in which to hold svck examinationsT 
Arkansas : 

Yes, the dates are acceptable to this stat& 
Calif(»nia: 

Yes. 
Connecticut: 

Yes. 
Delawau: 

Yes. 
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Fuuba: 

Two examinattoiu are ample, and (hey should follow closely the col- 
lege semesters to permit gndnates of accountiiv courses to profit hy their 
review and examinadon work. 



This board is of opinion that "semi-annual" examinations in the vari- 
ous states should be held during the months of iiay and November, and 
"annual" examinations during the month of May of each year. 
Iowa: 

Yes. 
Kkmtuckt: 

The state of Kentud^ has adopted the months of May and November 
as the time for holding examinations. 
Louisuka: 

Yes. 
Maihx: 

Semi-annual examinations are sufficient, and the months of May and 
November are satisfactory. 
Massachusetts: 

Yes. 

MlCHtGAH: 

Yes to both questions. 
Udimbsota: 

Once a year is sufficiently frequent in this state, in the oiuuion of the 
board of examiners, and the month of October has proved to be more 
satisfactory than November, as more time is afforded the examiners in 
whidi to reach their condnsions on candidates' papers before Decem- 
ber 31 st 
Missotni: 

This state favors Qit months of May and November. 
Nbbiaska: 

Yes to both tptestions. 

MONTAKA : 

Yes to both questions, hut the laws of the state of Montana require an 
examination to be held in the month of December. 
Nivada: 

The rules of the board of this state provide for semi-annual examina- 
tions in May and November. 
Nkw Jastr: 

Yes to both questions. 
N(»tTH CAiounA: 

The board of this state has heretofore hdd but one examination each 
year. It is, however, of opinion that two examinations per annum are 
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snfGdcnt, and that the months of Uajr and November would be satis- 
factory. 
North Dakota: 

Yes to both questions. 
Oaio: 

Ohio has liad one examination a year, generally in the month of Novem- 
ber. The board considers that two examinations per annum are suffi- 
cient, but at the present time is considering chai^ng the annual examina- 
tion to October, as November is too near the end of the year when woric 
is pressing. 
Okegom: 

Yes, or Jtme and November. 
Tehhsssek: 

Yes to both questions. 
Texas: 

Yes to both questions. 
Washikgtom : 

This board does not think that examinations should l>e held more fre- 
quently than twice a year. 
Wisconsin : 

The Wisconsin board does not believe it is necessary to hold examina- 
tions more than once a year, with the possible exception of in the state of 
New York. It favors holding such examination in the spring, ttther in 
April or May. 

QUESTION 7 

Would yowr board see any obstacle or objection to adopting the exami- 
nations set by the board of examiners of the American Institute of 
Accountants, and what recommendations in this connection has your board 
to makef 
Akkaksas : 

This board heartily approves the suggestion of adopting the examina- 
tion set by the board of examiners of the American Institute of Account- 
ants if the questions set at the June examination embodj; the general idea 
of conducting this examination. This board submits that an examination 
should test the ability of a candidate, and not put to him technical ques- 
tions for the purpose of keeping him out of the profes^on to which he 
rightfully belongs. "A good lawyer is one who knows where to look for 
the law." All accountants at times find difficult problems, and he who has 
the sense to seek information when needed proves a more valuable man 
in the profession than one who, although he may answer a tot of catchy 
questions, falb down at the crudal test in actual experience? 
Caufokhia: 

There are no insurmountable obstacles and any plan based on the 
theory that all members of state boards are state officers and the exami- 
nation papers are state documents ouf^t to be a success. 
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Connecticut: 

This board would nther withhold judgment until it sees dther the 
results oi the first examination by the institute or copies of the questions. 
Delawaxe: 

This board sees no objection or obstacle to adopting the examination 
set by the board of examiners of the American Institute of Accountants. 
FLobida: 

No objection. The board recommends the suggestion. 

ItTDIANA : 

The Indiana board is of opinion that unifonnity of procedure in 
examinations is desirable, but does not favor accepting the examination 
questions prepared by any tx>ard not under the supervision of the state 
board of Indiana, unless convinced that the proper safeguards protecting 
the questions from premature publicity are established. 
Iowa: 

The code of the state of Iowa requires that the board of accountancy 
shall set examinations, but the present board sees no objection to submit- 
ting the questions to any committee of the American Institute of Account- 
ants for approval, or would be willing to have the committee of the insti- 
tute submit questions to the Iowa board for approval prior to date of 
examination. 
Kentucky: 

Before answering this question, the state board of accountancy in Ken- 
tucky requires to be informed as to the method used in selectii^ the board 
of examiners of the American Institute of Accountants, and suggests that 
duly authorized representatives of the American Institute of Accountants 
should meet with representatives from each of the various state boards in 
the union and decide the methods which should be adopted in order to 
arrange for uniform examination in all states. 
Louisiana : 

This state accepts the suggestion in the question, subject to the exami- 
nation in commercial law being made to fit local requirements. 
Uaike: 

The Maine board of accountancy will |^d^ adopt the examination of 
the American Institute of Accoimtants. 
Massachusetts : 

In the opinion of the Uassachusetts board the principal t^tade is to 
convert the bank commisNoner to the plan. 
Michigan t 

This board suggests that it would be quite satisfactory to accept the 
examination set by the board of examiners of the American Institute of 
Accountants provided the institute would accept the markings of the state 
board of examiners. This board, however, suggests cooperation between 
the state boards and the board of examiners of the institute in the matter 
of preparing questions, and further suggests that the answers be tenta- 
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tively marked by the members of both boards independently, with a view 
to reaching an agreement by correspondence as to the final mji fifing, 
Minnesota: 

See the answer of this state to question 1. The board has not taken up 
the matter with the attorney-gen ersl of the state of Minnesota, bnt in the 
opitiion of the board, any plan which lodged the grading of papers in the 
examiners of a foreign corporation would be questionable and mif^t 
arouse dangerous, even if unmerited, opposition on the part of disappointed 
candidates. If, however, the board finds that it may l^[ally adopt exami- 
nation questions from auKing those prepared by the institute, a workable 
plan might be evolved, provided the grading of the answers is not left to 
outsiders. This board, however, suggests that if exanuning boards, all of 
the members of which were members of the institute, were constituted 
members of the institute board, with jurisdiction over die examinations in 
their respective states, they might be able to act in a double capacity with- 
out giving even needless cause for complaint by a discontented *'*b"''i** 
This suggestion is not advanced for any personal reasons by the members 
of this board, however. 
Missouri: 

Ttus board is favorable to the adoption of the examinatiou set by the 
board of examiners of the American Institute of Accountants. 
Nebbaska; 

The examination set by the board of examiners of the institute should 
be used by all states in the oinnion of litis board. 
MomANA : 

This board sees no obstacle or objections to adoptii^; the examination 
t^ the board of examiners of the institute, and would welcome such an 
arrangement In this connection, however, it is suggested that a sufficient 
number of questions be asked so that selection can be made. For instance, 
questions that require special knowledge or experience should be avoided, 
and, as an example questions relating to the accounts of stockbrokers or 
of shipbuilders should not be set for a state like Montana. 
Nevada : * 

This board heartily approves the adoption of the examination set by 
the board of examiners of the American Institute of Accountants. 
New Jebsey: 

This board would heartily agree to adopt the examination set t^ the 
board of examiners of the institute, and recommends that the arrange- 
ments be perfected as soon as all the states express their willingness to 
cooperate, subject to their ability to overcome legal obstacles. 
NoKTH Caxouha: 

This board would be very glad to adopt the examination set by the 
institute. 
North Dakota: 

This state sees no objection to tiie adoption of examinations as set by 
the institute. 



Digitized byGoOgIC 



Reports of Comntittees 

Ohio: 

This board would probably b« willing to adopt the questions and prob- 
lems set by the institute providing they were fair and adequate, but this 
board "would insist on the examination being fair." 
Origoh: 

This board would see no objections to the adoption of the institute 
examination, and has no further suggestion to ofier in this connection. 
Tennessee: 

The state of Tennessee fixes rules for the state board of accountancy, 
and the board has no authority to act under ai^ other rules. 
Texas: 

This board is heartily in favor of adopting the examination prepared 
by the board of examiners of the American Institute of Accountants since 
such procedure would certunly lead to a reciprocal arrangement whereby 
the accountants of any one state would be able to enjoy the courtesy of 
practice in any other state. 
Washington : 

While generally favoring the coordination of the examinations the 
board of this state is of opimon that state boards are necessarily limited 
by statute to the granting of their own certificates, and does not believe 
that there is any immediate possibility of departing from the idea that each 
board must fix its own gradings of answers, even though the same set of 
qnestioDs be used for the examinations of both the institute and the state 
board. 
Wisconsin : 

Under the statute of Wlsconun, the board of accoontancy cannot legally 
delegate its duties to other persons. This refers both to the compilation 
of tlie examination and to die grading of the papers. Even though this 
legal restriction did not exist, this board is of opinion that it would be 
shirking its duties if tt delegated the examinatioa work. Emphasis is 
laid on tbe fact that some of the members of the Wisconsin board are 
not eligible for membership in the institute. 
QUEsnoM 8 

In your rtply will you be good tnough to advise the number of candi- 
dates for cxaminnltott in each of the part five yeart and the number post- 
ing in each tub jectT Our committee tBould like this direct information from 
state boards of examiners in connection with our efforts to induce uni- 
versities, colleges and accountancy schools to adopt curricula calculated 
adequately to prepare candidates for the C. P. A. examination. 
Akransas: 

The C. P. A. law in this state has been in existence only two years. 
One candidate only has been examined and has passed in theory of 
accounts and commercial law. Twenty-eight certificates have been granted 
— thirteen under the waiver clause to men well known to the board and 
of Utag experience, and fifteoi under the reciprocity clause, 
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Caufobnu: 

D«U not obtainable at date of dositig this report. 
Connecticut: 

Exact data not available, but the whole number examined in five jrean 
is about sixty-three, the number passing being sixteen. Credit is not 
given for passing part of an examination. Failure in theory or practice 
or Uw rejects the candidate and he must take the entire examination 
again. 
Deu^wake: 

The first examination was held in June, 1915, at which were present 
two applicants, one of whom passed in all subjects but one, which later 
he passed in 1916, while the other did not successfully pass in any. 
Kbmtucky: 

"The state board of accountancy of Kentucky has had twenty appli- 
cants, and has issued eleven certificates. There are three cases now being 
tried in the JeSerson circuit court, the board b«ng defendant. The reason 
for these cases is that the state board refused to give these gentlemen 
certificates under the waiver clause, on the grounds that the gentlemen 
did not meet the very high standard which has been established in the 
state of Kentud^." 
Kaine: 

In the past four years nineteen candidates have been examined and - 
all of them have passed in all subjects. 
Massachusetts : 

Candidates are required to pass in all subjects at eadt examination. 
Candidates examined 1912 to 1916, both indusive, 383. Passed for regis- 
tration as C P. A. of Massachusetts— 56. 
Michigan : 

In 1912 six persons took the examination, three of whom f^led in 
practical accoimting, one in law and one in theory. 

In 1913 fifteen persons took the examination, »x of whom failed in 
practical accounting and two in theory. 

In 1914 ten persons took the examination, tiiree of whom failed in 
practical accounting, one in theory and one in auditing. 

In 1915 nineteen candidates took the examination, eleven of whom 
failed in practical accounting, two in theory and one in law. 

In 1916 nine candidates took the examination, two of whom failed in 
practical accounting and one in theory. 
Minnesota : 

The follomng number of candidates passed in the subjects stated: 

1916 1915 1914 1913 1912 

Accounting 5 15 11 

Auditing 3 3 8 11 

Cotnmerdal law 3 4 6 11 
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Nebraska: ' •'ii 

In the 1914 examination there were four candidates, of whom tvra 

In the 1915 examination there were two candidates, and one passed. 

No examination has been heEd in 1916 or 1917. 
Montana : 

The average number nf candidates appearing for examination in Hon* 
tana during the past five years has been three per annum. Of the total 
i^>pearing for examination, four have passed. 
Nevada: 

The original Nevada C P. A. law was passed March, 1913. Since then 
there have been 41 candidates for examination, of whom ten have received 
the requisite percentage in all branches to entitle them to certificates. 
Nbw Jexsit : 

During the five years 1912 to 1916 inclusive 39 candidates have pre- 
sented themselves for the full examinatioa in four subjects and 13 for re- 
examination. Of these IS passed in all subjects at once and 7 completed 
their tests on re-examination, thus accounting for 22 completed tests. 
Thirteen passed in three subjects and 17 failed altt^ether. 

During the same period 6 candidates were passed under the reciprocal 
clause of the act 

The 28 candidates (22 plus 6 above) who completed their tests are 
represented by: 26 persons who now hold C P. A. commissions, and 
2 persons who have not yet satisfied the requirements as to practical experi- 
ence and merely hold letters signifying that they have passed the examina- 
tion. 
North Carouna: 

During the past four years from 6 to 12 candidates have been exam- 
ined in North Carolina, and from 1 to 4 have passed each examination. 
North Dakota: 

The number of persons who have applied for examinations in the past 
five years in North Dakota is three, all of whom have passed. Seven 
certificates have been granted in all in this state. 
Ohio- 
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Ougom: 

In 1913— S ctuididatu— none passed. 
In 1914—11 candidates— 2 passed. 
In 1915—11 candidates— 5 passed. 
In 1916—11 candidates— 6 passed. 
In June 1917-7 candidates. 
Temmessee: 

"About 10% of the candidates have passed a raccessfuf examination.'' 
Wiscomsik: 

Four examinations have been given since the Wisconsin law was passed 
in 1913. The number of candidates and the number passing in each sub- 
ject have been as follows : 

Theory 96 candidates 41 passed 

Auditing 80 candidates 50 passed 

Accountancy problems 104 candidates 34 passed 

Commercial law 94 candidates 54 passed 

Governmental accounting 99 candidates 43 passed 

Political economy 87 candidates 57 passed 

Altogether 31 certificates have been issued to that number of successful 
candidates out of the 105 taking the examinations in the past four years. 

No replies to the letter of this committee dated April 20, 1917, have 
been received from the boards of examiners in the important states of 
New York, Pennsylvania and Illinois, as well as a few of the smaller 
states, although a second request was made in each case. 

The conclusions of interest which may be fairly drawn from the an* 
swers received to the various questions are, in the opinion of this com- 
mittee, as follows: 

The responding states are practically unanimons in expressing their 
approval of the adoption of a uniform examination in all states having 
C. P. A. laws. Some doubt (and in a few cases actual objection) is ex- 
pressed as to the feasibility of adapting the questions prepared fay Ae 
board of examiners of the institute, and also to the legality of delegating 
the marking of answers by the state boards to any other board of exam- 
iners. In practically all cases, however, there is a frank disposition to 
cooperate with the institute if proper and safe arrangements can be made. 
The majority of the responding states are in favor of an examination 
in the four standard subjects : theory of accounts, practical accounting, 
auditing and commercial law, although it is observed that there are sug- 
gestions for the grouping of theory of accounts with auditing and exam- 
inations in the additional subjects of municipal accounting, political econ- 
omy, business administration and elementary actuarial science. 

The scope and extent of knowledge required in each subject in which 
examinations are held in the various states is apparently not very dearly 
defined. This is a matter which has been reported on by this committee 
in previous years and is still receiving earnest attention. 
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With reference to preliminaTy educatioiial requiremetits, the prevailing 
opinion seemt to favor the equivalent of % high school education, although 
there u a disposition to give credit for a reasonably long practical experi- 
ence on the part of a candidate in the practice of public accountii^, as an 
atsistant on die staff of a reputable public accountant or in practice for 
himself as a pnbUc accountant 

The opinions of the responding boards on the Question of commercial 
law indicate a disposition to provide for a special examination, supple- 
mental to any uniform examination that may be set, in wluch the candi- 
date should be tested in his knowledge of the statutes of his own state; 
although some of the states are of opinion that a sufficient and fair uni- 
form examination may be set without the necessity for such supplemen- 
tary tML 

The consensus of opinion is that two examination! a year in the months 
of May and November would meet the general convenience. The sug- 
gestion comes from one or two states that the examination might be held 
in October instead of November owing to the approach of the busy season 
at the end of the year. If the examination were held in October instead 
of November, it is thought the examiners would have time to reach their 
condnaiont before December 31st without inconvenience. 
Respectfully submitted, 

Fbeduice G. Okut, 
For the Committee on Education. 
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Report of the ComnuHee on Federal LesiaUtton. 

To THE COUNCn. OF THE AUEUCAN IkSTITUTE OF ACCOUNTANTS: 

Genti-euen: The most important accomplishment of the committee 
on federal I^slation during the year that has now passed has been the 
promulgation of a programme for audit procedure which was prepared 
at the request of the Federal Trade Commission, approved by that com- 
mission and transmitted to the Federal Reserve Board, with a recom- 
mendation that it be printed and circulated for the information of 
bankers, credit men, accountants and others throughout the country. 

Frequent conferences were held with Edward N. Hurley, then chair- 
man of the Federal Trade Commission and with members of the Federal 
Reserve Board. Various points upon which there was some slight dif- 
ference of opinion were carefully discussed and the audit programme, 
when transmitted in its final form, met with the complete approval of 
your committee. It was then circulated among the members of the 
council and unanimously approved. 

After some delay the Federal Reserve Board published the text in the 
Federal Reterve Bitltetin and reprinted it in pamphlet form for general 
distribution. By the courtesy of Hon. Frederic A. Delano of the board, 
copies were supplied to the institute for all its members and these were 
duly dbtrihuted. 

The value of a programme of audit, condensed as it b in this pamphlet, 
is considerable, and we feel that there is not in accounting literature a 
more comprehensive and concise exposition of the duties of the auditor 
in conducting a balance-sheet audit 

The board of examiners of the institute has based some of its ques- 
tions upon the contents of the pamphlet. Your committee suggests that 
the board of examiners recommend this audit programme to the careful 
consideration of all applicants. It might even be desirable to suggest that 
colleges teaching accounting courses draw particular attention to the plan 
of audit above described. 

During the year the committee has distributed to the membership two 
circular letters dealing with taxation proposals which were before con- 
gress. The arguments of these letters were directed to general principles 
and were put forward with the idea of facilitating the enactment of satis- 
factory legislatioa 

The president of the United States and the leaders of both houses 
of congress have frankly stated that all taxation measures recently and 
at present under discussion have been dictated by expediency. It is 
admitted that none of the proposals which have b«en before congress has 
contained the final word in sound economic principle. It is a time of 
emergency, and legislation reflects the general conditions. 

Taxation proposals have been so frequently changed that further 
comment in advance of final passage of the finance bill would serve no 
nseful purpose. 
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During the continuance of the war it is improbable that any le^slation 
of a permanent character affecting the institute will be before the houses 
of congress. You committee feels that its policy and that of its successor 
should be one of general watchfulness and readiness to assist in the 
framing of sound financial measures without entering into any question 
upon which there might be an imputation of political interest 
Respectfully submitted, 

R. H. MoKTGouBKY, Chairnttm. 

Hakvey S. Chase. 

Geokge O, May. 



Report of Committee on Publication 

To THE Council or the Auerican Institute of Accountants; 

Gentlemen : In spite of the abnormal business conditions of the 
country your committee on publication is able to report once more con- 
tinued progress in circulation and a slight increase in the revenue of 
The Journal or Accountancy. 

For the fiscal year ended June 30, 1917, the net profit accruing to 
the American Institute of Accountants was (2,932.49, which is to be 
distributed in accordance with the terms of the agreement with the late 
Accountancy Publishing Company. 

The report of the publishers shows that the year under consideration 
was largely devoted to an aggressive eSort to secure additional circula- 
tion. The publishing company felt that it would be wise to increase the 
circulation before attempting any great activity in an advertising 
campaign. 

The success of the efforts to obtain more subscribers has been such 
that it now seems justifiable to devote attention for a while to the 
securing of advertising. 

The advertising rates of the Jouknal have always been absurdly low, 
even for a magazine with a small circulation, but now that the circulation 
has reached approximately eight thousand, it has been deemed wise to 
increase to a material extent the advertising rates. 

The increased rates go into effect with the September, 1917, issue. 

One source of revenue, the sale of bound volumes, which has been 
substantial in past years, has declined. This is a natural development, as 
the supply of complete sets and old volumes is being exhausted. 

The standard of technical matter appearing in the Jouknal was main- 
tained during the year, and the influence which the magazine exerts upon 
the profession is probably considerable. 

Special mention should be made of the important services rendered by 
John B, Niven in the Income Tax Department and Seymour Walton in 
the Students' Department. Thanks are due also to all accountants and 
others who have freely contributed to the reading matter of the mag- 

218 



Digitized byGoOgIC 



Reports of Committees 

A monthly bulletin was prepared and circulated amoi^ the member- 
■hip in the middle of every month, begiwiing with December, 1916. 
References to this imiovation appear in other reports. The venture seems 
to meet with approval and yonr committee feels that it should be con- 
Respectfully submitted for the committee, 

J. R Stebsett, ChatrmoH. 



Report of Comtnittee on State LeeiflUtiotL 

To THE COUNCn. OF THE AUERICAK INSTITUTE OF ACCOUNTANTS : 

Gehiuheit— Your committee on state legislation reports the enactment 
of four new state C. P. A. laws, namely : New Hampshire, Idaho, South 
Dakota and Oklahoma. 

The council at its meeting in April, 1917, on the recommendation of 
this committee, declined to recognize as satisfactory the laws of Okla- 
homa and Idaho. Action upon the New Hampshire law was postponed. 

The South Dakota law, like many of the newer laws, is unsatisfactory 
for the reason that the board to be appointed "shall consist of the 
public examiner, the executive accountant and the insurance examiner 
of the state of South Dakota . . . " — in other words, a purely politi- 
cal board. 

Your committee therefore recommends that the council do not recognize 
as satisfactory the C. P. A. law of South Dakota. 

Among the states which adopted the questions and markings of the 
board of examiners for the C. P. A. examinations was New Hampshire. 
The bank commissioners of that state have shown a keen desire to 
cooperate with and assist the board of examiners of the institute; and 
the examinations held in June were conducted by Waldron H. Rand, 
member of the council and chairman of the committee on education of 
the institute. 

Oregon followed the same plan in June and Kansas also used the 
institute questions, but did not submit the papers for marking to the 
board. 

In the circumstances, your committee feels that the council should 
extend recognition to certificates issued under the New Hampshire law 
and to continue to do so as long as the o£Bcers of that state manifest the 
same desire for cooperation. 

Accordingly, your committee recommends that certificates issued to 
certified public atxountants under the New Hampshire law be recognized 
by the council of the American Institute of Accountants as provided in 
the constitution, so long as the present arrangement with the board of 
examiners of the institute shall continue, regardless of the fact that the 
statute law of New Hampshire is not altogether in accordance with the 
model approved by the council. 
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This raises a broad questioD and your committee feels that the council 
should go on rtcord formally as approving certificates issued by state 
boards when issuance is based on examinations and markings of the 
institute's board of examinera, however undesiraUe the laws themselves 
may be. 

Respectfully submitted, 

J. S. M. GooDu»j Chairman, 

R. O. Berqek, 

CsARus F. UcWHfxtm, 
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Rsport of Spcdil Comniittee on Endowmeot* 
To THE Council of the American Institute of Accountants : 

Gentlemen ; Your conmuttee on endowment is of so recent 
creation that it is not possible in this, its first report, to give any- 
thing like the full presentation of the facts and probabilities of the 
subject which is the cause of the committee's appointment 

There are, however, certain fundamental points to be consid- 
ered and questions to be answered which may with propriety be 
set before the council at this time. 

The council of the institute has approved the plan for the 
establishment of a fund to provide for a library, statistical and 
advisory bureau and more commodious quarters for the institute. 
The New York State Society of Certified Public Accountants 
has signified its desire to find permanent headquarters. With 
these two facts before it your committee has decided to set forth 
briefly what it considers to be the most feasible plan for carrying 
out the ideas of the institute and the state society and has formu- 
lated certain questions to which answers should be given by vote 
of the council. 

The fundamental features of the plan are two, namely: 

(1) adequate accommodations for the use of accountants and 

(2) the establishment and maintenance of the most complete and 
responsible system of information to be given to all members of 
the institute wherever they may be. 

Under the first heading the committee has considered the 
provision of larger office quarters and feels that several ques- 
tions should be borne in mind. In the first place it may be well 
to present for discussion the question whether the headquarters 
of the institute should be in New York, Washington, or at some 
other point 
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Naturally the committee feels that New York would be the 
logical place for the central office, inasmuch as there is in New 
York a greater number of individual practising accountants than 
in any other city in the country. Moreover practically all the 
accounting organizations which are widely distributed have in 
New York their central offices and the committee anticipates that 
much of the information which will be distributed to members 
will be most conveniently obtained from these central offices. 
New York is the Enancial and business hub and it is reasonable 
to suppose that it will for many years at least continue to be the 
center of accounting activity. 

On the other hand, Washington is the nominal headquarters 
of the institute. It is the national capital and is entirely apart 
from any possibility of state political influence. There are few 
accountants there and there is some force in the argument that 
the Institute should be as widely separated as possible from any- 
thing at all resembling political influence. 

It is also reasonable to consider the claims of Chicago and 
other cities of the middle west which have the advant^e of 
central location. 

On this point the committee requests a decision by the council. 

Assuming that the decision of the council will be that the 
offices should be in New York, the committee has given thought 
to the question what portion of the city would be the most de- 
sirable. With a fund such as is expected it would be possible for 
the institute to acquire a bouse in the upper portion of the city 
and establish itself there in more ample and convenient quarters 
than would probably be obtainable down-town. On the other 
hand, proximity to the greater number of accountants is an im- 
portant consideration and the committee recommends the selec- 
tion of office space in the down-town section rather than up-town. 
The work of the statistical and advisory department will involve 
frequent references to the libraries of accounting firms and there- 
fore it is important to be within easy distance of most of the 
offices. Local accountants also who may wish to consult the 
library will find it far more convenient if it is down-town. 

The committee feels that the space provided should be at least 
two thousand square feet and preferably more. In order to pro- 
vide space for meetings it is suggested that one large room be 
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provided for the library. This room should be capable of accom- 
modatit^ about two hundred people. 

The room which has been occupied by the New York State 
Society at the Waldorf-Astoria for some years is 20 x 45 feet, 
or 900 square feet The offices of the institute will require at 
least another 1,100 square feet and as the organization grows 
more space will be needed. There should be in the offices several 
small rooms equipped with facilities for conferences between 
accountants and their clients. The committee feels that these 
offices should be available for all members of the institute without 
charge under proper rules, and that this facility alone will be of 
great service, particularly to out-of-town accountants, although 
the accountants resident in the city will no doubt make consider- 
able use of it. 

Inquiries which have been made as to available space are not 
encouraging. There seems to be a demand for more space than 
is available, but suitable quarters can probably be found without 
very great difficulty. The committee feels that the offices should 
be on one of the principal streets, as the question of address is 
often important Preferably the offices should be on Wall Street 
or Broadway, and, in the absence of office quarters at anything 
like reasonable rentals on Wall Street, the selection would be 
narrowed to Broadway only. 

The second fundamental is the establishment of the statistical 
and advisory department and library. This is of immediate im- 
portance and it is felt that an effort should be made to start the 
organization of these facilities without delay. In all probability 
a considerable portion of the fund subscribed will be available 
shortly, and, while it may not be practicable to move to larger 
quarters at once, it certainly should be possible to make a sub- 
stantial beginning in the matter of the library and statistical 
department. 

Appeals should be sent out to every member of the institute 
and to all who are interested in accountancy to supply books, 
periodicals and records for the use of the library and at least one 
librarian should be employed to take charge of the indexing, filing 
and arrai^ement from the beginning. The work will grow be- 
yond the capacity of one librarian, but at first it will probably be 
possible for one person to handle the task. Your committee has 
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instructed the secretary of the institute to make a brief report on 
the library and statistical facilities of accounting firms. His 
report is attached to this r^ort and made a part thereof. 

Members should be notified as soon as possible that the 
machinery has been ^t in motion and that - the facilities ^re 
available for use. It is hoped that all members of the institute 
will take advantage of the privileges which will be offered. For 
some time there has been a feeling among accountants, particu- 
larly in distant parts of the country, that they had no actual 
interest or part in the development of the national organization. 
The bureau of advice will set at rest that objection, however ill- 
founded it may have been. Every accountant will be able to 
approach the ofGces of the institute with assurance that his com- 
munications will be strictly confidential, if he so desires, and may 
obtain the advice of accountants representing the best thou^t 
in the profession. Neither advisor nor person seekii^ adnce 
will know the identity of the other. The records of the secre- 
tary's office in this particular will not be made known if it is the 
wish of members that secrecy should be observed. 

In the search for records, statistics, precedents, etc., the 
library will be able to render prompt and satisfactory assistance. 
Not only will the library of the institute itself be called upon to 
yield its share of information, but all the accounting firms which 
have bureaus of statistics will doubtless be glad to give every 
aid which they can without breach of confidence. Several firms 
have already expressed their willingness to place their records 
wherever possible at the disposal of the institute. 

It is the opinion of the committee that it would be impossible 
to overestimate the value to accountants generally of this central 
bureau of advice and assistance. It has long been a just cause 
of complaint that accountants have not been able to obtain the 
information and assistance which they should have when startup 
on their professional careers, and even those who have been many 
years in practice frequently are confronted by questions which 
are new to them and upon which they would be glad to receive 
advice if they were confident that they could ask for it without 
personally appearing in the matter. Then again, access to sta- 
tistical records, reports and other literature vrill be of incalculable 
value to every accountant, whether he be old or young, in the 
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profession. If desired, members may seek advice by telegraph, 
telephone, mail or any other means. The whole aim and object 
of the bureau will be to assist where assistance is wanted and 
that without delay. 

The committee su^ests that at stated intervals a bulletin of 
accessions and additions to the library and statistical files should 
be distributed to the membership. At the begfinning it would 
probably be sufficient to circulate such a bulletin once a year, 
but as the work advances the intervals between the publications 
of bulletins would naturally be shorter. 

The committee has given consideration to the financial side 
of the question. The minimtmi which is to be raised for the fund 
has been set at $150,000, Assuming that the fund will not be 
oversubscribed, it is well to present a fairly definite idea of 
expenses which will be incurred under the fund. 

For the offices of the institute it should be possible to obtain 
accommodation at a rate of $2.00 a square foot. On a basis of 
2,500 square feet, which may be taken as an average needed 
during the first few years, the amount required for rent would 
be $5,000. The institute now pays approximately $1,500 for rent, 
leaving $3,500 which will be paid from the interest on the fund. 
It is believed that the services of a librarian and statistician fully 
qualified for the work could be obtained for $1,500 per armum. 
An assistant would probably be required at, say, $1,000 per 
annum. For library additions, postage, stationery and bulletins 
the committee estimates the expenditures at not more than $1,000, 
making a total actual expenditure of $7,000. At the present time 
it is possible to obtain 5% in "legal" investments, which on 
$150,000 would yield $7,500, but in order to be conservative, 
the committee prefers to calculate a probable income on the ftmd 
on a somewhat lower basis. It would seem probable, however, 
that the requirements outlined could be met. If a lai^r income 
becomes available the scope of the activities can usefully be 
extended. 

Your committee feels that the council should give full and 
careful consideration to the general principles of the endowment 
fund plan. The more consideratian the committee has given to 
the matter the more firmly convinced it is that the facilities which 
have been suggested will be of vital importance to the accounting 
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profession as a whole. It seems to the committee that the full 
development of the profes^on is dependent upon some such 
method of the collection and dissemination of infonnation; and 
the expressions of opinion which have been received from other 
members of the institute have been invariably favorable. 

Furthermore, the committee urges promptness in dealing with 
this matter. The committee which has been appointed to carry 
out the campaign for collection of the fund should be empowered 
to act at the earliest possible moment. Delay will be injurious 
to the prospects. It is vitally important to carry forward the 
propaganda now. 

The membership has been informed of the details of the plan 
in the letters submitted by the president and to some extent by 
discussion in the monthly bulletin of the institute. Everyone 
feels an interest at this time and it would be a fatal mistake to 
postpone action to a time when it might be necessary to re-arouse 
interest. 

Your committee seeks the advice of the council on the ques- 
tions which have been raised in this report and promises its un- 
stinted efforts in helping forward the movement in which it is 
deeply interested and of whose success it is confident. 
For the Committee on Endowment. 

George O. May, Chairman. 



Report on Librarica and Statistical Departments 
To the Special Committee on Endowment. 

Gentlemen : In accordance with your request I have made 
investigations of the libraries and statistical departments of some 
of the principal accounting firms. I find in every case that there 
is the utmost readiness to work in co-operation with the plans 
of the committee on endowment and that the libraries and records 
of accounting offices will be open to representatives of the insti- 
tute whenever this can be done without breach of confidence. 
Some of the accounting ofiices have in their possession books 
which are entirely out of print and could be obtained only at a 
great outlay. For example, it would involve considerable expense 
to acqiure complete files of such important publications as Poor's 
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Manual or The Commercial and Financial Chronicle, but complete 
files of tbese and other important records are to be found in 
the offices of accountants and it is understood that these files 
will be available for the information of representatives of the 
institute. 

While many accounting offices have comparatively large 
libraries, the organization of these libraries has not been uni- 
formly complete and it would be difficult to present any one 
system of indexing and filing which could be regarded as 
representative of common practice. 

It seems that the most instructive statement which can be 
presented will be the report of one of the largest library and 
statistical departments maintained by any accounting organiza- 
tion, and accordingly I present the following facts, which have 
been supplied by the firm. 

CONTENTS OP LIBRARY AND STATISTICAL DEPARTMENT FILES. 

Books and booklets 3,500 

Pamphlets, newspaper clippings, and typewritten docu- 
ments 2,000 

These are indexed and cross-indexed by means of cards, of 
which there are between 14,000 and 15,000. The cards are 
classified according to subject, two or more cards being made 
out if the scope and value of the matter indexed so demands. 
The books, etc., are likewise numbered and arranged by sub- 
ject. A combination of the mnemonic and Dewey decimal 
systems is employed. 

In this index there are also noted items of special interest 
in the firm's own reports, such as depreciation rates, points of 
accounting principle, system or method, statistics relative to the 
business audited that may be useful for comparative purposes. 
Reports on systems of accounting are noted in their entirety. 

Among the divisions of the card index attention may be 
drawn to the following: 

(r) Depreciation: 

There are filed under this head some six hundred cards, 
about one hundred of which refer to books, articles, etc., that 
consider the subject in its general aspects, while the remain- 
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ing five hundred relate to specific undertakings, denoted by the 
sub-heads, about seventy-five in number, under which they are 
filed. Practically all these latter cards show actual rates employed 
or recommended, 
(j) Accountancy — Special businesses: 

This section contains twelve hundred to thirteen hundred 
cards under about one hundred and fifty sub-heads indicative 
of the kind of business with which the report, book, pamphlet 
or article concerns itself. 

Printed accounts of companies: 

There are on hand published reports and accounts for the 
last completed fiscal period of nine hundred or a thousand com- 
panies. In the case of the great majority of these the file of 
reports extends back five years, in many cases ten or fifteen, 
and in some instances twenty or more. 

The main index to the reports consists of, say, thirteen 
hundred cards, arranged alphabetically by name of company 
and showing fiscal period, issue of The Commercial and Financici 
Chronicle in which summary of report appeared, date of receipt, 
from whom obtained, and auditors, if any. The discrepancy 
between the number of cards here stated and the before men- 
tioned number of companies is due to the fact that in some 
cases a copy of the report itself is not obtained but The Chronicle 
summary alone indexed. 

In addition to the main alphabetical index there is a sup- 
plementary index, containing about the same number of cards, 
classified according to type of enterprise. 

Prospectuses: 

The file of prospectuses covers some nine hundred issues, 
the data being advertisements of the offerings clipped fnxn 
newspapers and copies of the bankers' circulars. 

The main index is arranged alphabetically, the cards giving 
particulars of the issue, bankers, accotmtants, if any, date of 
flotation and other information. There are certain additional, 
classified cards relating to such issues as are for one reason or 
another of more than usual interest, e.g., those of stock without 
par value. 
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Reports by the firm: 

The reports rendered by the firm, although they are kept in 
the filing-room vault, have been for the past eight or ten years 
indexed also in the statistical department. 

The main index, about forty-five hundred cards, upon which 
some fifteen thousand reports are entered, is classified by kind 
of business. These cards fall into almost two hundred and fifty 
different cat^rories. 

The alphabetical index, supplemental to the foregoing and 
containing perhaps three thousand more cards, is of those 
matters the nature of which is not at once apparent from the 
name. 

BiiUetin of the statistical department: 

Books, pamphlets, etc, gotten for the library and files are 
reviewed and indexed as received, the firm's system reports, 
when turned over to the statistical department, beii^ treated in 
the same manner. 

The various periodicab subscribed to, together with audit 
reports, are reviewed and the articles or passages that seem 
noteworthy marked for consideration. The items subsequently 
deemed of sufficient value to be recorded are then indexed, some 
of these and also certain others, of passing moment only and 
therefore not indexed, being brought to the attention of such 
partners or members of the staff as may be especially interested 
in the field covered or the point involved. 

The body of each index card comprises: 
(1> Tide. 

(2) Author <if xay), 

(3) In the case of books, pamphlets, etc: the name of the 

publisher, place and date of publication, number of pages 
and price. 

In the caw of magazine articles and newspaper clipping!: 
name of periodica], date of issue and page or pages dis- 
playing (he item in question. 

In the case of the firm's own reports, reference is secured 
by showing the filing-room number, the date and pages. 
(The name of the matter in connection with which the 
report was rendered is noted at the foot of the card only 
and is omitted entirely from the bulletin, hereafter d»- 
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Kribed, so that should a copy of this bulletiD go astnj, 
in the mails or otherwise, no breach of confidence would 
result) 

(4) A short description or else an outline or digest, anything 
deserving particular notice being reproduced on the 
card; for instance, depreciation rates, unit costs, rates 
of return on investment, rates of turnover, percentages 
of profits to sales, etc, etc 

Copies of each card are typed under such subject heads as 
are desirable and necessar}', the library number, if any, appearing 
in the upper right-hand comer. It may be observed in passing 
that magazines are bound upon the completion of each volume 
so that articles indexed from such sources do not require to be 
clipped out or nimibered. 

Before the cards are filed, the more important oties are 
selected from each month's accumulation, these going to make 
up the monthly bulletin. This was ongioally published each 
month and occasionally still is when the volume of data demands. 
As a general rule, however, each issue covers two months in 
order to effect, when possible, a reduction in the time and effort 
expended upon the printing. 

The bulletins, taking sit^le and double ntunbers together, 
contain, on an average, upward of one hundred items, some 
twelve or fifteen of which relate to depreciation, most of these 
giving rates per cent 

The system of classification by subject followed by the library 
cards is, of course, adhered to in the bidletin. 

There is also published an aimual bulletin, which is a 
cumulative, title, author and reference index, classified in like 
maimer. Nearly one thousand items entered into the composition 
of the last volume. 

The monthly and annual bulletins are distributed to all offices 
of the firm, and, the whole organization thus being cognizant 
of the material available at New York, the borrowing of anything 
that may be of interest or service is thereby rendered possible 
with the minimum of delay. 

Respectfully submitted, 

A, P. Richardson, Secretary. 
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Report of the SpecUl Comioittee on National Defense 

To THE Council or the Aueucau Institute of Accountants : 

Gehtleken: In the Au^st issue of The Joubnal of Accountancy 
appears an editorial entitled Accouittatits and the War in which is de- 
scribed the work which has been perfortned by the committee on national 
defense, the name given to the special committee appointed by our president 

This editorial presents in so clear a manner the description of the 
work which the committee has been called upon to do, that any attempt 
to do so herein would be superfluous— particularly as the Jousnal is in 
the hands of every member of the institute. 

As mentioned in the editorial, the service which has been and con- 
tinues to be rendered can be described only in its general features. It 
would be difficult, as well as unwise, to do more than this. In brief, how- 
ever, it may be said that the functions of this committee have been ad- 
visory in their character and that it has held itself ready to advise with 
any ^vemmental agency concerning any matters involving questions of 
accounting whether they relate to principles, practice or service. 

Through the instrumentality of the committee many members of the 
institute are now engaged in various phases and departments of govern- 
ment service. In the absence of a correct roster, the number is not de- 
finitely known but it is quite reasonable to suppose that over a hundred 
members are thus employed and if the members of the staffs should be 
itKluded this number would be greatly increased. 

The suggestion occurs of the desirability of preparing such a roster, in 
which should be recorded the name of the member and the department 
which he might be serving. Such a list would be not only stimulating and 
interestii^ now, but of increased value in ensuing years. 

The committee has been quite active for the past three months, necessi- 
tating the presence of two of its members in Washington continuously. 

The committee has now been constituted the accountancy committee of 
the War Industries Board and perhaps may find opportunities to extend 
its service to other departments of the government's war activities. 

The institute is entitled to know that its contribution of service through 
its members has been valuable and important, both in the amounts it 
has been instrumental in saving the government through its revision of 
contracts and in the skill and experience with which it has performed 
the work committed to it 

Respectfully submitted, 

Edwakd L. StiFFERN, CAdtniKm 
W. Sanders Daties 

ChaS. S. LUDLAII 
R. M. MONTGOHEBY 

H. A Nhzs 
J. E. Stekutt 
A. W. Teele 

A. P. RjcBAsssoN, Secretory. 
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State Boards of Accountancy 

Akkansag : 

H. W. Hennegim, CPJi., Presidtnt, LitUe Rock. 
Charles H. Obto, C.P.A., Secretary, Little Rock. 
Simon Bloou, CP^, Treasurer, Pine BluS. 

Caufobkia: 

John F. Forbes, CP.A., President, Crocker Building, San Francisco. 

Reynold E. Bucht, C.P.A., Vice-President, ICffiO Washington Build- 
ing, Los Angeles. 

WiLLiAii DoLGE, C.P.A., Secretary and Treasurer, 311 California 
Street, San Francisco. 

Herbert M. Brace, CP.A., 149 MontfTomery Street, San Francisco. 

Prentiss Maslin, C.P.A., 301 H^Eelstein Building, Sacramento. 

Colorado: 

S. R. Scbaefper, CP.A., President, First National Bank Building, 

F. W. Deidesheimes, CP.A., Secretary, Continental Building, Denver. 
C H. FuiTON, C.P.A., Treasurer, 524 Seventeenth Street, Denver. 
Conhecticut: 

George L. Vammais. CP.A., President, Box 269, Hartford. 

John Starkweather, CP.A., Secretary, Ansonia. 

WnxiAM P. Landon, CP.A,, Treasurer, 115 Allen Place, Hartford. 

Delaware: 

Peteb T. Wright, CP.A., President, Equitable Building, Wilmington. 
Theodore Townsehd, CP.A., Secretary, Milford. 
Charles H. Siumoks, C.P.A., Treasurer, Famiit^ton. 

Flouda: 

Francis H. Whi.iams, C.P.A., Chairman, Jacksonville. 
Walter Mucelow, CP.A, U. S. Trust and Savings Building, Jack- 
sonville. 
Tbok AS G. Hutchinson, CPA., Jacksonville. 

Georgia: 

Joel Hunteb, C.P.A., Chairman, Empire Building, Atlanta. 
R. W. Jemison, CPJi., Secretary and Treasurer, Macon. 
Harold Hirsch, Attomey-at-Law, Atlanta. 

Idaho: 

F. L. Davis, CP.A., Ckatrman, Sugar City. 
ByROH Defenbach, CP.A., yice-Chairmon, Lewiston. 
0. E. Cakhon, CPJi-, Secretary-Treasurer, Mountainbome, 
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Ilunois: 

Albert T. Bacok, CP.A., Chairman, 20B South La Salic Street 



Nathan William M acChesney, Attomey-al-Lam, 30 North La Salle 

Street, Chicago. 
R O. Berges, CPA., Sicretary, 134 South La SaDe Street, Chicago. 

Induma: 

(State Board of Certified Public Accountants.) 

GiLBEBT H. Hekdien, President, State House, Indianapolis. 

Lawbekce F. Obb, Secretary and Treasurer, State House, Indianapolis. 

Walteb G. Owens, State House, Indianapolis. 

{Advisory Board.) 

James W. Noel, Attomty-at-Laai, 911 Lemckc Building, Indianapolis. 

John E. Reed, Vice-President of the Farmers Trust Companr, 

Indianapolis. 
Geobge U. Binghah, Secretary of tbe St Joseph Loan ft Trust Com- 

pany. South Bend. 

Iowa: 

Philip L. Biluhgs, CPA, Chairman, 804 Black Hawk Building, 

Waterloo. 
Edwin G. Pbouty, CP.A., Secretary and Treasurer, 313 Putnam 

Building, Davenport 
Emokv C Wobthington, CP.A., 521 Utica Building, Des Hoines. 

Kansas : 

(Board of Administration.) 

Wilbux N. Mason, Ckatrman, Wellington. 

E. W. HocH, Marion. 

Chas. W. Green. 

(Board of Examiners.) 

C. F. Foley, Ckatrman, Board of Public Utilities, Topeka. 

J. D. M. Crockett, CP.A., Secretary, Glendale Building, Kansas G^, 

Mo. 
J. E. Catom, CP.A., State Accountant, Topeka. 
Kentucky: 

J. R. Mayes, President, Louisville Trust Building, Louisville. 
Rayuomd E. Klein, Secretary, Fort Thomas. 
E, C Conley. Treasurer, Catlettsburg. 
LotnsiANA : 

Charles E. Wermuth, CP.A, President, 720 Hennen Bnilduig, New 

Orleans. 
Elkim' Moses, C.P.A, Secretary, 812 Canal Bank Building, New 

Orleans. 
G. V. W. Lyuan, CP.A, Treasurer, 634 Gravier Street New 
Orleans. 
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Uaime: 

F. Ernest Holman, CP-A., Chairman, 534 Congress Street, Portland. 
John T, Fagan, Secretary and Treasurer, 85 Exchange Street, Port- 
land. 
John Lovejoy, CP.A^ Rockland. 

Makyiand: 

Thouas L. Berrv, CP.A., Chairman, 703 Fidelity Building, Balti- 

WnxiAM A. GnxcsFtB, CP.A^ Secretary and Treasurer, 841 Equitable 

Buildii^, Baltimore. 
Ernest R Wooden, C.P.A., 903 Calvert Buitding, Baltimore. 
Geosgb £. Barkett, Johns Hopkins University, Baltimore. 
William Uilnes Maloy, Attomey-at-Law, 1402 Fidelity Building, 

Baltimore. 

Massachusetts : 

J. E. Masters, C.P.A., Chairman, 60 State Street, Boston. 
Daniel B. Lewis, C.P.A., Secretary, 45 Milk Street, Boston. 
Edwin L. Pride. CP.A., 40 Central Street, Boston. 
George I.yajx, CP.A., 79 Milk Street, Boston. 
Orlando C. Mover, CP.A., Old South Building, Boston. 

Michigan : 

Frederic A. Tcton, CP.A., Chairman, Penobscot Building, Detroit 
DurandW. Sfkinger, C.P.A., Secretary, Ann Arbor. 
Archibald Bsoomfielo, Attomey-al-Lavi, Big Rapids. 

Minnesota : 

J. S. Matteson, C.P.A., Chairman, 701 Alworth Building, Duluth. 
Julius J. Anderson, CPA., Secretary and Treasurer, 526 Security 

Building, Minneapolis. 
N. B. Hinckley, CPA., 441 Endicott Building, St Paul. 

Missouu : 

Datid L. Grey, CP.A., President, Third National Bank Building. St 

Bertram D. Kubben, CP.A., Secretary, Central National Bank Build- 
ing, St Louis. 
Albot J. Watson, CP.A., Commerce Building, Kansas City. 
Fkederic a. Smith, CP.A., Lathrop Building, Kansas City. 
H. T. Westermann. CP.A., 42 Broadway, New York. 

UONTANA : 

J. C. Phillips, CP.A., Chairman, Miner Building, Butte. 
Donald Arthur, CP.A., Secretary, Hennessy Building Butte. 
W. D. Mangam, C.P.A., Miner Building, Butte. 
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Nebraska : 

Edwakd J. RoBTHsoN, CP.A,, Fretident, Lincoln. 
William H. Suith, Triasurtr, Lincoln. 
HoKAn S, Wiggins, CP.A,, Secretary, Lincola, 

Nevada: 

Geobge K. Elder, C.PA., President, Reno. 

C F. Dearmomd, C.P.A, Vite-President, Elko. 

L. F. Adamsom, CP-A., Secretary, Carson. 

New Hampshibe: 

James O. Lyfobd, Chairman, Concord. 
Fbedesic S. NtrrriHG, Concord. 
Guy H, Cutteb, Concord. 

New Jebsey: 

John B. Niteh, CP.A., President, Upper Montclair. 
Edwin G. Wooujng, CP.A, Secretary, 24 Broad Street, New York. 
Henry C Macee, CP.A., Treasurer, Market and Third Streets, 
Camden. 

New York: 

F. W. Latrektz, CPj^, President, 100 Broadway, New York. 
Charles S. McCdlloh, C.P.A., Secretary, 43 Exchange Place, New 

York. 
WnJUAM H. Dennis, CP.A., 87 Nassau Street, New York. 
Uoarn Carolina: 

G. G. Scott, CP.A., Chairman, 605 Commercial Building, Charlotte. 
J. P. Scales, C.P.A., Secretary, Greensboro. 

J. J. Bernard, CP.A., Attomey-at-Law, Raleigh. 
John B. McCabe, Charlotte. 

NoiTH Dakota: 

Frank L. McVey, Chairman, University of North Dakota, Grand 

Forks. 
Walter Thompson, Secretary, Fargo. 
F. T. CoTHBERT, DevU's Lake. 

Ohio: 

E. S. Thomas, CP.A., President, Union Trust Building, Cincinnati 
J. J. McKnight, CPA, Secretary and Treasurer, Hayden Building, 

Columbus. 
A. C Ernst, C.P.A., Schoficld Building, Oeveland. 

Oklahoua : 

Fred. Parkinson, (State Examiner and Inspector,) Chairman, Okla- 
homa City. 
Tom D. Boydstoh, Secretary, Oklahoma City. 
S. P. Freeung, (Attorney-General), Oklahoma Gty. 
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Okegok: 

W. R. Mackenzie, CPJi.., Chairman, Wilcox Building, Portland. 

E. M. WiLSOM, CP.A, Vice-chairman. Medford. 

Geokge Black, C.P.A., Viee-Chairman, Worcester Building, Portland. 
W. D. Whitooub, CP.A., 219 Oregon Building, Portland. 
AstHUK Berxidce, C.P.A., Secretary and Treasurer, 224 Worccstcr 
Building, Portland. 

Pennsylvania : 

Horace P. Ghipfith, CP.A, President, 325 Bourse Building, Phila- 
delphia. 

B. Fkank Nead, Treasurer, Harrisburg. 

Frank Wilbuh Maik, CPA., Secretary, Farmers Bank Building, 

Pittsburgh. 
Jaues E. Hindkan, Attorney, Oliver Building, Pittsbui^ 

Rhode Island: 

GEfHtoE R. I.AWTON, CP.A, Chairtnan, Tiverton. 
Geobge M. Rex, CP.A., Secretory, Industrial Trust Building, Provi- 
dence. 
Lewis G. Fishek, CP.A., Treasurer, Barrington. 

South Carolina: 

C. C FrsBHUHNE, C.P.A., President^ Columbia. 
J. Hertz Brown, Vice-President, Spartanburg. 

G. B. Walton, CP.A., Secretary and Treasurer, AndersML 

South Dakota: 

John Hinning, Public Examiner, President, Pierre. 

Guy C Baxton, Insurance Examiner, Vice-President, Pierre. 

J. E. Tkuran, Executive Accountant Secretary-Treasurer, Pierre. 

Tennessee : 

George M. Clark, CP.A., Chairman, 317 James Building, Chattanooga. 
Ira p. Jones, CP.A., Secretary, Stahlman Building, Nashville. 

F. W. Pike, CP.A, 1101 Tennessee Trust Building, Memphis. 
O. R. EwiNO, CP.A, 719 Central Bank Building, Memphis. 
Walter S. Black, CPA., Knoxville. 

Texas: 

E. J. Akchihakd, CP.A., Ckairman, 303 Reynolds Building, Fort 

Worth. 
H. V. Robertson, CP.A., Secretary and Treasurer, Amarillo National 

Bank Building, Amarillo. 
Milton Morris. CP.A., 605 West Nineteenth Street, Austin. 
E. F. Hunter, CP.A., San Antonio. 
W. P. Peter, CP.A., Praetorian Building, Dallas. 
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Utah: 

W. J. Batemak, CP-A, Prtndent, Salt Lake Gty. 
D, A. Swam, CP.A., Secretary, Salt Lake Gty. 
J. P. GooBAM, CP.A., Trtaturer. Salt Lake City. 

Vbuiont: 

F. C WouAHS {Bank Cammissioner), Montpelier. 
Aduan £. HoiUEs, Secretary, South Royalton. 
BsHjAuiK Gates, (Auditor of Accounts), Montpelier. 

VnumiA: 

A. T. HENiiEBaoH, CP.A., Clmrman, People's National Bank BniM' 

ing, Lyndibnrg. 
A. U. PcLLEN, C.P.A^ Secretary and Treasurer, Travelers Building, 

Richmond. 
A. Lee Rawungs, CPA., 407 Law Building, Norfolk. 
J. A. C. Chaneus, (Superintendent of Schools), Kichmond. 
Jas. H. Ps[icx, Attorney-at-Law, Times-Dispatch Building, Richmond. 

Washincton : 

Rodney D. White, C.P.A., Chmrman, 1136 Henry Building, Seattle. 
GEcncz Shedden, CP.A, Secretary and Treasurer, Provident Buildint^ 

Tacoma. 
Ainus LiSTEB, C.PA., Central School, Tacoma. 
William McAsah, C.P.A., 345 Central Building, Seattle. 
Olb S. Laksoh, CP.A,, care Scandinavian-American Bank, Tacoma. 

West Virginia : 

FkANE R. Auos, Attorney, President, F&innont 
Davh) A. Jayme, C.PA., Secretary, Charleston. 
Ralph S. Holdeh, C.pA., Clarksburg. 

Wisconsin : 

F. H. Elwell, CP.A., President, University of Wisconsin, Madisoa 
Casl Peknek, C.P.A., Vice-President, Milwaukee. 
Bekjahin A. KiEKBOPEB, CP.A., Secretary, Uadison. 

Wyouino: 

W. D. Batchellor, C,P,A., President, Cheyenne. 
Iea B. Fee, C.P.A., Secretary, Cheyenne. 
L C Newun, CPj^, Treasitrer, Newcastle. 
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Certified Public Accountant Laws of 
States 



IDAHO 



AN ACT TO CREATE A STATE BOARD OF ACCOUNTANCY. 
AND PRESCRIBE ITS DUTIES AND POWERS; TO PROVIDE 
FOR THE EXAMINATION OF AND ISSUANCE OF CERTIFI- 
CATES to QUALIFIED APPLICANTS, WITH THE DESIGNA- 
TION OF CERTIFIED PUBLIC ACCOUNTANT, AND TO 
PROVIDE THE PENALTY FOR VIOLATIONS OF THE 
PROVISIONS THEREOF. 

(Approved March 14, 1917.) 

Bi it enacted by the legiilature of the state of Idaho: 

Section 1. Within ten days after this act shall go into eSect, the gov- 
enior shall appoint three citizens of the state of Idaho, known to be 
reputable and skilled accountants, as a board of accountancy of the state 
of Idaho. The accountants so appointed shall hold office, as respectively 
designated in their appointments, for the terms of one, two and three 
years as hereinafter provided, and until their successors have been duly 
appointed. The members of such board shall, within thirty days after 
their appointment, take and subscribe to the oath of office as prescribed 
by the statutes of the state of Idaho and file the same with the secretary 
of state. Thereafter the governor shall annually appoint one certified 
public accountant, as hereinafter defined, to fill the vacancy annually 
occurring in said board, such appointment to be for the term of three 
years. In case of a vacancy in the board occurring from any cause, the 
governor shall fill the vacancy by appointing a certified public accountant 
as i. member of the board for the remainder of the unexpired term. 

Sec. 2. The state board of accountancy shall have its office at such 
place in the state of Idaho as shall be designated by the board and its 
powers and dnties shall be as follows: 

First To formulate ndes for the government of the board for the 
examination of and granting of certificate of qualification to persons 
applying therefor. 

Second. To hold written examination of applicants for such certificates, 
at least semi-annually, at such place as circumstances and applications 
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may warrant Proper notice of tune and place for such examinations 
■hall be publiahed at least thirty days prior to the time of holding tame. 

Third. To grant certificates of qualifications to such applicants as 
may upon examination be found qualified in "theory of accounts," 
"practical accounting," "auditing," and "commercial law," as applied 
to accountii^, to practise as certified public accountants. 

Fourth. To charge and collect from all appUcants snch fee, not ex- 
ceeding twenty-five dollars ($25.00) ai may be necessary to meet the ex- 
penses of examination, issuance of certificates and conducting its office; 
provided that all such expenses including not exceeding five dollars 
($5.00) per day for each member while conducting examinations, must 
be paid from the current receipts, and no portion of said expenses shall 
ever be paid from the state treasury. 

Fifth. To revoke for cause snch certificates, after written notice to 
the holder and a hearii^c had thereon. 

Sixth. To report annually to the governor, on or before the first d^ 
of January in each year, all certificates issued or revoked during the 
preceding year, together with a detailed statement of receipts and dis- 
bursements; provided that any balance remaining in excess of the ex- 
penses incurred shall be transferred annually to the common school 
fund of the state. 

Seventh. The board shall, without examination, issue a certificate 
of certified public accountant to any accountant of good moral character 
who has been in the practise of accounting in the state of Idaho 
three years next prior to the passage of this act, and who shall apply in 
writing for snch certificate within six months thereafter. 

Eighth. Every certified public accountant, during the time that be 
continues the practise of his profession, shall annually, on such date as 
the board of accountancy may determine, pay to the secretary of said 
board of accountancy a fee of one dollar, in return for which payment 
he shall receive a renewal certificate for one year. 

Sec. 3. An applicant for certificate under this act shall be a citizen of 
the United States or a person who has declared his intention of becom- 
ing such citizen, residing and doing business in the state of Idaho, over 
the age of twenty-one years, and of good moral character. He shall have 
a high school education or an education which, in the judgment of the 
state board of accountancy, is equivalent to that of a high school graduate, 
and shall have had at least three years of practical experience in account- 
ing, the last year of which shall have been in the state of Idaho. An ap- 
plicant having passed the examination before the state board of ac- 
countancy, under its rules, with an average grade of not less than 75 
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per cent on each subject, shall be entitled to have issued to him a certificate 
of qnalihcation to practise as a certified public accountant, and upon 
issuance and receipt of such certificate and dtirii^ the period of its 
existence he shall be styled and known as a certitied public accountant; 
and no other person shall be permitted to assume and use such title, or 
to use any words, letters or figures to indicate that the person using 
the same is a certified public accountant 

Sec 4. Holders of certificates as certified public accountants from 
any other state shall be entitled to practise in tiiis state, without ex- 
amination, provided the standard of the state issuing such certificate 
shall be as high in the estimation of the board as the standard of this 
state, and the state issuii^ such certificate be one which reciprocates by 
recognizing certificates from this state. Said applicant shall pay a fee 
of five dollars ($5.00) to the secretary of the board and the renewal fee 
each year as provided in paragraph 8, of section 2, and receive a certificate 
before engaging in practise as a certified public accountant in this state. 

Sec 5. Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor, and upon conviction thereof before any court 
of competent jurisdiction shall be punished by a fine in any sum not 
exceeding one hundred ($100) dollars. 



HICmCAH 



AN ACT TO ESTABLISH A BOARD OF ACCOUNTANCY, TO 
PROVIDE FOR THE GRANTING OF CERTIFICATES TO 
THOSE PUBLIC ACCOUNTANTS WHO QUALIFY UNDER 
THE PROVISIONS OF THIS ACT AND TO PROVIDE A 
PENALTY FOR VIOLATION THEREOF. 

(Ori^nal act approved May 4, 1905. Substitute act approved 
May 7, 1913; amended May 2, 1917.) 

The PeopU of the Slate of Michigan enact: 

Sectiok 1. Any person, residing or having a place for the regular 
transaction of business in the state of Michigan, being over the age of 
twenty-one years, of good moral character, who shall have received 
from the governor of the state of Michigan a certificate of his quali- 
fications to practise as a public accountant as hereinafter provided, 
shall be styled and known as a certified public accountant, and no 
other persons shall assume such title or use the abbreviation C.P.A., or 
any other words, letters or f^res to indicate that the person using 
the same is such certified public accountant. 

Sec 2. Within thirty days after this act takes effect, the governor 
shall appoint three persons to constitute and serve as a board of 
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accountancy. Two members of this board first ^ipointed shall be 
selected by the governor from a list of the names of public accoimt- 
ants who have been practising in the state of Michigan for a period of 
at least one year, one of whom shall be appointed for a term ending 
January one, nineteen hundred fourteen, and one for a term ending 
January one, nineteen hundred sixteen, and upon the expiration of each of 
said terms and of each succeeding term, a member shall be appointed 
for a term of three years: provided, that the successors to the first two 
members who are public accountants shall be selected from the holders 
of certificates under this act One member of this board shall be a prac- 
tising attorney, in good standing in the courts of the state of Michigan, 
appointed in the first instance for a term ending January one, nineteen 
hundred fifteen, and upon expiration of said term, and of any succeeding 
term, a member shall be appointed for a term of three years, such suc- 
cessors to be practising attorneys in good standing as hereinbefore men- 
tioned. Any vacancies that may occur from any cause shall be filled by 
the governor for the unexpired term under the same conditions that 
govern regular appointments, and every member shall hold ofiice until 
his successor is appointed. The governor shall be an ex-officio member 
of this board. 

Sec. 3. The board of accountancy shall formulate rules for its guid- 
ance, not inconsistent with the provisions of this act Satisfactory evi- 
dence of good moral character shall be required from each applicant for 
his certificate. Meetings of said board of accountancy shall be held at 
least twice each year and the timea and places for holding said meetings 
shall be advertised at least three consecutive days in a daily newspaper 
published in Detroit, Grand Rapids, Saginaw, Marquette and Houghtoa 
at least thirty days prior to the dates for such meetings, and notice of 
the same shall be mailed to all applicants for certificates under this act 
Applicants must have completed at least a high school course of study, 
or have received an equivalent education, prior to the date of application 
and must have had at least two years' continuous practical experience in 
public accounting immediately preceding the date of application, the 
efficiency of such experience to be judged by the board. Applicants, 
when so required, must appear in person before the board to answer 
any question, or produce any evidence to sustain such facts as may be 
necessary to determine the qualifications of the applicant as prescribed 
by this act and the rules of the board. A filing fee of twenty-five dollars 
for each applicant payable to the treasurer of the board shall accompany 
all applications for certificates under this act and the members of the 
board shall receive as compensation for their services ten dollars per day 
for the time actually spent and the necessary expenses incurred in the 
discharge of their duties as members of said board; provided, hovntver, 
that all compensation for services and expenses shall not exceed the 
amounts received as fees from applicants. All bills for expenses and 
salaries shall be allowed only in open meeting of the board and shall 
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be pud from fees received under tbe provisions of this act All money 
received ia excess of payments shall be paid into the state treasury at tbe 
end of each year and so much thereof as shall be necessary to meet the 
current expenses of said board shall be subject to the order thereof, if in 
any year the receipts of said board shall not be equal to its expenses. 
The board shall make an annual report to the governor containing a full 
account of its proceedings, and render an annual financial account to the 
board of state auditors. The board shall maintain a register of the 
names and addresses of aXi persons applying for and receiving' certificates 
under this act The board shall recommend to the governor of the 
state for C. P. A. certiticatei only those applicants who shall meet the 
full requirements as called for by the rules of the board and who have 
complied with the requirements of this act The provisions of this act 
shall not be construed to invalidate any certificate heretofore granted 
under act number ninety-two of the public acts of nineteen hundred five. 

Sec. 4. The governor shall issue certificates to the persons who are 
recommended to him by the board of accountancy as having qualified 
under the provisions of this act The governor may revoke any certificate 
for sufficient cause, after written notice to the holder thereof, and a hear- 
ing thereon and shall issue such notice whenever requested to by the board. 

Sec S. The board of accountancy may in its discretion register the 
certificate of any certified public accountant who is a lawful holder of a 
C. P. A. certificate under the laws of another state, and may issue to 
such certified public accoimtant a certificate of registration, which certifi- 
cate shall entitle tbe holder to practise as such certified accountant, and 
to use the abbreviation C P. A, in the state: provided, however, that such 
other state extends similar privileges to certified public accountants of 
this state. The regular fee of twenty-five dollars shall be charged for 
such certificate. Certificates of registration may be canceled in the same 
manner as section four provides for revoking certificates issued under 
this act 

Sec 6. The board of accountancy may in its discretion grant authority 
to a person who is a lawful holder of a C. P. A, certificate issued under 
the law of another state, with which state reciprocal relations have not 
been established or when said certificate was secured under a waiver 
clause, to use the title certified public accountant or the abbreviation 
C. P. A. followed by the name of the state issuing such certificate. It may 
also, in its discretion, grant authority to a person who is a lawful holder 
of a certificate issued under the laws of a foreign country to use the title 
chartered accountant or the abbreviation C A. The regular fee of 
twenty-five dollars shall be charged for such grant which grant may 
be canceled in the same manner as section four provides for revoking 
certificates issued under this act 

Sec 7. The use of other terms and titles than certified public account- 
ant or chartered accountant and abbreviations than C, P. A., or C A. as 
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indicating specially granted authority is prohibited, but no person shall 
be denied the right to indicate membership in any society of professional 
public accountants which may be officially recognized by the Michigan 
state board of accountancy. All cerificates issued, registered or author- 
ized under the terms of this act are given to individuals. Firms and 
corporations may not use the terms certified public accountants or chart- 
ered accountants. If any person shall hold himself out to the public 
as having received a certificate, a certificate of registration or a grant of 
authority as provided in this act, or shall assume to practise as a certified 
public accountant or a chartered accountant or use the abbreviations C P. 
A. or C. A. or any other words, letters or figures to indicate that the 
person using the same is a certified public accountant or a chartered ac- 
countant or an accountant with specially granted authority without hav- 
ing received such certificate or registration or grant of authority, or 
after the same shall have been revoked, or if such person shall as a 
member of a firm or corporation permit the use in any manner of the 
terms certified public accountants or chartered accountants in connection 
therewith, he shall be deemed guilty of a misdemeanor the penalty of 
which shall be a fine of not more than five hundred dollars for each 
offense or imprisonment in the county jail for a period of not exceeding 
six months. 

Sec. 8. All acts or parts of acts in any wise inconsistent herewith 
are hereby repealed. 



NEVADA 



AN ACT TO CREATE A STATE BOARD OF ACCOUNTANCY 
AND PRESCRIBE ITS POWERS AND DUTIES ; TO PROVIDE 
FOR THE EXAMINATION OF AND ISSUANCE OF CERTIFI- 
CATES TO APPLICANTS, WITH THE DESIGNATION OF 
CERTIFIED PUBUC ACCOUNTANTS; TO PROVIDE FOR 
EXAMINATION OF STATE, COUNTY, AND CITY AC- 
COUNTS, AND TO PROVIDE THE GRADE OF PENALTY 
FOR VIOLATIONS OF THE PROVISIONS HEREOF. 

(Approved March 24, 1913; amended March 24, 1917.) 

The People of the State of Nevada, represented in Senate and Assembly, 
do enact as follows: 

Section 1. Within thirty days after the approval of this act the 
governor shall appoint three persons, at least two of whom shall be 
cc-mpetent and skilled accountants who shall have been in practise as 
such in this state for not less than one year, to constitute and serve as 
a state board of accountancy. The members of socb board shall, within 
thirty days after their appointment, take and subscribe to the oath of 
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oSice aa prescribed by the laws of Nevada, and file the same with the 
secretan' ot state. They shall hold office for three years, and until their 
successors are appointed aod qualified; save and except that one of the 
menibers of the board first to be appointed under this act shall hold 
office for one year, one for two years, and one tor three years. Any 
vacancies that may occur from any cause shall be filled by the governor 
for the unexpired term; provided, that all appointments made after the 
first year must be made from the roll of certificates issued and on file 
in the office of the secretary of state. 

Sec. 2. The state board of accountancy shall have its principal office in 
the city of Reno, and its powers and duties shall be as follows: 

1. To formulate rules for the government of the board and for the 
examination of and granting of certificates of qualification to persons 
applying therefor; 

2. To hold written examinations of applicants for such certificates, at 
least semi-annually, at such places as circumstances and applications may 



3. To grant certificates of qualification to such applicants as may, 
upon examination, be found qualified in theory of accounts, practical ac- 
counting, auditing, and commercial law to practice as certified public ac- 
countants ; 

4. To charge and collect from all applicants such fee, not exceeding 
twenty-five dollars, as may be necessary to meet the expenses of exami- 
nation, issuance of certificates and conducting its office; provided, that 
all such expenses, including not exceeding ten dollars per day for each 
member while attending the sessions of the board or conducting examina- 
tions, must be paid from the current receipts, and no portion thereof 
shall ever be paid from the state treasury; 

5. To require the annual renewal of all such certificates, and to collect 
therefor a renewal fee of not exceeding ten dollars ; 

ft. To revoke for cause any such certificate, after written notice to the 
holder, and a hearing being had thereon; 

7. To report annually to the secretary of state, on or before the first 
day of December, all such certificates issued or renewed, together with 
a detailed statement of receipts and disbursements; provided, that any 
balance remaining in excess of the expenses incurred, may be retained 
by the board and used in defraying the future expenses thereof : 

8. The board may in its discretion under r^ulations provided by its 
rules, waive the examination of applicants possessing the qualifications 
mentioned in section 3, who shall have been for more than one year 
prior to the passage of this act practising in this state as public account- 
ants on their own account, who shall in writing apply for such certificates 
within six months. 

249 



Digitized byGoOgIC 



American Institute of Accountants Year-Book 

Sec 3. Any citiien of the United States, or any person who hai 
duly declared his intention of becoming such citizen, residing and doing 
business in this state, being over the age of twenty-one years and of 
good moral character, may apply to the state board of accountancy for 
examination under its rules, and for the issoance to him of a certificate 
of qualification to practise as a certified public accountant, and upon 
the issuance and receipt of such certificate, and during the period of its 
existence, or of any renewal thereof, he shall be styled and known as a 
certified public accountant or expert of accounts, and no other person 
shall be permitted to assume and use such title or to use any words, 
letters or figures to indicate that the person using the same is a certified 
public accountant 

Sec. 3. (a). Any citizen of the United States, or any person who has 
declared his intention of becoming such citizen, being over the age of 
twenty-one years and of good moral character, who has complied with 
the rules and regulations of the board appertaining to such cases, and 
who holds a valid and unrevoked certificate as a certified public account- 
ant, or the equivalent thereof, issued by or under the authority of any 
other state of the United States, or the District of Columbia, or any 
territory of the United States, or by or under the authority of a foreign 
nation, when the board shall be satisfied that their standards and re- 
quirements for a certificate as a certified public accountant are sub- 
stantially equivalent to those established by the act of which this act 
is an amendment, may, at the discretion of the board, receive a. certificate 
as a certified public accountant, and such person may thereafter practise 
as a certified public accountant and assume and use the name, title and 
style of "certified public accountant," or any abbreviation or abbreviaticMis 
thereof, in the state of Nevada; provided, however, that sudi other state, 
territory or nation extends similar privileges to certified public account- 
ants of the state of Nevada. 

Sec 4. Any violation of the provisions of this act shall be deemed as 
a misdemeanor. 



NEW HAMPSHIRE 

AN ACT TO PROVIDE FOR THE REGISTRATION OF PUBLIC 
ACCOUNTANTS. 

(Approved April 10, 1917.) 



Section 1. The bank commissioners shall have charge of the regis- 
tration of public accountants, shall make such rules as are necessary to 
carry out the provisions of this act, and shall keep a record of all certiJi- 
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cates issued thereunder, a duplicate of which shall be open to inspection 
in the office of the secretary of state. 

Sec 2. Examinations shall be held as often as may be deemed 
necessary in the judgment of said commissioners, but not less frequently 
than once in each year if there be applicants. Said examinations shall 
be given by one or more examiners appointed by said commissioners, and 
such examiner shall be skilled in the art of accounting and shall have 
previously been engaged in the practise of public accounting. Said ex- 
aminations shall include the subjects of theory of accounts, practical 
accounting, auditing, commercial law as afiecting accountancy, and such 
other subjects as said commissioners may deem necessary. Said ex- 
aminations shall be open to any citizen of the United States, or person 
who has in good faith declared his intention of becoming such citizen, 
being over the age of twenty-one years, of good moral character, who 
shall have a general education equivalent to a public high school course 
of recognized good standing, who shall have had at least four years' 
accounting experience or instruction, who shall have paid to said com- 
misnoner a fee of fifteen dollars ($15). If the apphcant fails to pass 
the examination, he shall, without an additional fee, be entitled to take 
another examination at any time at which there are other applicants 
to be examined. 

Sbc 3. Any such person who shall have successfully passed said ex- 
amination shall be registered as a public accountant and shall receive a 
certificate thereof. Any persons registered under the provisions of 
this act shall be entitled to style themselves certified public accountants, 
and no other person shall assume such title or use any abbreviation there- 
of, or any other words, letters or abbreviations to indicate that the 
person so using the same is a certified public accountant registered under 
the provisions of this act 

Sec 4. Any applicant for examination under this act may elect to 
be examined in such of said subjects as relate to savings banks and trust 
companies. Upon passing such examination successfully he shall be 
registered as a public accountant for banks and shall receive a certificate 
thereof. Any persons registered under the provisions of this section 
shall be entitled to style themselves certified public accountants ' for 
banks; and no other person shall assume such title or use any abbrevia- 
tions thereof, or any other words, letters or abbreviations to indicate that 
the person so using the same is a certified public accountant for banks 
registered under the provisions of this acL Such accountants shall be 
deemed certified public accountants within the meaning of section 20 
of chapter 165 of the public statutes and amendments thereof. 

Sec 5. Said commissioners shall have power, after notice and hearing, 
to suspend or revoke for good cause any certificate issued by them. Any 
person who talsely represents himself as having received a certificate 
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under the provijions of this act, or who shall continue to practise there- 
under after the revocation of such certificate shall be deemed guilty of a 
misdemeanor, and shall be punished by a fine not exceeding five hundred 
dollars, or by imprisonment for a term not exceeding six months, or 
by both such fine and imprisonment. Shonld any accountant certified 
under this act be convicted of gross negligence or of wilfully falsifying a 
report, he shall be deemed guilty of a misdemeanor, and upon conviction 
thereof shall be punished hy a fine not exceeding five hundred dollars, 
or by imprisonment for a term not exceeding six months, or by both 
such fine and imprisonment 

Sec. 6. Any citiien of the United States who has practised three 
years as a certified public accountant in another state under a certificate 
issued by the proper authorities of such state, may, upon payment of the 
required fee, receive a certificate to practise in this state without an ex- 
amination, providtd the requirements in such state are, in the opinion of 
the bank commissioners, fully equivalent to those herein provided. 

Sec 7. All expenses incurred under this act shall be paid from the 
fees received from examinations. 



OKLAHOMA 



AN ACT REGULATING THE PRACTICE OF AUDITING AND 
ACCOUNTING IN THE STATE OF OKLAHOMA, CREATING 
A STATE BOARD OF ACCOUNTANCY AND PRESCRIBING 
ITS POWERS AND DUTIES, AND FIXING COMPENSATION 
OF APPOINTIVE MEMBER; PROVIDING FOR THE EX- 
AMINATION AND CERTIFICATION OF PROFESSIONAL 
ACCOUNTANTS, AND PRESCRIBING PENALTY FOR VIO- 
LATION OF PROVISIONS OF ACT OR FOR MAKING FALSE 
OR FRAUDULENT REPORTS; AND REPEALING ALL ACTS 
IN CONFLICT THEREWITH. 

(Approved March 29, 1917.) 

Be it enaetti by the people of the slate of Oklahoma: 

Section I. There is hereby created a board to be Icnown as the state 
board of accountancy, to be composed of the state examiner and inspector, 
the attorney general and one member to be appointed by the governor. 
Said member shall be of good moral character and a citizen of the state, 
and shall have had at least three years of practical experience as a public 
accountant on hb own account in the state immediately preceding his 
appointment, provided that following the first appointment hereunder 
the member so appointed shall be a certified public accountant under the 
provisions hereof. 
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Sec 2, Within thirty dajs following the passage and approval of this 
act, the governor shall appoint a person possessing the qualifications 
specified tn section 1 hereof as a member of the state board of account- 
ancy, who shall hold office until June 30, 1919; and thereafter the term 
of office of the appointive member of said board shall be three years or 
until his successor shall be appointed and qualified. All vacancies as to 
the appointive member of said board caused by death, resignation, 
removal from the state, or otherwise, shall be filled by appointment from 
the roster of certified public accountants created under this act Said 
appointment shall be for the unexpired portion only of the regular term 
in which such vacancies exist. The revocation of the certificate of the 
member of the board shall tenntnate his membership thereon. 

Sec. 3. The board shall organize by the selection of one of its 
members as president, one member as secretary, and one member as 
treasurer; provided, however, that the office of secretary and treasurer 
may be held by one person. The board shall keep a complete and 
correct record of all its proceedings and shall present annually to the 
governor a detailed statement of the receipts and disbursements of the 
said board durii^ the preceding year, with a statement of its actions 
and proceedings and such recommendationB as said board shall deem 
proper. 

Skc. 4. The board shall have authority, subject to the requirements 
hereof, to confer degrees, as follows: 

A. Certified commercial accountant 

B. Certified municipal accountant 
C Certified public accountant 

and shall be authoriied : 

1. To administer oaths to all applicants or persons appearing before 
the board in respect to investigations, examinations or the issue of 
certificates. 

2. To conduct investigations and examinations. 

3. To determine the qualifications of applicants. 

4. To issue certificates to properly qualify applicants. 

£. To establish such rules and regulations as may be requisite prop- 
erly to carry out the purposes of this act and to maintain a high 
standard of integrity, education and proficiency among holders of cer- 
tificates issued as herein provided. 

Sic 5. Examinations of applicants shall be held at the state capitol 
twice each year, beginning on the second Mondays in April and October. 
Applicants shall file with the secretary of the board not less than thirty 
days prior to the time for holding examinations a written notice of 
tiieir intention to take the examination and shall specify therein the 
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class of certificates for which they desire to be examined, Examioa- 
tions may be both oral and written, at the discretioD of the board ; pro- 
vided that all persons now practising as public accountants, cither on 
their own account or under appoifitnent as assistant or as deputy state 
examiner and inspector shall qualify under the provisions of this act 
within one year from June 30, 1917, and the penalty provided in this 
act is hereto suspended, as to such persons, until on and after July 1. 
1918. 

Sic, 6, The written examination of applicants lor the degree of 
"certified conunerdal accountant" shall at least cover the four general 
subjects, with a minimum time allowance as follows: 

(a) Theory of accounts 3 hours 

(b) Practical a«:ounting 6 hours 

(c) Auditing (commercial) 3 hours 

(d) Commercial law 3 hours 

The written examination of applicants for the degree of "certified 
municipal accountant" shall at least cover the four general subjects, with 
n time allowance, as follows: 



<e) Theory of accounts 3 hours 

( f ) Auditing (governmental ) 6 hours 

(g) Revenue and taxation 3 hours 

(h) Powers, duties and compensation of public officiak 3 hours 

The board may add such other subjects as it may deem appropriate and 
necessary. Seventy-five per cent shall be required in each subject The 
degree "certified public accountant" shall be conferred by the board, upon 
all persons who have attained the degrees of "certified commercial ac- 
countant" and "certified municipal accountant," provided that any applicant 
so desiring shall have the privilege of taking both the "certified com- 
mercial accountant" and "certified municipal accountant" examinations at 
one time. 

Sec. 7. Any citizen of the United States, over the age of twenty-one 
years, of good moral character, who has passed satisfactorily the ex- 
amination herein provided for, shall receive a certificate of his qualifica- 
tions to practise as a professional accountant Every person holding 
such a certificate and every co-partnership of accountants, every member 
of which shall hold such a certificate, may assume and use the title or 
abbreviations indicative of the degree conferred by the board. No 
other person or firm and no corporation shall assume or use the tide 
"certified commercial accountant," "certified municipal accountant," 
"certified public accountant" or the abbreviations, "C C A," "C U. A.," 
"C. P. A." or any other words, letters or figures to indicate that such 
person, firm or corporation is certified as a professional a 
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Sec. 8. The board may, in its discretion, upon application in writing, 
waive the examination of and issue a certificate to any person of good 
moral character, a graduate of high school of recognized standing with 
a four years' course, or possessing an education fully equivalent thereto 
and who is otherwise qualified as required by this act and the roles of 
'the board, and who for not less than three years has had the degree of 
"certified public accountant" conferred by or under the authority of 
another state; provided, that such certificate was issued with the ap- 
proval of the state board of accountancy or examiners of the state issu- 
ixig; and provided, further, that the provisions of this section shall be 
held to apply only to such boards of public accountancy as accept, without 
examination of the holder thereof, certificates granted by the board of 
this state; and provided, further, that the standards prescribed by law 
or the roles of the board and examinations conducted are in the opinion 
of the board fully equivalent to the standards maintained in this state. All 
applicants hereunder shall submit such evidence as to qualifications as 
may be required by and be satisfactory to the Board. If for any reason. 
the certificate of original issue be revoked or canceled, the board of 
accountancy of this state shall forthwith revoke and cancel the certificate 
issued to such person in accordance with this section. 

Sec 9. The board shall have the power to revoke any certificate, if the 
bolder thereof 

(a) shall have been convicted of a felony; 

(b) shall be found guilty of conduct involving moral turpitude; 

(c) shall certify to false or fraudulent statement or statements in 
relation to any audit or examination; 

(d) shall be found guilty of fraud or misrepresentation in application 
for the certificate or in the examination thereof. 

No certificate shall be revoked except after a hearing thereon, at 
which hearing at least a majority of the board shall be present Written 
notice of such proposed hearing shall be mailed to the holder of such 
certificate at his last known address at least twenty (20) days before 
the date thereof, stating the grounds or cause for such proposed action 
or revocation, and appointing a time and place for such hearing. At such 
hearing the board shall have the power to compel the attendance of 
witnesses, to administer oaths and examine witnesses under oath. The 
board shall keep a complete record of all proceedings with respect to 
the revocation of certificates. 

Sec 10. The first state board of accountancy, as provided herein, 
shall confer upon the state examiner and inspector and the member 
appointed by the governor the degree and the title of "certified public 
accountant" 

Sec 11. An expert accountant is hereby defined as a person skilled 
in the knowledge and science of accounting and who is the holder of a 
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"certified public accountant" certificate istned in pursuance of the pro- 
visions of this act 

Sec. IZ Each applicant for examination and certificate shall pay 
to the board a fee of twenty-five ($25.00) dollars at the time of filing 
his application. In no case shall such fee be returned. If the applicant 
fails to pass the examination he shall be entitled to take another exam- 
ination without additional fee within one year. All fees collected here- 
under shall be paid into the state treasury, as provided by law, and 
accrue to the general revenue fund. The expenses incident to the exam- 
inations held under this act, including the expense of preparing and issuing 
certificates, stationery, printing and the traveling expenses and per diem 
of the appointive member of the board while in the performance of duty 
under this act, shall be a proper charge and shall be paid from the con- 
tingent fund appropriated to the use of the state examiner and inspector; 
provided that in no event shall payments be made therefrom in excess 
of the amount of fees collected and covered into the treasury under 
the provisions of this act 

Sec. 13. The member of the board appointed under the provisions of 
this act shall be paid for the time actually employed in the performance 
of duties imposed by this act an amount not exceeding ten dollars 
(|10.00) per diem, and shall also receive actual and necessary traveling 
expenses. 

Sec. 14. No person shaD be permitted to practise or bold himsdf 
out as a public or expert accountant or auditor for compensation, either 
by using or subscribing his own name or the name of any other person 
or firm, unless he has been previously certified as a professional account- 
ant under the provisions of this act. 

Sec 15. Any person, firm or corporation who shall illegally hold him- 
self or itself out as havii^ received or as being the holder of the dc^^ree 
of "certified commercial accountant," "certified municipal accountant," 
"certified public accountant," or shall assume or practise thereunder as 
such, or use the initials "C. C. A.," "C M. A.," "C. P. A.," or any other 
letters, words or figures, without having received a certificate of qualifica- 
tion as such professional accountant from the state board of account- 
ancy, shall be deemed guilty of a misdemeanor. 

Sec. 16. Any person holding a degree hereunder, who shall throu^ 
gross negligence or who shall knowingly make a false report shall be 
deemed guilty of a felony, and upon conviction thereof shall be punished 
by imprisonment in the penitentiary for a period of not exceeding five 
years, and by a fine of not less than one hundred dollars ($10CL00). 

Sec 1?. AH acts and parts of acts in conflict herewith are hereby 
repealed. 
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SOUTH DAKOTA 

AN ACT ENTITLED AN ACT PROVIDING FOR THE CREATION 
OF A BOARD OF ACCOUNTANCY AND FOR THE CERTI- 
FICATION OF PUBLIC ACCOUNTANTS. 

(Approved, March 10, 1917.) 

Bt it enacted by the legiilalHre of Ike slate of Sonlh Dakota: 

Section 1. That any dtizen of the United States residing >n the state 
of South Dakota, or having a place for the regular transaction of busi- 
ness in the state of South Dakota, as a practising public accountant and 
being over the age of twenty-two years, of good moral character, and 
who shall have received from the, board of accountancy of the state 
of South Dakota a certificate as provided in this act, shall be styled 
and known as a certified pubhc accountant and be entitled to use the 
abbreviations C P. A. in connection with his name, and no other person 
and no firm, all the members of which are not certified public account- 
ants of this state and no corporation in the state of South Dakota, shall 
assnme such title or use the abbreviations C P. A„ C. A, or any other 
words, letters or figures to indicate that the person, firm or corporation 
using the same is a certified pubhc accountant 

Sec 2, On and after July 1st after the taking effect of this act the 
governor shall appoint three persons to constitute and be known as a 
"board of accountancy," whose duty it shall be to administer and pro- 
vide for the enforcement of all the provisions of this act. The board 
thus appointed shall consist of the public examiner, the executive ac- 
countant and the insurance examiner of the state of South Dakota. 
The term for which they shall be appointed to serve on this board of ac- 
countancy shall be for the period of their incumbency in the respective 
ofi&ces to which they have been appointed. 

Sec 3. The time and place for holding examinations under this act 
shall be advertised for not less than three consecutive days in two daily 
newspapers published in this state, not less than twenty days prior to the 
date of such examination, and a notice of the same shall be mailed to all 
holders of certificates under this act, as well as applicants. The exam- 
ination shall cover the following subjects: theory of accounts, practical 
acconnting, auditing and commercial law as affecting accountancy. Ap- 
plicants for certificates, before taking the examination must produce 
evidence satisfactory to the board that they are over twenty-two years 
of age. of good moral character, a graduate of a high school with a 
four years' course, or have an equivalent education, or pass a preliminary 
examination to be set by the board, or that they have had at least three 
years' practical accounting experience. The fees for such examination 
shall be twenty-five dollars for each applicant, payable to the treasurer 
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of the board at the time of filing application and at least ten ixji 
prior to the holding of the examination. After the examination provided 
hy this act, the board shall, if, in its jui^ment, the applicants are entitled 
tliereto, issue certificates as provided in this act The board shall main- 
tain a register of the names and addresses of all persons receiving 
certificates under this act, and shall keep a record of all persons whose 
certilicates have been revoked. 

In the event the board shall waive the examination of any person, 
as in this act provided, a certificate shall likewise be issued to such a 
person upon payment of the fees hereunder. 

Sec 4. The board may in its discretion waive the examination of any 
applicant for a period not exceeding six months from and after the taking 
effect of this act, who, in addition to the qualifications mentioned in sec- 
tions one and four (except having passed the examination as provided), 
is at the time of the passage of this act, actively engaged in the practise 
of accounting as a professional public accountant on his own account 
and who has been continuously engaged as such for at least three years 
next preceding the passage of this act Each applicant for whom ex- 
amination is waived shall pay to the treasurer of the board the sura of 
twenty-five dollars before his certificate is issued, and all moneys collected 
shall be paid into the state treasury by the executive accountant 

Sec. 5. The board of accountancy may in its discretion register the 
certificate of any person who need not necessarily be a resident of the 
state of South Dakota, and who is the lawful holder of a C. P. A. cer- 
tificate issued under the laws of another state, which extends similar 
privileges to certified public accountants of this state, provided the re- 
quirements of said degree in the state which has granted it to the ap- 
plicant are, in the opinion of the state board of accountancy, equivalent 
to those herein provided, or to holders of a degree of certified public 
accountant or chartered accountant or the equivalent thereof, issued by 
any foreign government, provided that the requirements of such degree 
are equivalent to those herein provided for the degree of certified public 
accountant 

Sec 6. The board of accountancy may revoke or cancel the registra- 
tion of any certificate issued under this act, for unprofessional conduct 
of the holder or other sufficient cause, provided that written notice shall 
have been mailed to the holder of such certificate at least twenty days 
before any hearing thereon, stating the cause of such contemplated 
action, and appointing a day for such a hearing therecm by the board; 
provided, further, that no certificate issued under this act shall be revoked 
until such hearing shall have been held or the opportunity for such 
hearing afforded the person charged. 

Sec 7. If any person shall hold himself out to the public as having 
received a certificate as provided in this act, or shall presume to practise 
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as a certified public accountant or chartered accountant, or to use the 
abbreviation C P. A., or C. A. or any other letters, words or fiffures to 
indicate that the person using the same is such certified public accountant, 
wtbout havintc received such certificate, or after the same shall have 
been revoked, he shal] be deemed guilty of a misdemeanor, the penalty 
for which shall be a fine of not less than one hundred dollars, nor more 
than five hundred dollars for each offense, or imprisonment in the 
county jail for a period not exceeding six nxtnths. 

Sec 8. If any person practising in the state of South Dakota as a 
certified public accountant under this act, or if any person who is in 
the practice of public accountancy lu a certified public accountant or 
otherwise, shall be found guilty of gross negligence or carelessness or 
shall wilfully falsify any report of statement bearing on any examination, 
investigation or audit made by him or under his direction he shall be 
deemed guilty of misdemeanor and, upon conviction thereof, shall be 
punished by a fine of not less than one hundred dollars and not more 
than one thousand dollars, or by imprisonment in the county jail for a 
period of not less than three months or more than one year, or by 
both fine and imprisonment for each time he may be convicted of such a 
misdemeanor. 

Sic 9, Every person having been granted a certificate under the pro- 
visions of this act shall give a bond in the sum of five thousand dollars 
to the auditor of state before entering upon his duties for the faithful 
performance of the same, provided that this act shall not be construed 
to prohibit any person, not a certified public accountant or chartered ac- 
countant, who does not advertise himself as such to seek employment 
and to be employed as accountant at whatever wage or salary may be 
agreed upon. 

Sec 10. Said board of accountancy shall have a seal of such device as 
the governor shall approve, to be surrounded by the words, "Board of 
Accotmtancy of South Dakota." An impression of such seal shall be 
filed in the office of the secretary of state and shall appear upon all 
certificates of accountancy issued. All records, books and papers of the 
board of accountancy shall be deemed public records of the state. For 
every copy of any paper filed with the board of accountancy there shall 
be charged a sum of twenty cents per folio, and for affixing the official 
seal to each copy and certifying to the same the sum of one dollar shall 
be charged. All copies of records and papers of the board of account- 
ancy certified by the secretary thereof and authenticated by the seal 
of said board of accountancy shall be received in evidence in all courts 
equally and with like effect as the originals. 

Sbc 11. The board of accountancy shall be provided with all records, 
blanks, stationery, certificates of accountancy and other necessary equlp- 
t to the transaction of all business under the terms and 
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provisions of this act during the first fiscal year after it shall have taken 
effect, and for this purpose there is hereby appropriated out of the 
general fund of the state, not otherwise appropriated, the sum of one 
hundred dollars ($100.00). Any unused portion of said appropriation 
shall at the expiration of first fiscal year after this act shall have taken 
effect, revert to the general fund of the state. All fees and charges ' 
collected by the board of accountancy shall be covered into the state 
treasury and credited to the board of accountancy fund, which is hereby 
appropriated to the use of the board of accountancy toward paying the 
expenses of enforcing this act The expenses of the board of accountancy 
shall, however, be limited to the moneys received by it in fees and charges. 
All expense actually and necessarily incurred by the board of account- 
ancy for compensation of such board and other expenses in carrying out 
the provisions of this act shall be paid by the state treasurer upon war- 
rants drawn upon the board of accountancy fund by the state auditor 
upon duly itemized and approved vouchers. 
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CONSTITUTION AND BY-LAWS 

OF THE 

American Institute of Accountants 

CONSTITUTION 

ARTICLE I 
Sectiom 1. The name of this organization shall be the American 
Institute of Accouatants. Its objects shall be to unite the accoontancy 
profession of the United States ; to promote and maintain high professional 
and moral standards; to safeguard the interests of public accountants; 
to advance the science of accountancy; to develop and improve account- 
ancy education; to provide for the examination of candidates for mem- 
bership, and to encourage cordial intercourse amoi% accountants practisii% 
in the United States of America. 

ARTICLE II 

SicnoK 1. The institute shall consist of mtmbert and atsoeiattt, who 
shall be further classified as members in practice and associate* in practice, 
members not in practice and associates not in practice:. 

AH questions arising in regard to classification of members shall be 
determined by the council. 

Sk: 2. Members shall consist of the following: 

(a) Fellows of the American Association of Public Accountants who 
shall be such at September 19, 1916. 

(b) Associates who shall have been in practice on their own accotmt or 
in the employ of a member or members of the institute for five years next 
preceding the date of their application and shall be recommended by the 
board of examiners after examinatlDn and elected by the council. 

(g) Accountants who shall present evidence of preliminary education 
satisfactory to the board of examiners, who shall have been in practice 
on their own account or in the employ of a practising public accountant 
for not less than five years immediately preceding the date of their 
application, who shall be recommended by the board of examiners after 
examination and elected by the coundL 

Ssc. 3. Associates shall consist of the following: 

(a) Associate members of the American Association of Public Ac- 
countants at September 19, 1916; or 
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(b) Persons who shall be not less than twcn^-ooe (21) years of age 
and present evidence of preliminary education satisfactory b> the board of 
examiners; and 

(c) Shall have satisfactory training and e^i^erience in public a&- 



The last-named qualification may consist of: 

(1) Possession of a certificate of graduation from an acconnting school 
recognited by the examining board and a certified public accountant 
certificate of a standard recognized by the iTntniiiiiiff board or instead of 
a certified pufaUc accountant certificate employment for not less than 
two years upon the accounting stafF of a public accountant (students not 
completing the full course at an accounting school shall be given credit by 
computing the number of years of study satisfactorily completed as being 
equal to one-half the same number of years employed in the oflke of a 
public accountant) ; or 

(2) Employment for not less than two years upon the accounting staff 
of a public accountant and possession of a certified public accountant 
certificate of a standard recognized by the examining board; or 

(3) Not less than four years' experience in pubUc accounting woilt 
either upon his own account or in the office of a public accoimtant by a 
person not holding a certified public accountant certificate of a standard 
recognized by the examining board ; or 

(4) Possession of an accountant's certificate issued under the law of 
a foreign government of a grade accepted by unanimous action of the 
board of examiners, and one year's satisfactory cq)ericncc in practice in 
the United States of America; or 

(5) In the discretion of the board of examiners exerdsed in each case, 
not less than three years' experience in teaching accountancy subjects in 
a school of accountancy recognized by the board of exanuners. 

(6) In addition to the foregoing qualifications, candidates for associate 
membership shall submit to examination by the board of examiners and, 
upon recommendadon of that board, may be elected by the counciL 

Sec 4. Voting power in the Institute shall be vested exclusively in the 
members. Associates shall not have a vote but may attend all meetings 
of the institute and have the privilege of the floor in the discretion of 
the chair or of the meeting then in session. 

Sec S. After October 31, 1916, no applicant shall be admitted as a 
member or associate and no associate shall be advanced to membership 
without examination t^ the board of examiners and election by the coundl. 

ARTICLE III 
SECnON 1. The governing body of the institute shall be a cotmcil con- 
sisting of thirty-five members in practice (not more than six of whom 
shall be residents of the same state) and the following officers: 

A president (the sane person shall not be elected for more than two 
years in snccession). 
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IVo Ticc-presidcats (both of whom shall not be residents of the same 
nate). 

A treasurer. 

The foregoing officers and members of the council shall be members in 
practice and shall be elected at the annual meeting and shall hold office 
tmtil their successors shall have been elected and installed 

Sec. 2. The term of office of the officers shall be one year and the term 
of office of the other thirty-five members of the comidl shall be five 
years, except that of the members first elected seven shall be elected for a 
term of one year, seven for a term of two years, seven for a term of three 
years, seven for a term of four years and seven for a term of five years, 
and annually thereafter seven members shall be elected for terms of five 
years except in the case of vacancies in the council which shall be filled by 
election by the institute for the miexpired terms. 

Sec 3. The coimdl shall elect a secretary who shall also act as an 
executive officer under the direction of the coundL The secretary may be 
chosen from without the membership of the institute but he shall have 
the privilege of the floor at meetings of the institute, the council and the 
executive committee. 

Sec 4. The coundl shall also be empowered to elect or appoint such 
other agents or employees as may be necessary for the proper conduct of 
the affairs of the institute. 

ARTICLE IV 
oouunms 

SicnoM 1. There shall be ten regular standing committees, namely; 

Executive — Elected by the coundl and consisting of five members of 
the coundl with the president and treasurer of the institute ex-offido. 

PiOFEssiOMAi. Ethics — Elected by the council and connsting of five 
members of the coundl, not members of the executive committee. 

Akbitratkih. 

BtmCET AMD FlMAHCS. 

CoHSTTnmoii and By-Laws. 

Education. 

FionAL LnniiATiotf. 

UnmiGS. 

FuBUCAitotr. 

Statx Legislatioh. 

Sec 2. All committees except as provided above shall be appointed by 
the president and shall consist of a chairman and two other members who 
■hall be members of the institute. 

Sec. 3. A majori^ of each committee shall constitute a quorum for 
the transaction of btuiaess. 

Sic 4. The president shall be ex-offido a member of all committees. 
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ARTICLE V 

KXAlllRATIOtIS 

SicnoH 1. The council at the first meeting thereof after the annual 
meettng of the iiutitute shall dect from among the members of the insti- 
tute in practice a board of examiners consisting of nine members to serve 
for terms of three years each, except that of the examiners first elected 
three shall be elected for a term of one year, three for a term of two years 
and three for a term of three years, and annually thereafter tiiree ex- 
aminers shall be dected for terms of three yean. 

Sec 2. The board of ezaoiiaert shall hold examinations annually 
or, if deemed expedient, semi-annually for candidates. Such examinations 
shall be oral or written or partly oral and partly written, and by this and 
such other methods as may be adopted the board of examiners shall deter- 
mine the technical qualificationa and the preliminary education and train- 
ing of all applicants for membership before applications are submitted to 
the council The examinations shall be hdd simultaneously in different 
parts of the country at such places as may be determined by the board 
of examiners where applicants for admittance may conveniently attend. 

Sac 3. The board of examiners shall organise by the dection of a diair- 
mau and shall formulate all necessary rules and regulations for the con- 
duct of its work and shall be empowered to appoint duly qualified ex- 
aminers to prepare examination question) and to mark the grades of 
papers of applicants and shall charge each applicant an examination fee, 
which shall be applied to the payment of the expenses incident to ex- 
aminations. All rules and regulations made by the board of examiners 
mv, however, be amended, suspended or revoked by the counciL 

ARTICLE VI 

AHBHDUEHTS 

Section 1. Amendments to the constitution or by-laws of the initttote 
shall be made only at the annual meeting thereof and by a two-thirds vote 
of the members present, but before becoming efCecdve shall be submitted 
for a mail vote to the entire membership of the institute; and when ajh 
proved in writing by a majority thereof shall be declared by the president 
to be effective. No propoution to amend shall be acted upon unless 
written notice thereof shall have been given to the secretary of the insti- 
tute at least sixty days prior to the meeting at which such amendment is 
to be submitted for action. A copy of every proposition to amend shall 
be embodied in the call for such meeting and a copy sent to every member 
and associate of the institute at least thirty days prior to the date set for 
the meeting at which the proposition to amend is to be submitted. 

Sec 2. It diall be compulsory for the secretary to submit to the mem- 
bership any proposition to amend the constitution and by-laws of this 
institute which shall be proposed by ten or more members of the institute 
in good standing. 

266 



Digitized byGoOgIC 



By-Lows 



Dunss OP orncns 



SEcnoir 1. It ihall be the duty of the president or, in bis (Juence, one 
of the vice-preaidents or other memberi of the council desisn^ted by the 
council to preside at all meetings of the council and institute. He ihaD 
call meetings of the institute or the council when he deems it necessary 
or when requested so to do br the executive committee or upon the written 
request of at least five members of the council for a meeting of the coundl 
or one hundred members of the institute for a meeting of the institute. 
The duties of the vice-presidents and treasurer shall be those usually 
appertaining to such officers. The secretary, in addition to performing the 
usual duties of that office, shall discharge such other duties as may be im- 
posed upon him by the coundl or the executive committee. 



Sec 2. The accounts of the institute shall be audited by two auditors, 
elected at the annual meeting, who shall report at the next annual meet- 
ing. The books and accounts shall be submitted by the treasurer for 
audit at least diree days preceding the date of the annual meeting. 

COUNCIL AND COU UltTEES 

Sec 3. It shall be the duty of the coundl to take control and manage- 
ment of all the property belonging to the institute, to keep a record of its 
proceedings and report to the institute at each annual meeting. The council 
sliall cxerdse all powers requisite for the purposes of the institute. 

Sec 4. The executive committee shall be empowered with all functions 
of the council except election of oBkers and members, the right to review 
the rules and r^ulations of the board of examiners, discipline of mem- 
bers, filling a vacancy in the executive committee and the adoption or 
alteration of a budget 

Sec 5. The executive committee shall keep minutes of its proceedings 
and report fully to the council at each meeting thereof. It shall be the 
duty of the executive committee to administer the affairs of the institute, 
supervise the finances and exerdse such other powers as may be designated 
by the coundl. No payments except for duly authorized salaries shall 
be made by the treasurer without the approval of the executive committee. 

Sec 6. The office of i member of the coundl shall be rendered vacant 
by his absence from three consecutive meetings of the coundl. 

Sec 7. The coundl shall adopt an annual budget showing the mon^ 
^ipropriated for the purposes of the institute and estimating the revenue 
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for the ensuing year. No debts shall be contracted or money expended 
otherwise than as provided in the bti^;et vitbont the approval of a 
majority of the couttciL 

Sic. 8. The duties of each committee shall be fhose indicated by its 
title. 

Sec 9. The committee on publicstion shall supcTTise The Jomnal of 
Accountancy. 

Sec. 10. The committee on arbitration shall sit as a committee in equity 
to investigate and dedde disputes between members or associates of the 
institute or others wbidi shall, by agreement of the parties, be submitted 
to the committee in due form. If the decision of the committee on artntra- 
tion, in any dispute between members or associates of the institute, be 
rejected by either party to the dispute, the matter shall be reported to the 
council, which may prefer charges against either party if it shall conuder. 
by a two-thirds vote of members present, that the recommendation of 
the committee on arbitration should have been accepted. 

Skc. 11. The committee on professional ethics shall have power to 
hear and consider any complaint preferred against a member or associate 
of the institute and it may advise any one applying to it as to whether or 
not a submitted action or state of facts warrants a complaint; provided, 
however, that if the committee finds itself unable to express an opinion 
it is not to be taken as an endorsement of the action or state of facts. If, 
upon consideration of a complaint, a prima fade case is established show- 
ing a violation of any by-law or rule of conduct of the institute or conduct 
discreditable to a public accountant, the committee on professional ethics 
shall report the matter to the executive committee, which shall arrange a 
formal complaint and summon the member or associate involved thereby 
to appear in answer at the next regular or special meeting of the coundL 

UeiTIHGS or THE IN3TITUTB 

Sec. 12. There shall be a regular annual meeting of the institute on 
the third Tuesday of September of each year. The annual meetings of 1917 
and 1918 shall be held in the District of G>1umbia ; the annual meeting i<f 
1919 in some place in the United States of America selected \xy the insti- 
tute at the preceding annual meeting. Thereafter all annual meetings shall 
be held in the District of Coltunbia with the exception of every third year 
when meetings may be held elsewhere as detcnnined by the institute at the 
meeting of the preceding year. The fiscal year of the institute shall end 
with the 31st day of August each year. 

Sec 13. Notice of each meeting of the bstitute shall be sent to each 
member and assodate at his last known address thirty days before such 



Sec. 14. Special meetings of the institute may be called as provided in 
article I section 1 of these by-laws. At special meetings no other business 
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than that for which they were called shall be transacted. The place of such 
meetings shall be determined by the executive committee. Notice of 
special meetings shall in all ways conform to the requirements of notices 
for Ttss\i[a.T meetings. 

Skl is. In lieu of a special meeting of the institute, the members 
in meeting assembled may direct and the council by a majority vote may 
also direct the president to submit to the entire membership any question 
for a vote by correspondence and any action approved in writing by not 
less than a majority of the members of the institute shall be declared by 
the president an act of the institute and shall be so recorded is its minutes. 

UEETIHGS OF THE COUNCIL 

Sic 16. Regular meetings of the council shall be held on the Thurs- 
day next after the third Tuesday in September, the second Monday in 
^lil and the Monday next preceding the third Tuesday in September in 
each year. 

Sec 17. Notice of each meetii% of the council except the meeting on 
the Thursday after the third Tuesday in September shall be sent to each 
member at his last known address twenty-one days before such meeting. 
Sudi notice as far as practicable shall contain a statement of the business 
to be transacted. 

Sec. 18. A transcript of the minutes of each meeting shall be for- 
warded to each member of the council within thirty days after each 



Sic 19. Special meetings of the council may be called as provided in 
article I section 1 of these by-laws. 

Sic 20l In lieu of a special meeting of the council the president may 
submit any question to the council for vote by correspondence and any 
action approved in writing by not less than two-thirds of the whole mem- 
bership of the council shall be declared by the president an act of the 
council and shall be recorded in the minutes of the council. 

coif uimi iiimiiGS 

Sbc 21. All committees shall be subject to the call of their respective 
chairmen. 



Su. 22. nfty members of the institute shall constitute a quorum for 
the transaction of any business duly presented at any meeting of the 
institute. 

Sec 23. Twenty members of the council shall constitute a quorum of 
the council. 
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ARTICLE n 

SiCTKur 1. Every member of the institnte •hall be entitled to Attend 

ill meetiDKi of llie institnte and to cast a vote upon all matters brongbt 

before aiich meetings. 

Sec 2. Any member of the institute may be represented at regnlar and 
■pedal meetings of the institute by another member acting as bis proxy, 
provided, however : 

(a) that no person shall act as a proxy for more than five members 

each of whom and his proxy shall be re^denta of the same state; 

(b) that no proxy given shall confer power of substitution and that 

all proxies shall become null and void with the final adjonrmBent 
of the meetings for which they were given. 

ARTICLE III 

EUCnOV OF OFRCEIB 

Sscnoif 1. Election shall be by ballot A chairman and two tellers 
shall be appointed to receive the ballots for each ofBcer, member of council 
and auditor. They shall count the ballots cast and announce the result to 
the presiding officer, A majoriQr of votes shall elect 

In case of no majority on the first ballot for any one or more c^Bcers 
or members of council or auditors, a new ballot shall be taken at once for 
the particular case or cases in which there shall have been no election nntil 
an election be effected. 

ARTICLE IV 

INITIATION PEIS AND DUBS 

Section 1. The following shall be initiation fees : 

By a member on admission $50.00 

By an associate on becoming a member 25.00 

By an associate on admtsuon 25X10 

Sbc 2. No initiation or admission fees shall be exacted from members 
and associates elected as provided in the constitution, article II, section 2 
(a) and 3 <a). 

Sec 3. The dues for each fiscal year shall include subscription to Tht 
Journal of Accountancy and to the year book of the institute and shall be 
as follows : 

$15.00 

10.00 
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